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Foreword

The Gulf Cooperation Council represents a systematic process of
coordinationandacontinuousmovementofpersistedcollectiveactionaiming
to achieve the objectives set forth in the Charter. This process continues to
yield generous results in all fields thanks to the political will and the sound
insight of Their Majesties and Highnesses, leaders of the GCC Member
States,and theinteraction of the GCC citizens with this process sinceits very
beginning.Thus,popularsupporthasbecomeanimportantfactorinpushing
the wheel of the joint action and maximizing the outputs of its process.

Overthe pastyears, the GCChas been able tolay down its organizational
infrastructure and develop the necessary structures and bodies to achieve
its objectives. Since the outset, the GCC has adopted its own approach
and methodology, which is one of the elements of its success and power.
Such approach is based on graduated progress and achievements, while
maintainingthemainobijectives,seekingtodevelopconvictionsandavoiding
the errors of past experiences in the region; no abridgement of phases, but
ratherdeliberatedsteps, takingintoaccountthe natureandrequirements of
the collective action.

The achievements and the issues addressed by the GCC during this
period reflect the comprehensiveness of its process in the various political,
economic, social, cultural and security areas, as well as the good paces it
has stepped towards the fulfillment of the objectives set forth in its Charter.
The GCC has become a powerful dimension present at local, regional and
international levels.

Over the recently past years, the GCC has achieved an important and
advanced stage of integration and unification, featured by shifting from
a Free Trade Area to a Customs Union and later the launch of the GCC
Common Market. Efforts continue to be made for establishing the Monetary
Union and introducing the Single Currency, especially with the approval
in December 2008 of the Monetary Union Agreement and the Statute of
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the Monetary Council. However, the economic field is not the only area of
focus, as a substantial advancement has been attained in all areas of GCC
joint action.

We are proud of the achievements and successes accomplished so far,
which are the source of our confidence in what is to come. This publication
gives a brief of such achievements without burdening the reader with the
details and efforts that have been made to reach those achievements.

Abdulrahman bin Hamad Al-Attiyah
Secretary General



Introduction

The Secretariat General of the Cooperation Council for the Arab States of
the Gulfis pleased to introduce the Fourth Edition of this publication "GCC:
The Process and Achievements". It presents a comprehensive description of
the achievements of the Joint Action progress over the past years.

This publication is divided into sections and chapters. Section (I)
presents the achievements of the GCC in the political and security areas,
which are several and versatile but can be summed up indicating that the
GCChas achieved several successes due to its mechanisms of consultation,
coordination and unification of stances, and the development of common
policies and collective actions at times of peace and crises. The chapters
of this Section address the achievements of the joint action in the areas of
external policy, security, defense and media.

Section (Il) addresses economic cooperation in all fields. Its chapters
explain the shifting of the GCC from the Free Trade Area established in 1983
totheCustomsUnion,thusallowingthe GCCStatestoenterthesecondphase
of economic integration. Then the GCC Common Market was launched in
January 2008 after fulfilling most of its requirements and as a culmination of
many previous steps taken in context of "economic citizenship" in the GCC.
Thechapterdealingwiththe Monetary Unionexplainsthejointactioninthis
regardandthestepsthathavebeentakentowardsthelaunchoftheMonetary
Union and the introduction of the single currency in 2010. The remaining
chaptersdealwithallaspectsofthejointeconomicactionandthesignificant
achievements made in the fields of energy, industry, patents, electricity,
water, transportation, communication, telecommunication, agriculture,
planning, statistics and development.

Section (Ill) deals with the achievements of the GCC in areas relating to
Human and Environment Affairs, which include education, the collective
efforts aimed at developing the educational curricula and institutions,
supporting scientific research, integrating the GCC labor market, fostering
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women’sconditionandfamilies,developing plansforculturaldevelopment,
enhancing cooperation in the field of health, supporting joint actionin the
municipal and housing fields, and encouraging sport and youth welfare
sectors.

Section (IV) deals with the juridical and legal cooperation as the GCC
States have sought convergence and standardization of their laws and
regulations as well as enhancing coordination among their judicial bodies
and unification of all kinds, levels and procedures thereof. This section also
dealswiththeachievementsofthe ConsultativeCommissionoftheSupreme
Council that is assigned to study certain important topics in the economic,
social, educational, scientific, media and security areas, and the assessment
of the GCC process progress.

Finally, Section (V) describes the areas of regional cooperation and
economic relations with other countries and groupings. Chapter (1) of this
sectiondealswith cooperation with the Republicof Yementhathasacceded
to a number of entities. Chapter (2) explains the development of collective
economic relations with some Arab countries such as Lebanon, Syria and
some other countries and groupings such the European Union, the Peoples
Republic of China, the Islamic Republic of Pakistan, the Republic of India,
the Republic of Turkey, the Mercosur Group, the European Free Trade
Association, USA, Japan and the ASEAN.

Some statistical data are appended to this book, to illustrate in figures,
someaspectsofthejointactionachievementsandthegainsattainedsinceits
inception on 25 May 1981.

Information Center
GCC Secretariat-General
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SECTION ONE

COOPERATION IN THE POLITICAL, MILITARY,
SECURITY AND MEDIA AREAS






Chapter (1)
Cooperation in the field of External Policy

The similarity among GCC Member States has enabled the GCC to adopt
common attitudes towards political issues and policies which are based
on neighborly principles, non-intervention in internal affairs, respect of
sovereignty of each state overits territories and resources, and the peaceful
settlementofdisputes.Thathas conferred much credibility upon the GCCas
an international organization playing an important role in this vital area of
the world.

The most important political and strategic objectives

Coordinationand cooperationin thefield of external policyaimatadopting
common positions towards political issues that are of common concern to
the GCC States within Arab, regional, and international contexts, as well as
behaving as a single group vis-a-vis rest of the world within a framework of
principles based on mutual respect, non-intervention in internal affairsand
the observance of common interests, in such a manner that maintains the
common interests of the GCC Member States, enhances their stability and
meets the approval of their peoples.

The most important political objectives of the GCC can be summed up
as follows:

m During the eighties of the twentieth century, the most important GCC
politicaland strategicobjectivesfocused onthe GCCstabilityand security
through facing the causes of instability and the sources of threat mainly
posed by the Irag-lran war, which required collective action by the GCC
States to avoid expansion of the war, and contribute towards reaching a
cease fire.

m Inthe nineties, the aggression by the former Iragiregime against the State
of Kuwait and the subsequent occupation of the country, posed the most
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serioussecuritychallengeeverencounteredsincetheestablishmentofthe
GCC. Therefore, the liberation of Kuwait was the top priority of the GCC
then.

m Afterthe war,intensive diplomaticcommonaction was needed to support
theUnitedNationsseekingtoforcelraqtoimplementrelevantresolutions
of the Security Council.

m Supporting the United Arab Emirates in exercising its right, through all
peaceful means, torestore its sovereignty over theitsislands: the Greater
Tunb, the Lesser Tunb, and Abu Musa, which have been occupied by Iran
since 1971.

m Within the Arab framework, the GCC Member States adopted collective
action to support the Arab issues and causes; the Palestinian issue being
first priority, and the peace process in the Middle East.

m Supporting and enhancing Islamic issues.

The most important achievements in the field of external policy

Contribution to the containment and termination of the Iragi-lranian
war

The Irag-lran war was at its first year when the GCC was established
and it was the concern of the sessions of the Supreme Council since the
first Summit that was held on my 1981, in Abu Dhabi. The GCC States
used all their political and moral potentials to find a way out of that bloody
war, whichinflicted substantialhumanandmateriallosseson both sidesand
disturbed regional security.

Withinthe Arabframework,the GCCactioncameupwiththeseven-lateral
committee that was formed for reaching a cease-fire. At the international
level, the political efforts of the GCC States contributed to highlighting the
war and seeking the means for reaching a solution. Those efforts resulted
in the issuance of the Security Council Resolution No.540 in October 1983
that called for the immediate suspension of military operations in the Gulf
andavoidingtargetingthevessels,economicinstallationsandports.Security
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CouncilResolutionNo.552followedinJune 1984, inresponsetoaclaimmade
by the GCC States against the attacks at the commercial vessels navigating
from and to the ports of the Kingdom of Saudi Arabia and the State of
Kuwait. The said resolution stressed the right of navigation in the territorial
watersand marineroutesfromandtothe portsandinstallationsof countries
that were not parties in the war acts. Finally, the GCC States effectively
contributed to the issuance of the Security Council Resolution No.598 (July
1987), an historical resolution which putan end to that destructive war after
being accepted by both parties.

Liberation of the State of Kuwait

When the Iraqi regime invaded and occupied the State of Kuwait on
August 2, 1990, the GCC States hastened, since the very beginning, to take
action on the principle that an attack against any Member State is an attack
against all other GCC States. The GCC States were the core of political
and diplomatic action rejecting the aggression and consequences thereof
and calling for unconditional withdrawal. The GCC Foreign Ministers held
an exceptional meeting in Cairo on August 3, 1990 on the sideline of the
meetings of the Council of the Arab league. The efforts of the GCC States
resulted in convening the extraordinary Arab Summit in Cairo on August
10th 1990;two meetings of Arab Foreign Ministersand the Foreign Ministers
of the Islamic Conference Organization had preceded the summit on 3rd
and 4th of August 1990 respectively. Moreover, the GCC States effectively
contributed to the issuance of a number of Security Council resolutions
callingforanunconditional withdrawal of the Iragitroops and restoration of
legality. The series of resolutions began with Security Council resolution No.
660 in August 3, 1990 denouncing the invasion and calling forimmediate
and unconditional withdrawal thruresolution No.678in 29 November 1990
that authorized the use of all necessary means to support and enforce the
relevant Security Council resolutions and restore international security and
peace totheregion.Otherrelevant resolutions calling for the elimination of
the aggression consequences were issued as well.
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In this context, the 11th GCC Summit held in Doha in December 1990
reaffirmed the GCC States position against the aggression and the
determinationtoresistandeliminateitsconsequences,ontheprinciplethat
any aggression on any Member State is an aggression on all, and that the
security of the GCC States is integral. The GCC States played a crucial role
inthe liberation of the State of Kuwait through exploiting their political and
diplomatic credit and their military and material capacities for the sake of
liberationthatwasattainedinFebruary 1991.Thereafter,the GCCStateshave
calledfortheimplementationoftherelevantofSecurityCouncil'sresolutions
and elimination of the consequences of invasion and occupation.

Supporting the integrity, stability and sovereignty of Iraq

After the collapse of the former Iraqgi regime, the GCC States expressed,
on several occasions, their strong supportto the Iragi people in the political
hardshiptheyhaveundergonethroughenhancingthevitalroleoftheUnited
Nations in the political process in Iraq as stipulated in the Security Council
resolution No. 1546 in 8 June 2004. The GCC States also supported the
legislative elections, the adoption of the constitution and subsequent
procedures for completing the political building of the state of Irag. They
calledalllraqgipartiestoformanational unity government, which represents
all ethnic and religious sects of Iraq without discrimination. A government
that expresses the aspirations of the Iragi people as well as the Arab world
towardslayingdownthefoundationsofasecure, stableand unifiedlraqthat
is capable of managing its affairs by itself and resuming its role as an active
member at both the Arab and international levels. The GCC States have
alsosought, throughparticipationintheconferencesofthedonorcountries,
the Paris Club, the meetings of Irag's neighboring countries and bilateral
contacts, to accelerate the economic reconstruction of Irag. The GCC States
supportedtheDocumentofthelnternational Commitmenttowardslragthat
wasadopted at Sharm El-Sheikh on 4-5May 2007.The Document contained
a five-year-plan for rendering financial, political and technical support to
Iraq,providedthatthelragigovernmentshouldimplementpolitical,security
and economic reforms.
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The GCC expressed its deep concern over the acts of violence and the
terrorist crimes, including attacks on sacred and worship places, and called
all national factions in Iraq to unite in confronting the attempts of partition
and sectarian discord. The GCC has affirmed that achieving security and
stability in Iraq requires a political and security solution that remedies the
causes of the crisis, extracts the roots of sectarian discord and terrorist acts
and attains real Iragi national reconciliation, in support to all efforts being
made by the Iragi government in this connection.

The GCC also has affirmed the respect of the integrity, sovereignty and
independence of Iraq, the rejection of the calls for partition and division,
emphasizingnon-interferenceintheinternalaffairsoflragandregardingthe
national unity as the key to the solutionin Iraqg. In this context, a number of
GCC Member States reopened their embassies in Baghdad, and exempted
Iraq from owed debt.

Supporting the issue of the three UAE occupied islands

Since 1992, the issue of the three islands, the Greater Tunb, the Lesser
Tunb and Abu Mousa, belonging to the United Arab Emirates has become
a constant item on the agenda of the Supreme Council and the Ministerial
Council. The GCC States have supported the UAE stand in this regard and
demanded Iran to end its occupation of these three islands and enter into
direct negotiations with the UAEon the threeislands orrefer theissue tothe
International Court of Justice.

Among the important steps in this connection was the resolution of the
Ministerial Council at its 71st session (Jeddah 3 July 1999) that called for
the formation of a ministerial committee composed of Saudi Arabia, Oman,
Qatar and His Excellency the Secretary General of the GCC with the aim to
develop a mechanismforinitiating direct negotiations for the settlement of
this issue. The GCC States hoped that Iran would welcome that committee
whichwouldhavebeenanimportantopeningtolaythegroundforresolving
theissue of the three islands. But Iran refused to receive that committee. In
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an expanded international effort, the GCC States urged other countries as
well as regional and international groupings to convince Iran to accept the
peaceful efforts made by UAE for the settlement of this issue.

Relations with Iran

Iran'soccupationofthe three UAEislands since November 1971 hasbeen
agreatsourceofconcernthathasimpededthepossibleexpansionofrelations
betweenthe GCCStatesandlran.The GCCStateshavedevelopedacollective
framework for relations with Iran based on the neighborly principles, non-
interferenceininternal affairs, peaceful settlementofdisputesandrejecting
defacto policies force.The Ministerial Council has also urged to activate the
amicabledialogue, bilateral contactsand exchanging of visitswith Iran atall
levels. This has led to signing several bilateral agreements and MOUs that
have covered economicand security areas. The GCC States have called upon
Iran, through consecutive declarations issued by the Supreme Council and
the Ministerial Council, to respond to the initiative of the GCC and UAE for
the settlementoftheissue of the threeislands through peacefulmeans,and
that Iran must implement its announced positive political orientations.

Iran's Nuclear Dossier

Committed to the GCC firm principles calling for respect of international
legalityandthesettlementofdisputesthrough peacefulmeans,the GCChas
emphasized theimportance ofreaching a peaceful solution of this crisisand
has urged Iran to continue the international dialogue and full cooperation
with the International Atomic Energy Agency and abide by IAEA standards.
The GCC also has demanded that Israel accede to the Convention on Non-
Proliferation of Nuclear Weapons and subject all its nuclear installations to
IAEA inspection system.The GCChascalled ontheinternational community
to pressIsrael torespond to the international community's requirements in
this respect. Moreover, the GCC has demanded that the Middle East region,
aswellasthe Gulfarea, be free of weapons of mass destruction.The GCC has
also affirmed the right of the countries of the region to possess expertise in
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the use of nuclear energy for peaceful purposes. In thisconnection, the GCC
States declared that they would conduct a study on developinga common
program for the use of nuclear technology for peaceful purposes subject to
international standards and regulations.

Supporting the Palestinian issue and the peace process

Since established, the GCC has declared its clear position towards the
Palestinianissueandthe peace processand has expressedits supporttothe
rights of the Palestinian people; rejecting and denouncing the aggressive
policies and acts against the Palestinian people. The GCC also has its efforts
with a view toreaching along-standing, fairand comprehensive solution to
the Israeli-Arab conflict. The declaration of the first session of the Supreme
Council (May 1981) reflected full commitment by the GCC States to support
the peace process in the Middle East. The GCC States then declared that
"sustainable stability in the Gulf depends on the enforcement of peace in
the Middle East, and stressed the need for a just solution of the Palestinian
issue; a solution that ensures the legitimate rights of the Palestinian people,
including their right to return home and establish theirindependent state,
calling for Israel's withdrawal from all occupied Arab lands, particularly
Holy Jerusalem.

Hence, the GCC States have supported the initiatives aimed at finding a
comprehensive fair solution of the Israeli-Arab conflict. Furthermore, the
Kingdom of Saudi Arabia proposed two initiatives for the solution of this
conflictin 1981 and laterin 2002.Represented by H.E. the Secretary General,
the GCC States also participated in the Peace Conference in Madrid, 1991.
The GCC States do adhere to the Arab Peace Initiative adopted by the Arab
Summit Conference at Beirut in 2002. The GCC States, as well as the other
Arab countries, reiterated at the 20th Summit that was held in Damascus, in
March2007,thatthe Arab Peacelnitiativedependsonlisrael'sadherenceand
implementation of its commitments within the framework of international
legality for securing peace in the region.
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The GCC States also welcomed the”The Road Map”plan that provides for
theeliminationofthelsraelioccupationandtheestablishmentofaPalestinian
state, and implementation of the obligations based on Madrid Conference,
the“Land for Peace” principle, and the UN resolutions. The GCC States also
supportedtheeffortsofthelnternationalQuartetCommitteesponsoringthe
peaceprocessandthoseoftheinternationalcommunityforimplementation
of the “The Road Map” plan based on the Arab peace initiative.

Withinthe same context, the GCCStates welcomedthe Security Council's
unanimouslyadoptionofresolutionNo.1515inNovember2003 supporting
the “The Road Map” for reaching a settlement of the Israeli-Palestinian
conflict through establishing two states that co-exist in peace and security,
stressing the need fora permanentand comprehensive peace forall parties
including Syria and Lebanon.

The GCC States also supported Annapolis Conference called for by
US President. George W. Bush, wherein all parties concerned with the
peace process participated. The Conference objective was to launch direct
negotiationsonalltrackswithaviewtoreachingacomprehensivesettlement
of the peace process based on the Arab Peace Initiative, the Road Map, and
therelevantSecurityCouncil'sresolutionsandtoenterintodirectnegotiations
on various issues of the final solution of the Arab-Israel conflict. The GCC
StatesregretthatlsraelhasnotadheretoitscommitmentsmadeatAnnapolis
ConferenceconcerningtheaccelerationofnegotiationswiththePalestinian
National Authority and the establishment of the Palestinian state within the
specified timeframe.

The GCC also has expressed its condemnation and denunciation of the
atrocious acts exercised by the Israeli troops against the Palestinian people
andthekillingandterrifying civilians, women and childrenin the Palestinian
occupied lands. The GCC strongly condemned Israel's raids and aggression
on Gaza Strip and called the Security Council and international community,
especially the United States, to assume full responsibility for and to take
necessary measures to protect the Palestinian people.
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Moreover the GCC has expressed its dissatisfaction with the acts of
destruction and excavation being made by the authorities of the Israeli
occupation within the circumference of the Holy Agsa Mosque, and has
called upontheinternational community and UNESCO to interfere and stop
these acts targeting the sacred places, which invoke and insult the feelings
of Muslims.

The GCC position is that a just and comprehensive peace in the Middle
Eastwillonly beachieved by establishing theindependent Palestinian State
having Jerusalem as its capital, the Israeli withdrawal from the occupied
Syrian Arab Golan back to the line of demarcation as in June 4th 1967 and
from Sheb'aa farms south Lebanon.

The GCC believes that the absence of a just solution of the Palestinian
issue and the continued extreme suffering of the Palestinian people are the
real cause of the escalating diverse disputes in the Middle East. The GCC has
calledupontheinternational community to give utmost prioritytoreaching
ajust solution to that issue in line with the rules of international legality, as
theprovisionalsolutionsorpartialsettlementshaveprovedtobeinadequate
and unacceptable to secure security and stability.

The GCC also welcomed the "Makkah Agreement" reached to by the
Palestinians that would put an end to the internal fighting and form the
national unity government. That Agreement was the fruit of the great
efforts made by the Custodian of the Two Holy Mosques, King Abdullah
bin Abdulaziz, for having the Palestinian factions reach such a significant
historical agreement.

Supporting the Arab Republic of Syria

Sinceestablished,the GCChas stressedits supportto Syriaand Arab policies
andeffortstoresistthe ZionistexpansionrepresentedinannexingtheGolan
Heights and Arab lands, calling for discarding the Arab controversies and
unity in the face of all challenges facing the Arab nation.

-21-



The GCC has continued its support to the Syrian stand, calling for full Israeli
withdrawal from the occupied Syrian Golan back to the lines of June 4th
1967, on the basis of Madrid conference reference, “the land for peace”
principle and implementation of Security Council resolutions Nos. 242 and
338, holding Israel responsible for impeding this track.

Support to Lebanon

Lebanon has been the subject of special attention by the GCC since the
first meeting of the GCC leaders in 1981, where the declaration of the 1st
Session of the Supreme Council reflected the concern of the GCC States
about the integrity, sovereignty and independence of Lebanon. The GCC
has continued supporting the political, economic, security and stability of
Lebanon,condemninglsrael'sattacksonthesovereigntyandindependence
of Lebanonand calling uponthe people of Lebanon tostrengthenand unify
their position.

The GCC also expressed its deep concern over the Israeli attack on
Lebanon in July 2006 and reaffirmed its support to the Lebanese people
against any destruction or attack on Lebanon.The GCC also welcomed the
SecurityCouncil'sresolutionNo.1701 callingtoceasethemilitaryoperations
inLebanon,and expressedits supporttoLebanoninextendingitsfull power
andsovereigntyonitsnationalterritoriesandtoanyinternationalendeavorto
restoreitsfullrights,includingits compensation forthe humanandfinancial
lossincurredduetothelsraeliaggression.The GCCalsoreaffirmeditssupport
to Lebanon's call demanding to full Israeli withdraw from the occupied
Lebanese territories to the internationally borders, including Sheb'aa farms
in implementation of the Security Council resolutions Nos. 425 and 426.

In continuation of the political and economic support to Lebanon,

including reconstruction, the GCC welcomed the positive conclusions of
Paris Conference 3.
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Following the events that had occurred in Lebanon since 2005, the GCC
stressed that the Lebanese people need to work togetherin order to secure
unityandenhancesecurityandstability,adheretothelegitimateconstitutional
institutions and recourse to reason and dialogue in order to overcome the
current situation that prejudices the stability of Lebanon, its national unity
and independent political decision.

Giventhe Lebanese Dialogue Conference and the agreement reached at
Doha in May 2008, the GCC appreciated and commended the great efforts
made by His Highness Sheikh Hamad bin Khakifa Al-Thani, Emir of the State
of Qatar and Chairman of the GCC Supreme Council, who brought together
all Lebanese factions to the "Doha Agreement" with a view to finding a way
out of that political crisis. Those efforts were combined to the efforts made
by the Arab League and the Ministerial Arab Committee chaired by His
Excellency Sheikh Hamad Bin Jabr Al Thani, Prime Minister and Foreign
Minister of the State of Qatar, and the membership of Their Highnesses and
Excellencies, Foreign Ministers of Arab countries. The GCC welcomed the
election of H.E. Michael Suleiman as president of the Republic of Lebanon.
The GCC position is that the "Doha Agreement" should be completed by
forming national unity government and initiating national dialogue. The
GCC expressed its hope that Lebanon would enjoy security, stability and
prosperity. The GCChopethatthe parliamentaryelectionsin June 2009 lead
to strengthen the cooperation and co-existence between the spectra of the
Lebanese peoplein order to maintain the security and stability of Lebanon.

The Situation in Somalia

The GCC has given a great deal of attention to the situation in Somalia
and expressed its regret for the ongoing conflict and violence. The GCC
has called upon all disputing parties to put an end to violence and abandon
all operations which place obstacles in the path of national reconciliation
efforts. In this context, the GCC stressed its support for the agreement
reached in Djibouti on 9th June 2008, urging all Somali parties to abide by
the commitments and agreements that were signed in Jeddah, Kingdom of
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SaudiArabia, underthe auspices of the Custodian of the Two Holy Mosques,
King Abdullah bin Abdulaziz Al-Saud. These agreement that aims to put an
end to the human suffering and provide security, stability and prosperity to
the Somalia people. In the same context, the GCC affirmed its support for
theelectedpresidentSheikhSharifAhmedanditsconstitutionalgovernment
callinguponallSomalipartiestocooperatetothebestinterestsofthe Somali
people, endingits suffering and providing security, stability and peaceinall
parts of Somalia.

The Situation in Sudan

TheCouncilhasbeenconcernedwiththedevelopmentsinSudanandhas
welcomedthepeaceagreementbetweentheSudanesegovernmentandThe
Popular Movement for the Liberation of Sudan, which was signed in Nairobi
in January 2005; hoping that it will contribute to the conclusion of a similar
comprehensive peaceagreementconcerningtheregionofDarfur,whichwill
secure stability, security and prosperity in Sudan.

TheGCChasbeenobservingwithconcernthedevelopmentsintheregion
of Darfur expressing its regret for the continuous human sufferings. In this
regard, the GCC stressed the importance of the Peace Agreement signedin
Abuja on 5 May 2006 auspices patronage of the African Union between the
governmentof Sudanand one group of the opposing parties;and called the
governmentofSudanandtheSudanesesectstorecoursetodialogueandput
theinterestsoftheSudanesepeopleaboveallconsiderations.TheCouncilalso
called theinternational community to exert more efforts to help Sudan and
providesufficientassistancethatwouldenableittoreachapeacefulsolution
of the existing crisis in Darfur, especially that the government of Sudan has
takenall positive stepsforthesettlementofthecrisisin cooperationwiththe
United Nations.The Council also appreciated the efforts of the Arab League,
the African Union and the UN seeking an urgent solution of the crisis to stop
fighting in that region.
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TheCouncilalsowelcomedtheagreementsignedbetweenthegovernment
of Sudan, the African Unionand the UN.The agreementidentified the duties
and role of the African and UN forces in Darfur. The Council commended
the great role and efforts made by the Custodian of the Two Holy Mosques,
King Abdullah bin Abdulaziz, which led to the said agreement. The Council
hopes that the Government of Sudan would be able to reach an agreement
with the UN; an agreement that meets its demands and fulfills the interests
oftheinternationalcommunityconcerningthedeploymentoftheUNForces
in Darfur, stressing theimportance of respecting the sovereignty, territorial
integrity and independence of Sudan.

TheCouncilalsowelcomedthebilateralagreementbetweentheRepublic
of Sudan and the Republic of Chad that was signed in Riyadh under the
patronage of the Custodian of the Two Holy Mosques, King Abdullah bin
Abdulaziz. The Council expressed its hope that the agreement would foster
the brotherly relationships between the two countries, serve the mutual
interests of the two neighboring peoples and enhance security, peace and
stability in the region.

Development and Modernization in the Arab World

The GCC emphasized its concern for accelerating the development and
modernizationstepsintheArabWorldandtheArabLeague,andcommended
the positive results of Tunisia Summit 2004, that adopted the accord and
solidarityinstrumentandthe developmentand modernizationinstrument.
TheCouncilstressedthatdevelopmentandmodernizationshouldbeinspired
by the countries of the region, taking into account the peculiarities and
conditions of each country in terms of the political, economic, cultural and
religiousaspectsandthatthegradualdevelopmentandmodernizationwould
improve the opportunities of stability, security and prosperity in the region.

Manama Declaration issued by the Supreme Council at its 25th session
(Manama, December 2004) emphasized that trend. The declaration
indicatedthatthe GCCStatesare continuingfullmodernizationto cope with

-25-



the civilization requirements of the age within a framework of a strategy
consistentwiththeambitiousprogrammesaimingatfulfillingtheaspirations
and hopes of the GCC States and their peoples. The declaration renewed
thesolidbeliefthatthesubstanceofdemocracyshouldnotbeimported, but
rather be sprung from the deep national identity.

The Dialogue with the other countries and international groupings

The GCC dialogue conducted at all levels, including, inter alia, the
important meetings atthe Foreign Ministers level held on the sideline of the
meetings of the UN General Assembly in New York on September every
year,isbasedonafirm convictionthatsuchdialogueisofagreatimportance
intermsoffosteringthe GCCrelationswiththese countriesandinternational
groupings and asserting their presence at the international arena. Because
suchdisciplineddialoguewoulddeepenthemutualunderstandingaboutthe
issuesdiscussedatthe UNanditsvarious bodiesaswellasthe otherregional
and international issues.

Suchdialogueisanindispensableentranceandtribunalforenhancingthe
policy of the GCC States aiming to support the Arab andIslamicissuesat the
internationalforumswhile stressing that the GCC States share thefree world
its concerns and many concepts and civilization values, in addition to many
mutual interests that shall be maintained and taken into consideration.

Through political dialogue, the GCC could achieve the following:

m Defending the Arab and Islamic issues at the international level, which
had a positive impact on the correction of several negative concepts and
imagesabout the Arab world and Islamicissues causing theinternational
communitytosympathizewithsuchissues;the GCCStateshavereiterated
their rejection of offending any religions or symbols thereof

m As regards the fight on terrorism, the GCC States have been successful
in confronting that unjust campaign linking Islam to terrorism. The GCC
States stressed that Islam is a religion that objects all forms of terrorism.
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m As regards the Palestinian issue and the peace in the Middle East, the
GCC States stressed the importance of securing fair peace in the Middle
East based on UN resolutions, particularly resolutions Nos. 242 and 338
and the "Land for peace" principle. The GCC States have also highlighted
the Israeli inhuman racial practices in the occupied Arab lands, such
practicesthatviolateinternational lawsand humanrights.They havealso
stressedtherightofthePalestinianpeopleinitslegitimatestruggleagainst
occupation,and calledfor distinguishing between the lawful struggle for
self-determination and terrorism.

m The GCC States have also pointed out in their dialogue to the state
terrorism that Israel exercises against the Palestinians, such as the killing
anddestructionofhouses, targetingciviliansandnationalleadersandthe
destruction of the infrastructure of the Palestinian people

Asregardsthe massdestructionweapons, the GCCStates havereiterated
the importance of making the Middle East, including the Arab Gulf, free of
mass destruction weapons and called all countries, including Israel, which
possesses the biggest destructive nuclear stock in the region, to sign and
ratify the relevant agreements and conventions and subject their nuclear
installations to international surveillance.
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CHAPTER (2)
MILITARY COOPERATION
Beginnings and objectives

Military cooperation has been a major concern of Their Majesties and
Highnesses, leaders of the GCC States, since the very beginning of the GCC;
thatisbecauseoftheirfirmconvictioninthecommonobijective,determination
and aspirations, in addition to the geographic facts and common history.

The Chiefs of General Staff held their first meeting in Riyadh on 23 Dhul
Qa'dah 1401 H.(21 September 1981) atthe request of the Ministerial Council
andmadeseveralrecommendationsrelatingtotheenhancementofmilitary
cooperation among Member States.

Atits 2nd Session held in Riyadh on 14 Muharram 1402 H. (10 November
1981) the Supreme Council reviewed the recommendations of the Chiefs
of General Staff and instructed the Defense Ministers to hold a meeting to
discuss those recommendations.

In the light of the above, the Defense Ministers held their first meeting in
Riyadhon25January 1982andapprovedtherecommendationsoftheChiefs
of General Staff.

Basedontheresolutionsadoptedinthisconnection, militarycooperation
has continuedto proceed upwardaccordingto specialized studies that took
intoaccountthe potentials of the GCC States, the defense requirementsand
developing feasible work mechanisms based on the results of the lessons
derived fromthe events at the regional and international levels, in addition,
to the follow up and analysis of developments and military events in the
region.
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Achievements

Over the years, the GCC States have been able to attain the following
achievements in the military cooperation:

l. Al-Jazeerah Shield Joint Forces

The decision to form Al-Jazeerah Shield Force was one of the oldest
decisions in the filed of military cooperation. The decision was issued on
23 Dhul-Hijjah 1402 H. (10 October 1982) then followed other decisions
forthe developmentofthatforce tobecomeamechanizedinfantry withfull
fireandfightinglogistics.Studiesforthe developmentand modernization of
this Force have continued and the Force has been renamed as "Al-Jazeerah
Shield Joint Forces".

Il. The GCC Joint Defense Agreement

The GCCjoint action in the military cooperation field achieved a quality
shift represented in the GCC Joint Defense Agreement that was signed by
TheirMajestiesand Highnesses, leaders ofthe GCCStatesatthe 21st Session
ofthe Supreme Council (Manama, December 2000). The agreement sets out
several pillars, principles and priorities of military cooperation.

The contracting parties confirm their adherence to the GCC Chart and
their respect of the Arab League Chart and the UN Chart. They also confirm
theirintentiontodefendeachothercollectivelybasedontheconceptthatan
attackonany member State meansanattackagainstallofthem,andthatany
dangerthreateninganyofthemmeansathreattoallofthem.Theagreement
further provides for the intention of the Member States to enhance military
cooperation among them, raise their individual and collective capacities
in order to achieve the highest level of coordination of the joint defense
concept.Theagreementalso providesforthe continueddevelopmentofthe
Al-Jazeerah Shield Force, the ongoing conducting of the joint exercises and
attachingimportancetothedevelopmentofafoundationformilitaryindustry
and encouraging the private sector to invest in this field.
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[ll. Safe Communications

The issue of setting up and providing safe communication among the
armed forces of the GCC States has been given a special attention that has
ledtotheinstallationofacableformilitarycommunications,interconnecting
the armed forces of Member States.

IV. Interconnection of the Operations Centers of the Air Forces and the
Air Defense

With a view to enhancing the joint air defense, the Operations Centers
of the Air Forces and the Air Defense at the GCC States are connected by
radarcoveragenetworkandprioralarmsystemthroughtheCooperationBelt
Project whose first phase was operated by the end of 2001.

V. Joint Land/Air/Sea Exercises

Giventheimportanceofjointplanningandtheperformanceofjointmilitary
exercises,itwasagreed that marinejointexercisesand otherairexercises for
the fighters and helicopters be conducted on a permanent basis.

V1. Other Areas of Military Cooperation

Militarycooperationhascoveredseveralotherareasthataimatenhancing
cooperationinthefield of supportandinformation exchange, unification of
thecurriculaand publicationsofthevarious military courses, mutual benefit
from the potentials available at the GCC States, particularly in the area of
maintenance and training.
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CHAPTER (3)

SECURITY COOPERATION

Inception and objectives of the security cooperation

Recognizing that the economic development and prosperity of the GCC
States can only be achieved within a safe and stable environment, and
inspired by the firm belief that the security of the GCC States is an integral
entity, Their Majesties and Highnesses, leaders of the GCC States, have
instructed Their Highnesses and Excellencies, the Interior Ministers of the
GCC States to make their contacts and coordination for holding a meeting
wherein to discuss and examine the mechanisms and requirements of the
security cooperation among Member States.

To that effect, a working group, composed of security experts at the
Interior Ministries, was formed. The experts have prepared a draft agenda
for the first meeting of Their Highnesses and Excellencies, the Interior
Ministers. The said meeting was held in Riyadh on 29th Rabi'l and 1st
Jumada'l 1402 H. (23-24 February 1982). This meeting was the beginning
ofthe security coordination and cooperationamong the GCC States; several
securitycommitteesspecializedinthevariousfieldsof security coordination
and cooperation were subsequently formed.

The first meeting outlined the principles and objectives of the security
cooperationamongtheGCCStatesandtheneedforacomprehensivesecurity
agreement to be signed by the Member States.

The declaration of the meeting stressed the unity and interconnection
of the security of the GCC States and the collective security principle by
stating that " The GCC security is an integral whole, and any attack on any
Member State means an attack on all other states, and the responsibility
for confronting an attack on any Member State is a collective one " The
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declarationadded"Theinterference byanyentitywhatsoeverintheinternal
affairs of any Member State means an interference in the internal affairs of
all Member States".

MeetingsofTheirHighnessesandExcellencies, thelnteriorMinisterswere
periodically(annually)heldandwereprecededbymeetingsofthespecialized
security committees. A committee composed of Their Excellencies the
Deputy Interior Ministers prepares forthe meetings of Their Highnessesand
Excellencies, the Interior Ministers. Exceptional meetings were held during
the intervals between the meetings of the Interior Ministers for discussion
of security mattersthatrequired coordinationand consultation.TheInterior
Ministers have also agreed that a one-day consultative meetings without
specified agenda shall be held by the mid of their periodicannual meetings.

Achievements

Thefieldofsecuritycoordinationandcooperationhaswitnessedadvanced
stepsandachievementscoveringvarioussecurityareas,ingeneral,andallthat
affects the life of the GCCcitizens, in particular,and meets the requirements
of other economic, social and youth aspects of the joint action.

Theachievementsandstepsthathavebeenattainedinthefieldofsecurity
cooperationreflect the general objectives of cooperationin this field, thatis
theimprovementandenhancementofsecuritycoordinationandcooperation
among the GCC States leading to the integration of their security bodies.

l. The Security Agreement

The GCC Security Agreement incorporates legal Articles that address
the issues of security cooperation among the GCC States. The agreement
is binding on the parties that have signed and ratified it according to the
provisions of its articles. Their Highnesses and Excellencies, the Interior
Ministers of UAE, the Kingdom of Bahrain, Kingdom of Saudi Arabia, and
theSultanateofOmansignedtheagreementattheir 13thmeetinginRiyadh.
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At its 15th session (Bahrain, December 1994) the Supreme Council blessed
thatstepurgingotherMemberStatestosigntheagreementatearliestpossible
time.

ll. The GCC Comprehensive Security Strategy

The Comprehensive Security Strategy of the GCC States was adopted
in the second exceptional meeting of the Interior Ministers held in Muscat
on 15 February 1987, and was approved by the Supreme Council at its 8th
session in Riyadh. The strategy is a general framework for comprehensive
securitycooperationamongMemberStates.Thestrategyoutlinesthegeneral
objectives, as well as the tools of implementation thereof.

To enhance coordination and cooperationin the security filed, toupdate
the common security mechanisms and precautions applicable at Member
Statesandto copewiththeincreasingly growing trans-national crime, Their
Highnesses and Excellencies, the Interior Ministers, at their 8th Consulting
Meeting (Riyadh, May 2007), have instructed that the GCC Comprehensive
Security Strategy be reviewed by a competent committee with a view to
updatingit.TheirHighnessesand Excellencies, the Interior Ministers, attheir
9th Consulting Meeting (Doha, May 2008) have approved a draft proposal
for updating and developing the 9th comprehensive security strategy that
would be submitted to the Supreme Council for approval. The Supreme
Council (29th Session, Muscat, Dec. 2008, Muscat) approved updating and
developing the GCC Comprehensive Security Strategy.

lll. Facilitating the Movement and Flow of Goods
Facilitation of the Intra-GCC movement of citizens and the flow of goods has
been given special attention since the first meeting of Their Highnesses and

Excellencies the GCClInterior Ministers, as this subjecthasadirectimpacton
theinterestsofcitizens,fosteringthesocialinterconnectionamongthemand
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supporting the Intra-GCC trade. Itis also one of the basic prerequisite for the
Common GCC Market. The Member States have taken several resolutions
in this vital field, such as:

m Agreement on Intra-GCC movement of GCC citizens using I.D.

mTheagreementontheissuance of the electronically readable passports of
the GCC citizens.

m Raising the efficiency of the staff working at the borders to ensure a high
level of treatment and qualification through continued training, along
with providing the necessary services at the borders in order to create
appropriate conditions for good performance and treatment.

m Urging the authorities in charge of the borders among Member States to
provide and develop the technical and technological systems that would
accelerate finalization of procedures.

m According special treatment to the GCC nationals through giving them
priority of finalization of entry and exit procedures.

m Increasing the number of passenger vehicle lanes atarrival and departure
toaccommodategreaternumberofthetransportationmodesatonetime,
which would facilitate the flow of entry and exit.

m Granting the national truck drivers carrying goods from any GCC States
therequired entry visas at the borders without the stipulation of having a
sponsororlocalagentfortheexportingfactory,establishmentorcompany
at the country of destination.

m Cancellation of the stamping of the passports of the GCC nationals at
departure.

mGrantingthedependantsofthe GCCcitizensentryvisasatthe bordersafter
ensuring the validity of their passports or residence permits.

m Granting entry visas for visit purposes to the foreign wives arriving with
their husbands from the GCC States provided they should have valid
residence permits in the countries of residence.

m Limited electronic interconnection of the information relating to the
movement of the GCC citizens across the ports.

mSpecifying speciallanesforthe GCCcitizens provided with signsatall ports,
andstressingtheimportanceofadherencetotheactualimplementationof
this resolution.
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m Making sudden visits by the high officials of the Passport and Customs
Departments and to certain ports to identify the performance and the
requirements for improving performance.

m Putting questionnaires at all ports for the transiting passengers to write
downtheircommentsandassessmentofperformanceandtreatmentatthe
ports. Completed questionnaires shall be kept in safe boxes for analysis
from time to another as a part of the follow-up and monitoring process.

m Giving material and moral incentives to the personnel at the ports,
particularly those member States that do not have such incentives.

mIntensifying the field visits among the personnel at the GCC ports in order
to familiarize themselves with the procedures and facilities applied by
each Member State atthe ports.Suchvisitsserve asapart of theexchange
ofexperienceandexpertise,andcanbeorganizedthroughatimeschedule
to be agreed on.

m Due to the importance of following up the implementation of these
recommendations, the Immigration & passports Department at each
Member State shall submit periodic reports on the implementation of
theserecommendationsandtheperformancelevelattherelevantportsto
the Deputy Minister of Interior, who in turn will provide the Secretariat
General with a comprehensive report to be examined at the meetings of
the preparatory committee for identification of difficulties , exchange of
opinionsandbenefitingfromthatexperiencetofacilitateimplementation
of those recommendations

m Procedures for the intra-GCC movement of citizens using the identity card
and the multi-purpose smart card are currently being completed.

m The GCC Member States are examining the issuance of a common tourist
visa among them. A technical ad hoc committee has been formed to
examine the various aspects of this topic.

IV. Counter-terrorism cooperation

Inspired by their primary conviction in the need to combat the terrorism
phenomenon through regional and international efforts, the GCC States
adoptedin2002asecuritystrategyforcombatingterrorism-relatedradicalism.
In the same year, they issued the Muscat Declaration on fighting terrorism.
The GCC States also signed the GCC Counter-Terrorism Agreement in
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2004. Moreover, in 2006 a Permanent Anti-Terrorism Committee was
formed.The Committee would hold periodic(annual) meetingsasoneofthe
specialized security committees.Inthefield ofenhancementof cooperation
and efforts among Member States, given the migration of citizens at the
times of wars or natural disasters, Their Highnesses and Excellencies GCC
Interior Ministers approved, in 2008 the joint plan to confront the cases of
emergency migration.

V. Cooperation in the field of civil defense

Their Highnesses and Excellencies, the Interior Ministers in their 12th
Meeting,heldin22-23November 1993 approvedtwodraftlaws:“The Unified
Civil Defense Law” and “The Unified Law for Volunteering and Volunteers’,
which would serve as reference laws, the latter deals with the conditions,
dutiesandrightsofcivilservicevolunteersontheoccurrenceofemergencies
or disasters. To enhance cooperation in this respect, an emergency plan for
conductingjointsimulatedexerciseswasadopted,anawarenesscommittee
inthefieldof civildefense wasalsoformed,inadditiontoanothercommittee
concerned with designing joint training exercises and a third committee for
unification of the safety requirements and precaution.

Moreover, permanent items were listed on the agenda of the meetings
of the Directors-General of Civil Defense that deal with organizing joint
training courses and unification of standards of safety and precaution.

VI. Cooperation against nuclear and radioactive risks

In the field of protecting the GCC countries and citizens against the
risks of the nuclear and radioactive crises, the GCC States have reached the
following:

m Identifying the requirements of the GCC Common Reference Plan for
facing nuclear radioactive disasters and nuclear.

m Interlinking Special Operation Rooms in GCC States dealing with
emergencies of radioactive and nuclear risks.
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m Unification of the practices of dealing with radio active and nuclear risks
in member States.
m Training of staff to counter radioactive and nuclear risks.

VII. Cooperation in the field of drug control

The Standard Model Legislation on Drug Control and Halucinants was
approved in 1998, so that governments can benefit from it when updating
their legislation. The Model legislation contains articles providing for stern
penaltiesondrugsmugglersanddealers.In2005,adecisiononthecontinued
application of the legislation for the next five years was taken. In addition, a
joint training plan for the drug control officers was adopted. Also, the team
authorizedtoprepareastudyonthemeasuresforreducingdemandfordrugs
and halucinants finalized the study which is in the phase of final revision. In
the context of enhancing cooperation among Member States in the field of
the control of narcotics, halucinants and chemical precursors and the other
relevantforms of organized crime, the Supreme Council (Muscat, Dec.2008)
approved the Statute of the GCC Criminal Crime Center for Drug Control.

VIII. Cooperation in the field of investigations and criminal detection

The GCC States have adopted the following in the field of investigations
and criminal detection:

m Adopting the final form of the GCC Common Reference Law on Criminals,
Suspects and Fugitives.

m Training in the field of surveillance, investigation and control of the
economic crimes and the need for coordination between GCC banking
institutions and monetary agencies and the Ministry of Interior in each
Member State.

m In 2006, the Uniform Reference Law for the Prevention of Crimes and
Suspect Control was adopted and implemented for three years.

m There is a study for developing a security database that maintains Intra-
GCC electronic connection in the field of Investigations and Criminal
Detection.
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m Efforts are underway to enable the GCC to use the INTERPOL (I 24-7)
system among Member States only.

m Studying the idea of establishing a criminal police agency that would
undertakecoordinationandsecuritycooperationamongMemberStatesin
the filed of pursuit of criminals and delivery of wanted individuals.

mSeekingtodevelopandstipulatebeststandardsfortheprotectionofvehicles
and minimizing thefts thereof, including the installation of a "chip" that
would help locate the vehicle.

m Studying the draft GCC Uniform Vehicle Registration Form.

m A reference GCC Law on E-Crime Control is currently being prepared.

VIIl. Cooperation in the field of Traffic
1.The GCC Common Traffic Law

The Common Traffic Law of the GCC States deals with the various traffic
issues and affairs. At their 8th meeting, held at Riyadh on 31 October 1989,
Their Highnesses and Excellencies, the Interior Ministers of the GCC States
have adopted The GCC Common Traffic Law as a reference law, to be re-
evaluated after three years, provided the GCC States, which implement the
law for reference purposes, shall notify the Secretariat accordingly. During
that period, it was found out that the GCC States have made use of that law
for the issuance or amendment of their traffic laws.

2. The GCC Traffic Week

At their 3rd meeting (Riyadh, November 1983), Their Highnesses and
Excellencies, the GCC Interior Ministers have approved organizing the
“GCC Traffic Week” with participation of all competent Public an private
departmentsand institutions. The“Week”aims at the trafficawareness of all
categoriesofsociety thatwould contribute toreducing the number of traffic
accidents in the GCC States.
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3. Facilitation of Intra-GCC movement of GCC citizens

At their 3rd meeting (Riyadh, November 1983), Their Highnesses
and Excellencies, the GCC Interior Ministers have adopted the following
Resolution:

a) Allowing the GCC citizens to use the driving licenses issued by their
States in any of the GCC Member States, and to replace the expired
drivinglicenseswith otherdrivinglicensesissued by the State where they
are residents.

b)Authorizingthelntra-GCCmovementofprivatecarsandthoserentedfrom
the Car Rent Companies in the GCC States, and used by GCC nationals

¢)Authorizingthelntra-GCCmovementoftrucksaccordingtotheprovisions
of the Economic Agreement

d) Allowing the Intra-GCC movement of the taxies used by GCC nationals
frompointstobeagreedon, providedthatsuchtaxiesshallnotbeusedfor
transporting passengers in the State of destination.

e) That resolution came into effect on 28 Rabiea Awal 1404 H. (January 1st
1984)

4. Car registration plates and damaged vehicles

At their third meeting (Riyadh, October 1986), Their Highnesses and
Excellencies, the GCC Interior Ministers have adopted the following
Resolution:

a) Emphasizing facilitation of Intra-GCC movement of the private cars
ownedbythe GCCnationalsusingtheirvalidregistration platesandtraffic
license.

b) When a GCC national wants to drop the registration plates of his car in
any of the GCC States, the competent authority shall dispatch the plates
with the ownership documents to the issuing authority in any of the GCC
States.Similarly,inthecaseofdamagedcars,thecompetentauthorityshall
return the plates with the ownership documents to theissuing authority.
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In addition, at their sixth meeting (Abu Dhabi, October 1987), Their
Highnesses and Excellencies, the GCC Interior Ministers have adopted the
following Resolution:

a) Where a car is damaged in any of the GCC States, the owner, or his
representative, cansellthedamaged carandrequestfromthe competent
authority to exempt it from customs duties, provided the plates shall be
returned by the Traffic Department to the issuing authority.

b) Intheeventtheoriginal platesarelostin any of the GCC States, temporary
plates valid forone week will be issued in addition to a certificate proving
the loss of the original plates. Such temporary plates are to be returned
by the Traffic Department to the issuing authority at the country of
registration.

5. Driving Licenses

™ At their third meeting (Riyadh, November 1983), Their Highnesses
and Excellencies, the GCC Interior Ministers resolved that the applicant
for driving license shall be fully familiar with all kinds of traffic signs and
symbols.

™ At their sixth meeting (Abu Dhabi, October 1987), Their Highnesses
and Excellencies, the GCCInterior Ministers have approved the unified data
to be included in the driving license application form.

™ Attheir 12th meeting (Abu Dhabi,November 1399), TheirHighnesses
and Excellencies, the GCC Interior Ministers have issued a resolution on the
standardlegalageofthedrivinglicenseapplicants, stipulating thatthelegal
age of the applicant of a private driving license shall be 18, and 21 for the
applicant of a public driving license.

6. Handicapped-driving license
At their 8th meeting (Riyadh, 1989), Their Highnesses and Excellencies,
theGCClnteriorMinistersapprovedtheissuanceofthehandicapped-driving

license, taking into account the following:
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a) The car of the handicapped shall be technical inspected for appropriate
specifications that would enable the handicapped to drive it easily and
safely.

b) Fixing a distinguishing mark (according to the internationally approved
standards) at the rear of vehicle to distinguish it from other cars.

¢) A special symbol shall be typed on the handicapped’s driving-license,
indicating the nature of handicap.

d) Handicapped applicants shall pass the relevant medical examination.

7. Ownership Transfer of vehicles belonging to GCC nationals:

At their 8th meeting (Riyadh, October 1989), Their Highnesses and
Excellencies, the GCC Interior Ministers resolved as follows:

a) Registration of any vehicle may not be cancelled in any Member State
without presentation of the original ownership document, clearance
certificate and plates

b) The list of the cancelled vehicles shall include plate’s number and full
descriptionofthevehicleconformingtotheownershipcertificate/carnet.

¢) Standardization of the clearance/discharge certificates applicable in the
GCC States according to the attached form

8. Right Hand-Steering Vehicles:
At their 20th meeting (Bahrain, October 2001), Their Highnesses and
Excellencies, the GCC Interior Ministers decided that modified right hand-

steering vehicles may not be registered and licensed in the GCC States, and
that concerned bodies shall be notified accordingly.

9. Common Traffic Law:

At their 13th meeting (Riyadh, November 1994), Their Highnesses and
Excellencies, the GCC Interior Ministers resolved as follows:
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m GCCCommonTrafficLaw shall continue to beimplemented as a reference
law
m The subject of traffic safety shall be included in school curricula.

10. GCC Strategy for Traffic Awareness:

At their 16th meeting (Qatar, November 1997), Their Highnesses and
Excellencies, the GCC Interior Ministers approved the GCC Strategy for
Traffic Awarenessto be used asareference strategy for developing theplans
and programs of traffic awareness.

The first GCC Youth Conference for Protection against Road Accidents
was organized on 29 April 2008. Recommendations of the conference were
all adopted.

The GCC Technical Regulations No. GSO 1798:2007 "Motorcycles —
General Safety Requirements" was approved by the GSO Board of Directors
at its 6th meeting (5 July 2007).

The GCC standards GSO ECE 41-1 "Motorcycles — Noise Pollution" and
GSO ECE 42-2 "Motorcycles — Methods of Testing Noise Pollution" were
approved by the GSO Board of Directors on5 June 2007.

The Board of Directors also stipulated to include the chassis No., date
of make, weight, country of manufacturing and brand name for the trailers
and equipment manufactured in the GCC States when issuing certificate of
origin or exportation. It was further resolved not to license salvage vehicles
imported for licensing.

IX. Cooperation in the filed of Frontier Guards and Coast Guards
In the filed of frontier guards and coast guards, Their Highnesses and
Excellencies, the GCC Interior Ministers have adopted several resolutions,

the most important of which are the following:
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mThetraining plandeveloped by the General Directorate of Frontier Guards
in the Kingdom of Saudi Arabia for training the frontier guards and coast
guards of the GCC States.

mUniform formsforexchange ofinformationamongthefrontierguardsand
coast guards authorities in the GCC States.

mlheuniformrulesandprocedures,preparedbytheSecretariat,foraddressing
infringement of the GCC territorial waters by the fishing and picnic boats
belonging to GCC nationals.

mTheuniform controlsforinspectionandsurveillance ofthewoodenvessels
in the GCC States.

m Seeking assistance of the maritime Search and Rescue Plan as the basis for
theproceduresthatensurecoordinationandcooperationamongMember
Statesinthesupportoperationsandtheassistanceinthecasesofmaritime
Search and Rescue

m The Foreign Ministry at the State of Kuwait has prepared a study on the
phenomenon of sneaking and how to address it

mJointbilateral marine exerciseswere conducted between SaudiArabiaand
Kuwait, Bahrain and Qatar, UAE and Oman

X. Cooperation in the field of Penal and Corrective Institutions

As regards the Penal and Corrective Institutions, Their Highnesses and
Excellencies, the GCC Interior Ministers have adopted several resolutions,
the most important of which are the following:

m Adoption of the Uniform Model Law for Penal and Corrective Institutions,
as a reference law

m The legislative difficulties related to rehabilitation

m Imprisonment alternatives

m After-release care of prisoners

m Adoption of the “Agreement on the Intra-GCC Transfer of Convicts” in
view of the humanitarian aspects of that agreement

m Adoption of the Common Rules of Rehabilitation to be implemented as
reference rules for three years
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XI. Education and Technical Training

Desiring to develop plans and programs and enhance coordination and
securitycooperation,andrecognizingtheimportanceofpreparingandtraining
the security officers and organizing training courses, Their Highnesses and
Excellencies, Ministers of Interior,adopted certain resolutionsin this regard.
Those resolutions were derived from the meetings of the Directors General
of the security and police colleges, academies and institutions in the GCC
States.

In this connection, the Educational and Military Guides were approved
to serve as reference for the education and training institutions in Member
States. In addition, collective visits of the officers and students among such
institutions are organized every year. Also, the first collective field visit of
the officers and students at King Fahad Security College was made. The
officials of the security libraries were also allowed to exchange information
for benefit and enriching the security thinking.

Xll. The GCC Award of Security Research

Recognizingtheimportanceofresearchinsecuritywithstudiesthataddress
the security phenomenathathaverecently developedindimensions, forms
and images that are not familiar in our GCC communities in particular, and
attheregional and international levels in general, and pursuant to the GCC
objectives and the provisions of Article (4) of the GCC Charter that supports
the scientific research, and in appreciation of the efforts of researchers
and specialists in the security areas, particularly the GCC nationals, Their
Highnesses and Excellencies, the GCC Ministers of Interior (16th Meeting,
Doha, 1997) endorsed the law of the GCC Award of Security Research. The
Award was launched in 2000. A sum of sixty thousand Saudi Riyals was
primarily devoted to the Award. However, the increased participation of
the GCC researchers urged Their Highnesses and Excellencies, the GCC
Ministers of Interior to raise the amount of the Award to two hundred
thousand Saudi Riyals.
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Their Highnesses and Excellencies, the GCC Ministers of Interior (27th
Meeting,Doha,6Nov.2008)alsoapprovedthenewstatuterulesofthe Award
andtherespectiverulesofprocedure,andincreasedthe Awardamountto SR
400,000.00 (Four hundred thousand Saudi Riyals) .

XIV. Security Media

Given that there are several technical committees concerned with
security awareness matters, and desiring to unify efforts in this filed, Their
Highnesses and Excellencies, the GCC Ministers of Interior (27th Meeting,
Doha, 6 Nov. 2008) decided to set up a general committee, to be known as "
Security Media Committee", to which awareness and information mattersin
all security fields shall be referred.
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Chapter (4)
Media Cooperation
. Preliminary Phases of Media Cooperation

Media cooperationamong the GCC States began prior to thefounding of
the GCCthrough the periodic meetings of the GCC Ministers of Information,
i.e. Ministers of Information of the current GCC States , and Irag. Such
meetingsledtotheestablishmentofeightjointmediainstitutions:The Joint
TV/Radio Program Production Organization, the Gulf TV, The GCC News
Agency, Popular Heritage Center, Radio and TV Training Coordination
Center,MediaDocumentationCenter,CoordinationandPlanningCommittee
for Petroleum Information, International Media Relations Committee ( the
latter two committees were cancelled by resolution of the GCC Ministers of
Information in their 12th meeting in April 1988.The Training Coordinating
Center was suspended because the GCC Ministers of Information have not
approved its bylaw.

In 1990, the number of joint media institutions was abridged to five:
The Joint TV/Radio Program Production Organization, the Gulf TV, The
GCCNews Agency, Popular Heritage Center and the Media Documentation
Center. Afterthe aggression against the State of Kuwait, the membership of
Iraginthe GCCinstitutionswasdiscontinued.The GCCStatesdenouncedthe
Documentation Center, the Gulf News Agency changed into Bahrain News
Agency and the two remaining institutions, i.e. the Joint TV/Radio Program
Production Organization and the Gulf TV, have been directly reporting to
the GCC. According to a Supreme Council resolution in the 29th session
(Muscat, 2008) the Republic of Yemen joined the Gulf T.V and Radio.

ll. Objectives of Media Cooperation

The objective of the joint media action among the GCC States is the
unification of the media policies of the GCC States and the adoption of a
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uniform formula that takes into account the basic objectives of the GCCin
the fields of radio broadcasting, TV, press, news agencies, publications and
foreign media. The joint media action also aims at fostering coordination
andinterconnectionamongthemediaagenciestoenablethemofachieving
their objectives and responsibilities to the GCC nationals and States, and to
exploit their efforts and production for the common good.

The joint media action also aims at strengthening the belief in the
GCC's role among citizens through providing them with fast and accurate
information about the joint action process and achieving nationalization in
thefieldofmedia,eitherthroughprovidingequalemploymentopportunities
for the GCC citizens or the commercial media activity, which is understood
to be an economic activity.

Codification of the media laws and regulations is one of the important
objectives that the GCC States are striving to achieve. For example, a
comparative survey conducted by the Secretariatin the eightieson thelaws
ofPrintedMattersandPublicationsdemonstratedminordivergencesamong
thelaws of the GCC States. The adoption of Printed Matters and Publications
Law by the Kuwaitiparliamentin the first week of March 2006 is a substantial
improvement of those laws.

The media cooperation seeks to unify the media policies of the GCC
Statesthroughidentifyingthepointsofsimilarityandconvergenceamongthe
existing media policiesin the GCC States, with aview toreachingacommon
conceptionoruniformformulathattakesintoaccountthebasicobjectivesof
the GCC. However, such aspiration is currently challenged by the tendency
towardsprivatizationoftheofficialmediaagencies'cancellationofMinistries
of Informationin some GCC States and transforming the information media
intoindependentinstitutionsinmostofthe GCCStates.Suchtrend willfocus
on coordination of positions, intensifying the external media presence as a
singlegroupthataimsatasimilarmediaobjectiveand promotionofthejoint
media projects through the private sector in the GCC States.
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lll. Achievements

Achievementsofthe GCCarecharacterized bytwofeatures: Atransitional
(phased) onethatisabandoned duetotherapid developmentof mediaand
communicationattheregionalandinternationallevels,andacontinuousone
which is particularly manifested in the honorary framing of the relationship
among the media of the GCC States. In this connection, one would notice
thatthe media cooperation, since its very beginning, has played an obvious
roleinthisfield;arolethatledtothe MediaHonorary Chartthatwasadopted
by the Supreme Council at its 7th Session (Abu Dhabi 1986). The Chart
was further updated at the 19th session of the Supreme Council (Abu Dhabi
1998) to cope with the technological media developments.

Thefollowingisasummaryofsomeachievementsthatarestillinfluencing
the information area in the GCC States:

Radio Cooperation

The "GCC Voice" started broadcasting by the mid eighties from the GCC
broadcastingagenciesasRadiobroadcastingatindependentwaves,andthen
it has been changed into "Gulf Voice" broadcasting during the meetings of
the Supreme Council from the host country.

In the field of production, Radios of the GCC States have produced and
broadcasted joint radio programs based on the resolutions of the Ministers
of Information at the GCC States. Examples of such programs are the “Gulf
Papers’,aprogramthataddressesvarioustopicsandareasandanawareness
program that was called“lllumination’, in addition to expanding the Gulf TV
& Radio Production Festival to include the Radio broadcasting in the GCC
States and adopt its bylaw.

One of the positive steps that were early taken in the field of media
cooperation among Member States was the exchange of visits among the
radio announcers and engineers at the Radios of the GCC States, in addition
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totheexchangeofradioprogramsandtheenhancementofcooperationinthe
engineering field of the GCC radios.

News Agencies

News Agencies are the main source of news through which the GCC
canachievetheobjective of strengtheningitsconceptinthemediaagencies
of the GCC States and the public opinion and promote the GCC principles
among individuals and enterprises. Therefore, cooperation in the field of
GCC news and news reports has been intensified. For more than ten years,
News Agencies have been transmitting periodic reports under the name
of “Cooperation File”. Cooperation in the filed of News Agencies is also
characterized by its considerable activity in the field of press and media
training through the collective participation of the GCC News Agencies in
the training courses organized by the Kuwaiti News Agency.

Similarly, News Agencies exchange visitsamong editors and technicians
at the GCC News Agencies and enhance technical and technological
cooperation.

TV Cooperation

TV cooperationisone of the areas of the existing joint media institutions,
such as the Joint TV/Radio Program Production Organization and the Gulf
TV. The Secretariat is implementing plans for the exchange of programs
and announcers among the GCC Televisions, production of guidance and
awarenessprogramsbytheJointTV/RadioProgramProductionOrganization
and participation in the Gulf TV& Radio Production Festival.

Press Cooperation
Presscooperationisoneoftheimportantaspectsofthemediacooperation.
The press agencies in the GCC States have their own existing programs in

thefield of press cooperation through the annual meeting of the editors-in-
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chief and directors of the press agencies. Moreover, a GCC Press Union has
been recently established.

External Media

Therehave beentwo phases of cooperationinthefield of external media:
The first phase began with the adoption, at the 7th Summit (1986) of the
Supreme Council, of the External Media Controls Document.The document
was updated at the 19th Session (1998) of the Supreme Council. This
documentgovernstherelationshipwiththeforeignmedia.Thesecondphase
beganin 1995 through the collective positive efforts elucidating theimage
of the GCC abroad. Those efforts have brought forth several programs and
projects that were implemented, such as:

m Preparation and distribution of monthly reports in English, French,
Spanishand Germanthat were addressed totheleaders of publicopinion
and decision-makers in the field of politics, economy, education and
information in the UK, France, Spain and Germany. That joint effort has
been continued for two years during the period that followed the Iraqi
invasion of Kuwait.

m Printing books in Russian, Indonesian and Urdu and distributing them in
the countries speaking those languages

mProducingaTV program entitled” Good Evening Arabs”and broadcasting
it through the GCC satellite channels

m Organizing a Media Week at Tunisia in October 1998

m The effective participation in “Assilah Forum” 2003, where the GCC was
the core discussion of the forum

m Organizing “Days of the GCC” in some European capitals: Paris (April
2004), Brussels (March 2005) , Berlin (November 2006) , Netherlands
(2007) and Madrid (2008). The “Days of the GCC” will be organized this
year in Rome (2009).

m Inviting press delegations from various EU countries to visit the GCC
States,and publishingpressarticlesandinvestigationsaboutthe Member
States in the European newspapers
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m Themediacampaignonthe GCCCommon Market:The MediaCooperation
and Publication Departmentatthe GCCSecretariathaslaunchedamedia
campaignonthe GCCCommon Market.Implementation ofthecampaign
entails three tracks:

1. Media of Member States
2. Media of the General-Secretariat
3. Economic institutions of Member States

Within the framework of track (1), the first seminar on market was
organized on 18-19 March 2008. The seminar was inaugurated by HE the
Secretary General with participation of speakers from the Secretariat, the
Arab Bureau of Education for the Gulf States, The Executive Office of the
Ministers of Labor, The Executive Office of the Council of the Ministers of
Health and overthirty participantsfrom the GCCRadiosand News Agencies.
The seminar objective was to provide orientation on the GCC Common
Market and the privileges of the GCC nationality so that participants can
clearly transfer the same to their citizens in Member States. The seminar will
be organized in March every year.

IV. Future of the Joint Media Action

The officials in charge of the media cooperation among the GCC States
are seeking to develop the media cooperation process, shift from and the
traditional view of media and adopt strategic projects that would serve the
joint process of the GCC in general and the joint media in particular. Such
projectsareinlinewiththerecommendationsoftheConsultativeCommission
that were approved at Doha Summit. The GCC Ministers of Information
havebeeninstructedtodevelopanimplementingmechanismthatincludes,
among others, the following:

l. Activation of the Domestic Media among the GCC States through:

a) Supporting the Joint Program Production

The intensive cooperation in the field of the joint TV & Radio Production
is a vital one, because it represents a strategic dimension in the media
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relationsamong the GCCSates, and itachieved distinguished production of
programssuchas”Yoursafety’,"Open Sesame”and the awareness programs
with shared costs among the GCC States.

b) Expanding the area of technical and technological cooperation

Technicalandtechnological cooperation among the government and non-
governmentmediaisoneofthevitalareaswheretheSecretariathasundertaken
to make proposals for establishing a technical foundation compatible with
theRadioandTVagencies, particularlyinthe field of studiosand equipment
thereof, and in the technical fields relating to the News Agencies in the GCC
States. Since cooperation and coordination will reflect on the development
ofthe national elementand develop cooperationin several areasrelating to
technical cooperationand cooperationinthefield oftheinformative output
of these agencies.

¢) Establishing a Media Studies and Information Center

The role of prospective studies’centers is becoming more important day by
day.Such centersrequirelive databases so that countries can positively deal
with the crises and build up their strategies and plans on a scientific basis
away from individual initiatives. Therefore, the GCC States have suggested
eithertoestablisha centerspecializedin the media studiesinthe GCC States
, or to benefit from centers already existing after having them developed
in order to become more specialized in the areas of domestic media to be
electronically connected to the media agencies in the GCC States and their
counterparts at the regional and international levels.

d) Labor Force Development Center
Pursuant to the Supreme Council’s resolutions concerning nationalization
of jobs in the GCC States, and due to the specific nature of the media

professions that require continuous training to cope with the technological
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and media developments, the GCC States are currently considering means
forimplementation of this subject; either through establishing a common
training center or through establishing a center for coordination of training
across the GCC States.

ll. Integration between the Media and Higher Education in the GCC
States

The GCCStatesareendeavoring toachieveintegrationamongthe Media
andHigherEducationthroughopeningchannelsforcooperationamongthe
Ministries of Information, the Colleges and Media Departments at the GCC
Statesinordertobenefitfromtheeducationoutputsindevelopingtheplans
and programs of the Ministries of Information.

lll. Intensifying the external media through Private Committees and
through the Effective Media outside the GCC States

Western communities, in particular, are characterized by their influence
and response to the non-governmental media messages more than the
government media messages. They are also influenced by their domestic
mediareleases more than theforeign mediareleases. Hence, the GCC States
are endeavoring to establish friendship societies in some countries and
implement, through them, the external information programs.
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SECTION TWO

ECONOMIC COOPERATION

Trade and Customs Union, Common Market, Monetary
Union, Energy, Industry, Patents, Electricity and Water,
Transportation and Communications, Telecommunications,
Agriculture and Water, Planning, Statistics and Development






Chapter (1)
Joint Action Process

Process and Objectives

The GCC Charter, the Economic Agreement and the resolutions of the
SupremeCouncilrepresentthebasicreferenceofthejointeconomicactivity.
Theintegration and coherence among the GCC States in the economicfield
represent one of the basic objectives set forth in the GCC Chart. Article (4)
of the Chart identifies the main objectives of the GCC as follows:

1.Achievingcoordination,integrationandcoherenceamongthe GCCStates
in all areas with a view to reaching their unity

2.Deepeningandstrengthening theties, links and the fields of cooperation
already existing among their peoples in the various areas

3. Developing uniform laws (regulations) in the various fields, including the
following:

a. Economic and financial affairs

b. Trade affairs, customs and communications
c. Educational and cultural affairs

d. Social and health affairs

e. Information and tourism affairs

f. Legislative and administrative affairs

4.Pushingaheadthewheelofthescientificandtechnologicaladvancementin
thefieldsofindustry, mining, agricultureand waterand animal resources,
and establishing research centers and joint ventures, and encouraging
the private sector cooperation that would bring about the good of their
peoples.
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The Unified Economic Agreement (1981)

To achieve the objectives of the joint economic action in the economic
area, the Supreme Council adopted the Common Economic Agreement
at its 2nd Session (November 1981). The Agreement draws the plan for
the joint economic action and the phases of the economic integration and
cooperationamongthe GCCStates. Thesaid Agreementconstitutesthecore
oftheintegration programsthat have beendevelopedin detail over thefirst
twenty years following the establishment of the GCC, which includes, in
particular:

1. Achieving Economic nationality among the GCC citizens

2.AchievingtheeconomicintegrationamongMemberStatesingradualsteps,
beginning with the establishment of the Free Trade Area, the Customs
Union, the Common Market and ending with the establishment of the
Monetary and Economic Union and the necessary common institutions

3. Convergence and unification of laws, regulations and strategies in the
economic, financial and trade areas

4.Interconnectingtheinfrastructuresin Member States, particularlyinareas
of communications, electricityand gasand promoting the establishment
of joint ventures,

The Economic Agreement (2001)

Coping with the developments of the joint action over the first two
decades since the establishment of the GCC and with the international
developments and challenges in the economic field, the Supreme Council
adopted the Economic Agreement at its 22nd Session (December 2001).
The new Agreement has shifted the Joint Action approach from the stage of
coordinationtothestageofintegrationaccordingtospecificmechanismsand
schemes.TheAgreementhasbecomemorecomprehensiveinaddressingthe
following topics:
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1. The GCC Customs Union

2. The international economic relations between Member States and the
other countries, economic groupings and international and regional
organizations, and the provision of international and regional aids

3. The GCC Common Market which specifies the areas of the Economic
nationality

4. The Monetary and Economic Union

5. Improving the investment climate in Member States

6.ThedevelopmentintegrationacrossMemberStates,includingtheindustrial
development, development of oil and gas and the natural resources,
agricultural development, environment preservation and joint projects

7. Development of human resources, including education, eradication of
illiteracy, compulsion of basic education, activation of the population
strategy, nationalizing and training of Labor Force and increasing their
contribution to the labor market.

8. Scientificandtechnicalresearch,developmentofscientific,technological
and informatics database and protection of intellectual property rights

9. Integration in the infrastructure areas, including transportation,
telecommunications and E-commerce

In addition, the Agreement contains (Chapter 8) mechanisms for
implementation, follow-ups and dispute settlement. The Agreement
provides for the formation of a judicial commission to adjudicate disputes
arisingfromtheimplementationofthe Agreementandtheresolutionsforits
implementation.

Main Achievements

1. The Supreme Council at the 29th session, (Muscat, December 2008)
adoptedtheMonetaryUnionAgreementandtheStatuteoftheMonetary
Council pursuanttothetimeframeapproved by the Supreme Council for
establishing the Monetary Union and introducing the single currency.

2. Having completed the main prerequisites, the GCCCommon Market was
declared in December 2007 to be launched as of January 2008.
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3. Trade promotion that falls in two stages:

a) Establishing a Free Trade Areaamong Member States as of March 1983.
Thisled to the free movement of national goods across Member States
without customs duties and according such goods national treatment
according to certain controls.

b) Establishing the GCC Customs Union as of January 1st 2003. This
Customs Union provides for a common external tariff and the free
movement of goods across member States without tariff or non-tariff
barriers.

4. Concluding the GCC Economic Agreement (2001) that was ratified by all
Member States

5. Adopting general strategies and policies that would serve as the basis
of national policies in Member States, such as the instruments issued
by the Supreme Council in the planning, population, industry, oil and
agriculture areas

6. Unification of laws, regulations and procedures in the economic fields.
TheSupremeCouncilhasadoptedsome40standardlaws,someofwhich
are binding while most of the other laws are for mere reference

7. Establishing the GCC joint institutions with a view to stressing the
technicalandeconomiccooperationamongMemberStates and cutting
the costs. Some of these institutions are the following:

m Gulf Investment Organization

m GCC Standardization Organization

m Commercial Arbitration Center

m Patents Office

m Technical Office for Telecommunications

m The GCC ATM Network

m The Electric Interconnection Corporation that has been established as
a joint-stock company. The first and second phases of the GCC Electric
Interconnection Project have been completed; and the third phase is
expected to be completed by 2011.

m Office of the technical Secretariat for Anti-Dumping
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8. Coordination of stands in the international economic arena and the
collective negotiation and economic dialogue with other countries and
economic groupings, such as the EU, USA, Japan and China

9. Cooperation and coordination in the field of the basic structures such as
roads, communications and telecommunications and in the field of joint
projects,andtheagreementontheimplementationofthefirstphaseofthe
electric interconnection project

10. Cooperation at the various levels and in all economic fields, such as
the banking technology, monetary and fiscal matters, statistical surveys,
industry and business conferences, forums and studies in the field of oil,
gas, petrochemicals and industry.
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Chapter (2)
Cooperation in Trade
Objectives

GCC Member States have gone so far in the field of trade cooperation.
They have enhanced such cooperation for the benefit of the GCC States and
citizens, which would consequently improve investment and trade climate.
Underthe GCCCommon Market that was declared atthe 28th Session ofthe
Supreme Council (Doha,December2008), Member Stateshave adopted the
principle of equal treatmentaccorded to the GCCcitizens by 2003 in various
fields such as engagement in retail and wholesale trade, stock ownership,
formation of joint ventures, encouragement of common investment and
elimination of barriers to Intra-GCC trade. In addition, Member States have
sought to unify trade laws.

Member States have also endeavored to improve foreign investment
climate and the conditions of penetrating into world markets through
adoption of uniform standards of GCC products. The GCC has adopted a
uniform trade policy vis-a-vis the other world countries, the World Trade
organization and the other international and regional organizations as a
single economic unity with a view to promoting trade and investment with
the other countries of the world, expanding markets of the GCC exportsand
increasing their competitive capacity. In addition, Member States have also
soughttoimprovetheconditionsoftheirexportspenetrateworldmarketsand
promote and defend GCC products in world markets, protect local markets
and making active the role of the private sector in promoting GCC exports
of goods and services.

TheGCCCommonTradePolicyalsoaimsatadoptinganinternalcommon
trade policy, which facilitates the flow of Intra-GCC movement of citizens,
goods,servicesandmodesoftransportation;apolicythattakesintoaccount
environment preservation and consumer protection.
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Achievements

Therehavebeenseveralachievementsinthefieldoftradecooperationsuch
as the adoption of several laws and regulations, enhancement of Economic
nationalityandsettingupcommoncommissions.Thefollowingarethemost
important achievements:

m Permitting GCCcitizenstoengageinretail trade (asof 1stMarch 1987) and
wholesaletrade(asof 1stMarch 1990) inany Member Stateandaccording
themsamenationaltreatment,inimplementationoftheResolutionofthe
Supreme Council (7th session, December 1986)

m Permitting the GCC establishments and production plants to open offices
forcommercialrepresentationinany Member Stateinimplementation of
the Resolution of the Supreme Council (12th session, December 1991),
andalsopermittingthemtoimportandexportnationalproductsfromand
into any Member State without having a local agent

m Establishing the GCC Commercial Arbitration Center and the bylaws
thereof under the Resolution of the Supreme Council (14th session,
Riyadh, December 1993). The CAC was officially declared to be based
in Bahrain in March 1995. The CAC provides an acceptable mechanism
for the commercial dispute settlement. The CAC tries commercial
disputes among GCC citizens or non GCC-nationals, being natural or
legal persons. In addition, the CAC tries the commercial disputes arising
from implementation of economic agreements and the decisions of
implementation thereof. The CACalso organizes arbitration symposiums
and seminars in all Member States.

m Adopting the Bylaw of the GCC Accounting and Auditing Commission
under the Resolution of the Supreme Council (19th session, Abu Dhabi,
December 1998).The AAC has started its activities upon finalization of
the establishing phase.

m Establishing the GCC Standardization Organization (GSO) under the
Resolution of the Supreme Council (23rd session, Doha, December 2002).
The GSO prepares, approves and publishes GCC standards for goods
and products. It also unifies the various standardization activities and
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follows up application thereof in cooperation and coordination with the
standardization organizationsin Member States with to developing their
production and services sectors, promoting Intra-GCC trade, protecting
consumer, environment and public health and encouraging GCC
agricultural productsandindustry.Thus, the GSO supports GCCeconomy
and helps reduce technical barriers to trade in line with the objectives of
the GCC Customs Union and Common Market.

m Full equal treatment between GCCcitizens in the field of stock ownership,
company corporation and elimination of relevant restrictions by 2003
(Resolution of the Supreme Council,23rd session, Doha, December
2002)

m Adopting the document of the Common Trade Policy that unifies GCC
External Trade Policy (Resolution of the Supreme Council,26th session,
Abu Dhabi, December 2005)

m Adoption of the GCC Trademark Law (Resolution of the Supreme
Council,27th session, Riyadh, December 2006)

mInthemeantime,somereferencetradelawsandregulationsarebeingmade
binding,inadditiontofinalizationof othernewdraftlawssuchasCommon
Trade law, Unified law of Commercial Agencies, Common Commercial
Registration Law, GCC Commercial Fraud Control, GCC Consumer
Protection law, GCC Competition Law, GCC Commercial Secrets Law,
Unified Law for Supervision and Control of Insurance Activities in GCC
Member States, Unified Law for Engagement of Auditing Profession and
Common Electronic Transactions law
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Chapter (3)
The Customs Union
Objectives

Objectives of the trade cooperation between the GCC States are summed
up in the endeavor to eliminate tariff barriers among Member States in
respect to their products, exempt such products from customs duties and
accordthemnationaltreatment,coordinatetheexportationandimportation
policies and create a collective negotiating power in the field of exportation
and importation.

To that effect, the GCC States have established a free trade area since
1983. As of January 1st 2003, that free trade area was transformed into a
Customs Union which aims, inter alia, at eliminating the tariff and non-
tariff barriers among its Member States in order to facilitate intra-GCC flow
of goods, and creating a collective negotiating power for the GCC States,
whether in their endeavor to liberate trade with the EU or with the other
international economic blocs or in the coordination of the exportation and
importation policies.

In this connection, the GCC is seeking to develop cooperation among
its Members through formulating plans, programs and projects that would
achievethetradepolicyfortheMemberStatesandenhancecooperationwith
the private sector through the GCC Chambers of Commerce and Industry
Federation.

Achievements

The volume of Intra-GCC Trade has increased by almost ten times since
theestablishmentofthe GCCduetotheproceduresthatMemberStateshave
collectively taken for facilitation of the Intra-GCC flow of goods, through
the following three main steps:
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m Establishing the Free Trade Area (1983-2002)

m Establishing the Customs union (since 2003)

m Unification of legislationand proceduresrelated to trade,imports, exports
and customs

|. The Free Trade Area (FTA)

Encouragement of trade is one of the most important objectives of any
economic grouping, be it in the form of a free trade area, a customs union
oreconomic union.Theincrease of trade is a basic objective of establishing
anycustomsunion.Asthecustomsunion,accordingtotheeconomictheory,
increasestradeamongitsmembersthrougheliminatingordiminishingtrade
barriers. The increase of trade is the main influencing mechanism through
whichtheotherobjectives,suchasthecustomsunion,increasedspecialization,
reducingprices,increasingproductionefficiencyandexpandingmarket,can
be achieved.

A number of studies indicate that the customs union of any economic
grouping leads to increased trade rates; for example, trade between the
countries of the EU Customs Union has increased by almost 600% during
the first 12 years following its establishment.

Therefore, the GCC States started to make the legal and practical
arrangements required for establishing the“GCC Free Trade Area”since the
GCCwas established in may 1981 by concluding the Economic Agreement
that was signed in November 1981. That Agreement contained the main
provisions of the GCC Free Trade Area.

The GCCFreeTrade Areawas mainlyfeatured by exempting theindustrial
and agricultural goods and the natural resources of the GCC States from
customsdutiessubjectto presentation of a certificate of originissued by the
competentgovernmentauthorityintheexportingcountry,inadditiontothe
following:
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mAllowingimportationandexportationofnationalproductsthroughoutthe
GCC States without the requirement of a local agent or taking any other
procedures except for the certificate of origin and the export manifest

mIn the eventduties are levied on any originating goods due to a suspected
origin considerations, those duties shall be reimbursed to the importer
after ensuring their national origin

m Adopting the immediate release system for finalization of the customs
procedures relating to the goods accompanying the passengers at the
borders of the Member States

m Preparation of the export declarations of the originating goods at GCC
border offices

m Assigning special lanes at the Intra-GCC borders for the GCC nationals
with signs bearing the expression “GCC Nationals”

The GCC Free Trade Area came into effect in March 1983, which was
mainly featured by exempting the GCC industrial, agricultural and natural
resources products from customs duties and other similar duties. The GCC
Free Trade Area continued for almost twenty years until the end of 2002
when it was replaced by the GCC Customs Union. Throughout the FTA
period (1983-2002), the volume of Intra-GCC trade increased from less than
USS 6 billion in 1983 to some USS 20 billion in 2002.

ll. The GCC Customs Union - January 2003

Establishing the Customs Union on January 1st 2003 was a quality shift
in the joint economic action as the customs union is basically based on a
common externaltariff,elimination of trade barriers, uniformimport/export
procedures and treatment of the geographical territory of the six member
Statesasasingle customsterritory. Though the creation of the GCC customs
union was a little bit late, yet it is deemed as an advanced union in legal
terms as Article (1) of the GCC Economic Agreement, signed at Muscat
Summit in December 2001, outlines the following three basic principles of
the GCC Customs Union:
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a) A Common External Tariff

b) Unified Customs regulations and procedures (A Common Customs Law
has been effective since 2002)

Uniform customs procedures

Single entry point where common duties are levied

Intra-GCC movement of goods without tariff or non-tariff barriers
National treatment of GCC goods

C
d
e
f

~— —

As outlined above, the main objective of the customs union is the
liberalization of Intra-GCC trade. Therefore private sectorin all GCC States is
directlyinfluencedbytheestablishmentofsuchcustomsunionwhichallows
Intra-GCC flow of goods without tariff or non-tariff barriers. However, Intra-
GCCmovement of goodsis subject to certain GCC laws and resolutions that
addressissuessuchastheveterinaryandagriculturalquarantineand control
of the imported foodstuffs.

Impact of the Customs Union on Intra-GCC Trade

The growth rates of Intra-GCC trade is not anticipated, in the short run,
to reach the rates achieved by the European Union. A study made by the
Secretariat prior to the formation of the customs union estimated that the
growth of Intra-GCC trade would be 6-30% during the first four years.
Those estimations were based on factual basis and were calculated using
peer experiences based on the "GCC Integrational Model" due to the
great similarity among the economies of the GCC States, the structural
characteristicsoftheseStatesandthecontinuoustrade-restrictingconditions
during the transitional period.

Inordertoidentifytheactualadvantage ofthe GCCcustomsunioninsuch
ashorttime, it was necessary to measure the growth rate of Intra-GCC trade
after the formation of the GCC Customs Union and compare that growth
rate with the historical growth average of the Intra-GCC trade before the
formation of Customs Union.
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Tothiseffect,detailstudieshavebeenconducted.Suchstudieshaveanalyzed
the volume of Intra-GCC trade during the period 1993-2004 in order to be
abletocomparethevolume of Intra-GCC trade before and after the creation
of the GCC Customs Union.

It was surprising that those studies have indicated a high growth rate in
the Intra-GCC trade after the formation of the Customs Union on the 1st of
January2003.Thatgrowthwasbeyondallexpectationsbecausethevolume
of Intra-GCC trade has increased from USS 11.6 billion in 1993 to USS
20.3 billion in 2002, i.e. an increase by 75.5% over the past ten years or an
average annual growth accounting for some 7.5%.

After the formation of the customs unionin January 2003, the volume of
Intra-GCC trade has increased by an annual growth average that exceeded
20%.

Transitional Period of the Customs Union (2003-2009)

The transitional period (2003-2009) allows Member States to adapt with
some aspects of the Customs Union in the following areas:

m Joint collection of duties and distribution of customs revenues

m Importation of medicaments and pharmaceuticals

m Importation of foodstuff

m Tariff protection for certain GCC industrial products

m Continuation of protection of local agent

m Continuation of some customs functions at the Intra-GCC border

offices
m Joint excise of customs revenues.

"The Procedures and Steps for Implementation of the Customs Union"
document, outlines the provisions of the transitional period; by the end of
which the roles of the intra-GCC border customs posts will be abolished; as
such, the GCC will become a single customs zone.
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Practical procedures for the establishment of the GCC Customs Union

As of January 1st 2002, Common Customs Law was implemented by all
Member States. On January 1st 2003, the GCC Member States achieved an
importantstepbyestablishingtheCustomsUnionwhereacommonexternal
tariff of 5% was levied on all foreign imports. Such CET was implemented
on January 1st 2003. However, a number of essential commodities were
exemptedfromcustomsdutiesaswellasthecustomsexemptionsprovidedfor
inthe Common Customs Law and the WTO tariff bindings of some Member
States.Duty-freecommoditiesaccountforsome 10%oftheimportedgoods.
Customs procedures have been applied toallforeign goods at thefirst point
of entry into any of the Member States. Accordingly, the first point of entry
would inspect and examine the foreign goods imported through it, ensure
theirconformitytotherequireddocumentationandthattheydonotcontain
anyprohibitedgoods,andconsequentlylevytheapplicableduties.Hereafter,
goods will move freely within Member States. That required abolishment of
the Intra-GCC transit of foreign goods as Member States constitute a single
customs territory.

Within the framework of following up the implementation of the
requirementsofthecustomsunion,ateamfromtheSecretariatandMember
States had visited some customs offices at the GCC ports during September
2003 andJanuary2005toensureimplementationoftherequirementsofthe
customs union. Customs officers from the GCC Customs Administrations
wereassigned toworkat the customs ports of the other GCC Member States
during May 2004 with a view to exchanging customs expertise among
Member States.

Within the efforts being made for following up implementation of the
customs union, the GCC Ministers of Economy and Finance resolved as
follows:

m Member States shall provide the Secretariat with copies of theinstructions
given to the customs administrations and border customs offices
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concerning implementation of the requirements of the customs union,
and the Secretariat would in turn notify such instructions to the Member
States

mThe Customs Union Committeeshallbeinstructed tocomplete the studies
related to the Customs Union, along with adopting a time schedule for
elimination of all barriers and difficulties delaying the process of the
Customs Union

m The Customs Authorities of Member States shall not require national
productstomeetconditionsmorethanthoserequiredfromsimilarforeign
products, in respect to the format and type of the evidence of origin

m Increasing the official working hours at the Intra-GCC borders of Member
States in order to facilitate the Intra-GCC flow of goods and encourage
trade between Member States. Member Customs Administrations have
instructed the Intra-GCC customs pointstoincrease their official business
hours

mNottorequireindustriallicenseforthefirstconsignmentoffactoryproducts;
where the customs are doubtful about the origin of national goods, the
applicabledutiesshallbeleviedunderdepositpendingpresentationofthe
origin evidence

mStressingthatnational productshallhaveasingle evidence of origin;where
two evidences (national or foreign) are labeled to a single product, such
goods shall be subject to customs duties

m Full adherence to the resolution of the Supreme Council adopted at its
22nd session (December 2001) and 23rd session (December 2002). That
resolution has provided for a common external tariff to be imposed on
foreigncommodities,andthatnoMemberState may exemptanydutiable
commodity unless such exemption is agreed on within the framework of
the GCC

m Where a Member State wants to exempt any commodity for prospective
contingent reasons, that Member State shall call for an exceptional
meetingoftheCustomsUnionCommitteetoexaminetheissueandsubmit
appropriaterecommendationto the Ministersof EconomyandFinanceat
the GCC States
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m Approved a mechanism for the Intra-GCC movement of prohibited or
restricted goods.

m Approved the controls on the food products imported across intra-GCC
borders

mApproveduniformrestrictions,conditionsandproceduresfortheregistration
and importation of medicaments across Member States.

m Established a Customs Information Center, which will provide important
information on the Intra-GCC flow of goods.

m Issued of the second edition of the GCC Common Customs Law, which
entailsthenewmechanismsfordeterminingthevalueforcustomspurposes
in consistent with the WTO requirements that has been implemented by
all member Customs Administrations as of January 2008.

m Issued of the second edition of the Common External Tariff including the
commoditiesthat Member Statesagreed to exemptfrom customsduties.

m Approved a mechanism for the intra-GCC movement of goods under the
final status of the customs union.

m Approved unified procedures for inspection and release of postal
consignments imported through land borders of GCC Member States
mApprovedamechanismforcalculatingthe value of second-hand modes of

transportation imported into Member States.

m Approved a mechanism for treating foreign goods imported without an
evidence of origin.

m Exempting a number of commodities within the WTO tariff bindings of
Member States under the Information Technology Agreement (ITA).

m Approved the electronic clearing mechanism within the GCC customs
union.
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Chapter (4)

Cooperation in the Prevention of Injurious Practices
in International Trade

Inspired by the basic GCC objectives and in line with the objectives of
theEconomicAgreementaimingatachievingeconomicintegrationamong
GCC Member States, the GCC Member States, having acceded to the WTO,
haverecognizedtheimportanceoftakingnecessarymeasurestoprotectGCC
industry from the injurious practices in international trade. Such injurious
practicesincludedumping,subsidyandunjustifiableincreaseinimportsthat
causeorthreatenmaterialinjurytoanestablished GCCindustryorretard the
establishment of such industry.

Inthisconnection, the Supreme Council (24th session, Kuwait, December
2003) approved the GCC Common Law of Anti-dumping, Countervailing
Measures and Safeguards.This law is of specialimportance for GCCindustry
sinceit protectssuchindustryagainsttheinjurious practicesininternational
tradeandprovidesmechanismsthatareconsistentwiththeWTOobligations
of the GCC Member States.

Moreover, on 11 October 2004, Their Excellencies, the GCC Industry
Ministers approved the Rules of Implementation of the Law and, in March
2006, theydecidedtocommencetheTechnicalSecretariatfor Anti-dumping
through an office to be set up at the GCC Secretariat-General. To this effect,
H.E. the GCC Secretary-General issued a decision on March 6th 2007
establishing an office of the Technical Secretariat for Anti-dumping. That
decision was due to the increasing injurious practices in international trade
anditaimed at unifying the efforts of Member States in this connectionand
enhancing the negotiating position of member States.

The office of the Technical Secretariat of the Permanent Committee
for Prevention of the Injurious Practices in International Trade follows up
implementation of the WTO agreements related to anti-dumping, subsidy
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and increase of imports and the GCC Common Law on Anti-dumping,
Countervailing Measures and Safeguards and the Rules of Implementation
thereof. The Office thus ensures that all the rules provided for in said
legal instruments are adhered to and respected and that the GCC Member
States meet theirWTO obligations under the agreements on anti-dumping,
subsidy and increase of imports and that the GCC Common Law on the
Prevention of Injurious Practices in International Trade is consistent with
these agreements.

The Office of the Technical Secretariat also proposes and follows up
implementation of the fees and anti-dumping measures and safeguards,
subsidy and increase of imports that cause or threaten a material injury to
GCCindustry.

Achievements

Over the past year and a half, and pursuant to the tasks outlined in the
GCC Common Law on the Prevention of Injurious Practices in International
Trade and the Rules of Implementation thereof, the office of the Technical
Secretariat on Anti-dumping has attained many achievements that would
enhance GCC joint action as follows:

1. Following up claims and investigations

In the context of following up the claims and investigations addressed to
GCCStates, theOfficefoundoutthatthereare 10anti-dumping protectionist
duties that are stillimposed, in addition to two protectionist duties against
the increase of imports imposed on the exports of some GCC States, which
are still imposed, too.

Protectionistduties(whetheranti-dumpingdutiesorincreaseofimports)

cover ceramics, white cement, compressed discs, polypropylene rolls,
polyestertapes,causticsoda,oxamane,blanketsandsensitized paperboard.
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2. Receiving complaints

The Office of the Technical Secretariat for Anti-dumping started to
receive and examine complaints of dumping and increase of imports from
GCCindustry at member States. The office has received seven claims from
various industrial sectors.

Receiving GCCindustryclaimsisdeemedanadvanced stageoftheoffice's
activity and an enhancement of the GCC industry gains that would ensure
honest and fair competition with imported products.

3. Receiving complaints

The Office of theTechnical Secretariat for Anti-dumping, upon request of
some Member States, hasacted on behalf of such Member Statesin claims of
dumpingandincreaseofimports.TheOfficeexaminedthelegalandpragmatic
aspectsofinvestigationsandthemechanismofactionbasedontherulesset
outintheWTOagreements.These claims covered ceramics, petrochemicals
and cement. The Office has also participated in the bilateral meetings held
atsome member States with those countries imposing protectionist duties
against them.

4. Cooperation with the International and regional Organizations

With a view to fostering the ties with the International and regional
Organizations, the Office organized in June 2008 a specialist seminar in
collaboration with the Islamic Development Bank and UNCTAD on anti-
dumping, subsidy and safeguards and the settlement of disputes at the
WTO.

Inaddition, the Officehosted in January 2009 aregional workshopfor the
Arab countries on the mechanisms of the Prevention of Injurious Practices
in International Trade, which was organized by the WTO in association with
The Office of the Technical Secretariat for Anti-dumping.
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Chapter (5)
The GCC Common Market and Economic nationality
GCC Economic nationality

“Economicnationality”istherealization of afullyequaltreatmentamong
GCCnationalsinalleconomicfieldsinmemberStates.However, the concept
of“nationalization”hasundergoneseveraldevelopmentsinthehistoryofthe
GCCeconomicjointaction. Article (8) of 1981 Agreement provides for only
four areas, for example but not limited to that, where Economic nationality
or equal treatment shall be achieved, these are:

m Freedom of movement, work and residence

m The right of ownership, inheritance and will

m The freedom of engagement in economic activity
m Free movement of capitals

Duringthefirsttwodecadesofestablishing the GCC, the conceptofequal
treatmentamongGCCnationalswasappliedtomanyareasoftheAgreement.
Inthis connection, the GCC States have adopted importantresolutions that
provideforpermittingtheGCCnationalstoengageintheeconomicactivityin
any Member State, butthiswassubjectto certain controlsforeacheconomic
area. That was implemented according to the gradual approach provided
in the Economic Agreement 1981, and necessitated by the conditions then
prevailing. However, in practice, itwasfound outthatsome of those controls
weredifficulttoapply, whichmadethe GCCnationalsrefrainfrombenefiting
from the resolutions of the Supreme Council according them the right of
equal treatment in those economic fields. For the joint action to shift from
thestageofcoordinationandcooperationtointegration,thetrendadoptedby
theEconomicAgreement2001tendstothedirectapplicationoftheconcept
of fully equal treatment in all economic fields.

Article (3) of the Economic Agreement 2001 contains the mostimportant
provision concerning the Economic nationality. The said Article provides
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fordirectimplementation of the concept of fully equal treatment forall GCC
nationals through according the GCC nationals residing in any Member
Statethesametreatmentaccordedtoitsnationals withoutdifferentiationor
discriminationinalleconomicfields;thatincludesnaturalandlegalnationals.
Toemphasizethisconceptandeliminateanyambiguity,the Articlementions
tengeneraleconomicfields,forexample butnotlimited tothat, whereequal
treatment is to be achieved among GCC nationals. These ten fields include
the following:

1. Movement and residence
2. Work in private and government jobs
3. Pension and social security
4. Engagement in all professions and crafts
5. Engagement in all economic, investment and service activities
6. Real estate ownership
7. Capital movement

8. Tax treatment

9. Stock ownership and formation of corporations
10. Education, health and social services

The resolution adopted by the Supreme Council at its 23rd session
(December 2002), identified a time schedule for completion of the
requirements of the GCC Common Market, as follows:

a) Equal treatment shall be accorded to the GCC citizens by 2003 in the
field of employmentinthe private sector, Stockownership, formation of
corporations and elimination of relevant barriers.

b) Equal treatment shall be accorded to the GCC citizens by 2005 in the
field of government jobs, social insurance and pension and elimination
of relevant barriers

¢) Competent committees shall complete all requirements to ensure
achievement of the GCC Common Market by 2007 at the latest.

Thistimeschedulemeansgoingaheadwithalltheproceduresthatensure
full equal treatment among GCC citizens in all the fields specified in the
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Agreement, and elimination of all restrictions and controls that prevent
achievement of full equality through updating the resolutions of joint
action.

Mechanism of Achieving the Common Market

At its 24th session (December 2003), the Supreme Council adopted a
mechanism for following up the progress of the Common Market, which is
as follows:

1.Thecompetentministerialcommitteesshallproposenecessarymechanisms
for implementation of the GCC Common Market according to the time
schedule set forth in the resolution of the Supreme Council at its 23rd
session

2. Financial and Economic Cooperation Committees shall follow up the
progress of the GCC Common Market in the light of Supreme Council's
resolutions and the Economic Agreement, and shall evaluate the stage of
implementation reached in each aspect thereof, examine the difficulties
hindering implementation and propose appropriate mechanisms for
solving them.

While the Economic Agreement 1981 did not contain any downright
provision relating to Economic nationality or the Common Market, the
revised"EconomicAgreement2001" providesthattheobjectiveoftheequal
treatment in the said ten fields is to achieve the GCC Common Market. The
AgreementindicatesfurtherthatachievementofEconomicnationalityisone
of its objectives.

ThepreambleoftheEconomicAgreement2001includesanindicationthat
the Agreement represents a response to the aspirations of the GCC citizens
to achieve GCC nationalization, including equal treatment, movement and
residence, work, investment, education, health and social services.
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The steps being taken to achieve Economic nationality
l. Movement and residence
a) Movement and residence of GCC citizens

TheGCCcitizensenjoyequaltreatmentinrespecttotherightofresidence
and movement among the GCC States. Movement by ID is permitted in five
Member States excluding the Kingdom of Saudi Arabia, which is currently
making final arrangements for permitting movement by ID.

A study on unification of the GCC passport, unification of the basic data
tobeincludedinthelDandthedevelopmentofasmartcardthatcanbeused
in lieu of the ID for movement and other purposes is currently underway.
The smart card has been actually issued in three member States, which are
the Kingdom of Bahrain, the Kingdom of Saudi Arabia and the Sultanate of
Oman while the three member States achieved a lot in this regard.

b) Movement of Non-GCC nationals

Tofacilitate trade movement as required by the GCC Customs Union, the
resolution of the Supreme Council on the GCC Common Market, taken at
the 23rd session, has provided for the following:

"Thecompetentcommitteesshalldeveloppracticalmechanisms,subject
toappropriatecontrols,forfacilitationthemovementofcertaincategories of
non-GCC nationals, such as foreign investors, senior executives, marketing
managersand truckdrivers, provided thatsuchfacilitation shallbeachieved
by 2003, which is in line with the requirements of the Customs Union and
facilitating the free movement of the Intra-GCC trade."

The Supreme Council (24th session) has also adopted a number of
mechanisms forfacilitating the movement of certain categories of non-GCC
nationals. Efforts are still being made to unify the procedures related to the
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Intra-GCC tourist visas, as well as the fees applicable to the truck drivers
between the GCC States.

ll. Working at the government and private sectors
a) Equal treatment at the private sector

Resolution of the Supreme Council (14th session, Riyadh 1993) accorded
the GCC nationals employed in the private sector equal treatment as the
nationals of the Member State where they are employed, subject to the "
implementation controls" approved by the Council at the same session.

Resolution of the Supreme Council (23rd session, Doha 2002) stressed
that"full equaltreatment" shall be accorded tothe GCC nationalsin the field
of jobs in the private sector and "elimination of the restrictions preventing
that" by 2003 at the latest.

The Council of Ministers of Labor and Social Affairs in the GCC States
has adopted work programs for increasing the employment opportunities
and facilitating the movement of the GCC labors in the private sector. The
Executive Office of the Council of Ministers of Labor and Social Affairsin the
GCCStatesisfollowingupimplementation of these programs with member
States. The Executive Office, in cooperation with the GCC Secretariat,
submitsanindependentannualreporttotheSupremeCouncilontherecent
developmentsincluding the steps sofartaken, the difficulties encountered
and the proposals for overcoming such difficulties.

b) Equal treatment at the government sector
Resolutionofthe SupremeCouncil (21stsession,Manama2000)accorded

the GCC nationals employed in the Civil Service in any Member State equal
treatment as the nationals of the Member State where they are employed.
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Resolution of the Supreme Council (23rd session, Doha 2002) stressed
that "full equal treatment" shall be accorded to the GCC nationals in the
field of jobs in the government sectors and social insurance and pension
"elimination of the restrictions preventing that" by 2005 at the latest.

TheMinisterial Committeeof CivilServicehasadoptedseveralresolutions
forfacilitationofthelntra-GCCmovementandemploymentofGCCnationals,
and substituting the non-GCC labor employed in civil service in the GCC
States with the available GCC national labor, including the possibility of
non-renewal of the contracts made with the non-GCC nationals employed
in administrative, clerical and financial jobs once a GCC national substitute
is available, as a first stage, and that Member States shall give priority of
employing GCC nationals before contracting with non-GCC nationals.

l1l. Social insurance and pension

m The Supreme Council (20th session, November 1993) instructed that a
comprehensiveappropriate Sociallnsurance Law should bedevelopedin
each Member State to provide equal coverage to those GCC nationals
working outside their countries, or to establish a Joint Social Insurance
Fund that would cover GCC national labor working in Member States.

m The Council of Ministers of Labor and Social Affairs in the GCC States and
the Financial and Economic Cooperation Committee decided in October
2000"toextendtheinsurance coverageapplicableineachmemberStates
toinclude GCCnationals working outside their countries, asa transitional
stage.”

m The Ministerial Council (77th session, November 2000) instructed the
Social Insurance and Pension authorities to complete the tasks assigned
to them under the Council's resolution at its 20th session concerning the
after-servicerightsoftheemployeesworkingoutsidetheircountriestobe
implemented in five years at the latest.

mThe Ministerial Council (23rd session, Doha 2002) resolved that "full equal
treatment" shall be accorded to the GCC nationals working in the field of
social insurance and pension and "eliminate the restrictions preventing
that" by 2005 at the latest.
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mTheSupremeCouncil(25thsession,Manama2004)adoptedthemechanism
proposed by the Financial and Economic Cooperation Committee (64th
meeting, may 2004) for extending the insurance coverage of the GCC
nationals in the public and private sectors working in the other GCC
States.

IV. Engagement in all professions and crafts

With regard to professions, the Supreme Council (4th session, November
1983) allowed the GCC professionals to engage their professions in any
Member State without exception as of March 1984.

As regards crafts, the Supreme Council's resolution at its 21st session
(December2000)allowedtheGCCnationalstoengageinallcrafts (excluding
those listed under the economic activities mentioned in (V) below).

V. Engagement in economic, investment and service activities
Engagement in economic activities

1. Effective from the 3rd session of the Supreme Council (November 1982),
GCC natural and legal nationals were permitted to engage in several
economic activities. Instead of permitting the engagement of GCC
nationals in the economic activities and crafts without differentiation or
discrimination, controls were developed forthe engagementin activities
and crafts (8th session, December 1987) and engagement in retail and
wholesale trade (7th session, November 1986).

2. The usual procedure then adopted was that every year new crafts and
economic activities would be added to the list of permitted activities.
However, resolution of the Supreme Council (21st session, December
2000) allowed engagement in all economic activities and crafts without
limitation,excluding 17 activities,whichwerethenlimitedtothenationals
of the member State, subject to the controls adopted by the Supreme
Council atits 8th session. AllMember States, excluding Qatar, have issued
implementing resolutions to this effect.
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3. The Resolution of the Supreme Council (23rd session, December
2002) reduced the list of the economic activities and professions whose
engagement is limited to the nationals of a member State from 17 to 10
activities. The resolution provided, too, that“the Financial and Economic
Cooperation Committeeshall beauthorized to take the decisionsrelating
tocuttingorabolishingtheremainingeconomicactivitiesand professions
whose engagement is limited to the nationals of a member State.

4. The Financial and Economic Cooperation Committee and its respective
subcommittees approved the deletion of certain activities from the said
listinthefollowingyears;thusreducingthe“negativelist"tofouractivities
in 2007.

Engagement in Trade activity
a) Retail Trade

The Supreme Council (7th session, 1986) allowed the GCC nationals to
engageinretailtradeinanyMemberStateandaccordedthemequalnational
treatmentinaccordancewiththerulesattachedtothatresolution,whichtook
effectasof 1 March 1987.Theseruleswereamendedatthe 13thsession (Abu
Dhabi,December 1992),thenatthe21stsession (Manama, December2000).
Atthe 28th session (Doha, December 2007), the Supreme Councilapproved
theimproved rules of engagementinretail trade, which had eliminated the
restrictions governing this activity.

b) Wholesale Trade

The Supreme Council (7th session, 1986) allowed the GCC nationals to
engage in wholesale trade in any Member State and accorded them equal
nationaltreatmentinaccordancewiththecontrolsattachedtothatresolution,
which took effect as of 1 March 1990. Those controls were amended at
the 15th session (December 1994); the most important of which were the
engagementofthenatural personintrade by himselfandbeingaresidentin
the country of activity.
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VI. Real Estate Ownership

Article (8) ofthe Economic Agreement(1981) providedfor permittingthe
realestateownership,and Article (3) ofthenewEconomicAgreement(2001)
provided for equal national treatment in real estate ownership. However,
that was made according to a number of restricting controls, particularly
ownership of raw lands.Those controls were gradually reduced and the last
regulationforrealestateownership,issuedatthe23rdsessionoftheSupreme
Council (December 2002), did not contain most of those controls.

VIl. Movement of Capitals

Therearenorestrictionsonthelntra-GCCmovementofcapitals.Therefore,
resolutions of the Supreme Council did not address this subject in detail.
There is an increasing Intra-GCC movement of capitals, notwithstanding,
increasing and promoting this movement requires fulfillment of the other
requirements of the GCC Common Market, through the elimination of the
restrictions on engagement of the GCC nationalsin the economic activities.

VIII. Tax Treatment

The Supreme Council’s resolution (December 1988) provided for equal
tax treatment of the GCC nationals in all member States when engaged in
theeconomicactivities, professions and crafts. The said resolution provided
that” with effect from 1 March 1989, equal tax treatment shall be accorded
to the GCC nationals engaged in the allowed economic activities, including
professions and crafts, in the host Member State pursuant to the provisions
oftheEconomic Agreementand the Supreme Council’sresolutions, without
prejudice to any better tax benefits accorded to the GCC nationals by any
Member State.. All Member States have issued implementing directives to
this effect.
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IX. Stock Ownership and Formation of Corporations

1.The Supreme Council’s resolution (9th session, December 1988) allowed
GCC nationals to own shares in stock-companies and transfer ownership
according to the rules appended thereto. Those rules were amended by
the Supreme Council’s resolution (15th session, December 1994). The
said rules exclude some corporations such as insurance companies and
banks.Theyalsoallowimposingotherrestrictionsonthe Stockownership
and formation of corporations. All Member States, excluding Qatar, have
issued implementing directives to this effect.

2.The practical application of those rules proved that only a small number
of GCC nationals have benefited from those rules, while other GCC
nationals have refrained from investment in this activity because of the
strict controls and exclusions thereof.

3. In line with the GCC Economic Agreement, the Supreme Council’s
resolution(23rdsession,December,2002) providedforequaltaxtreatment
of the GCC nationals in the field of Stock ownership and formation of
corporations and the "elimination of all the restrictions preventing that"
by 2002 at the latest.

4. By 2005, all Member States have issued resolutions according equal
treatmenttothe GCCnationalsengagedinthisactivity, subject tospecific
controls in some cases.

5.Sincethepracticalimplementationofthatresolutionrequirestechnicaland
legal mechanisms that allow GCC nationals and capital corporations to
benefitfromsaidresolution,therefore,aninternationalconsultingcompany
washiredtodevelopthe necessary mechanismsforthedevelopmentand
integration of the GCC capital markets. The said study was completed
in April 2005. The competent committees are currently reviewing these
mechanisms to be submitted to the Supreme Council for approval.
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X. Education, Health and Social Services
Public Education

The Supreme Council (6th session, Muscat, December 1985) resolved as
follows:

a) All GCC students in the various education stages (primary, intermediate
and secondary) shall be accorded equal treatment in all Member States.
All Member States have issued implementing directives to this effect.

b) Certificates and academic instruments issued by any official teaching
institution in any Member State shall be treated the same as those issued
by the Member State itself, and therefore need not be attested by the
educational attachments and the Foreign Ministries.

Higher Education

TheSupremeCouncil’sresolution(8thsession,December1987)accorded
equal treatment to the GCC students at higher education institutions, in
respect to admission and treatment in accordance with the following:

a)Withoutprejudicetoanybettertreatment,universitiesandhighereducation
institutions shall accord GCC students, in respect to admission, the same
treatment of the students in the Member State of study, according to the
following controls:

1. Applicants from other Member States shall meet the registration and
admissionrequirementsapprovedbythehighereducationinstitutionsat
the host Member State.

2.PriorityofadmissionshallbegiventotheGCCnationalshavingresidence
in the host Member State, who have obtained the General Secondary
School Certificate or equivalent from the same host country.

b)Withoutprejudicetoanybettertreatment,universitiesandhighereducation
institutionsshallaccord GCCacceptedstudentsthesametreatmentofthe
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students in the host Member State in respect to the study, requirements,
fees, rewards, accommodation and healthcare”

Engagement in the Economic Activity in the Educational Fields

TheSupremeCouncil’sresolution(16thsession,December,1995)allowed
the GCC nationals, natural and legal persons, to engage in the economic
activity in some educational fields.

Equal Treatment in Healthcare Services

TheSupreme Council’sresolution (9th session, December, 1988) resolved
that GCC nationals, who are residents or visitors in any Member State, shall
be accorded same treatment accorded to the nationals of the host Member
State, inrespecttobenefiting fromthe services of health centers, clinicsand
public hospitals, and that shall be effective from 1 March 1989. All Member
States have issued implementing directives to this effect.

Future Steps for Fulfillment of Economic nationality

Atthe28thSession(Doha,December2007),theSupremeCouncildeclared
the launch of the GCC Common Market. The GCC Secretariat is following
up finalization of respective national legislation in each Member State.

For the purpose of finding a reference to the laws and procedures for the
GCC Common Market, the "Common Market" Document was adopted by
the Supreme Council at the 29th session in December 2008.

In order to communicate with GCC citizens, communicating officers
have been appointed for the GCC Common Market from all Member States,
in addition to the Secretariat.

The tools enabling GCC citizens to benefit from the resolutions of the
Supreme Council are also being completed through the following:
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a) Measuring the degree of benefit by the GCC nationals from the Supreme
Council’s resolutions concerning Economic nationality: The Secretariat
dispatched detailed questionnaires seeking citizens' opinions on the
progress of the Common Market, results of such questionnaires are being
analyzed for submission to the competent authorities

b) Continuing disseminating awareness among GCC nationals on the
advantages they would obtain from the GCC Common Market. Media
officials in member States have also held several meetings wherein they
have approved a number of awareness promoting mechanisms.

¢) Developing mechanisms for dispute settlement setforth in the Economic
Agreement, which would provide a viable reference for GCC nationals
and business relating to the settlement of disputes arising from the
interpretation of Economic nationality.
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Chapter (6)

The Monetary Union and the Single Currency

Concept and Outset

The concept of introducing a single GCC currency began with the
establishment of the GCC. The two basic documents of the GCC, the GCC
Charter and the Economic Agreement 1981, have contained reference to
the milestones and the basic general features of an economic cooperation
andintegration programamong the GCC States. Amongst the otherareas of
cooperationbehindtheestablishmentofthe GCC,theEconomic Agreement
addressedthestagesoftheeconomicintegration;the Agreementdiscussed
in detail issues such as the FTA and CET. The Agreement also examined
the requirements of the GCC Common Market, the economicand monetary
union, including, inter alia, the provision of Article (22) of the Economic
Agreement, which provided that “Member States shall coordinate their
financial, monetary and banking policies and increase cooperation among
the Monetary Agencies and Central Banks, including unification of currency
to support the anticipated economic integration among them.”

Sincethen,effortshavebeenmadetoachieveeconomicintegrationamong
GCCmemberStates.In 1983,a committee composed of thegovernorsofthe
Monetary Agencies and Central Banks in the GCC States was formed. The
objectiveofthecommitteewastoimplementtheprovisionofthisArticleand
coordinatethefinancial, monetaryandbanking policies. Adhoccommittees
sprang of the Governors’ Committee with a view to study the technical
aspects of cooperation and integration in the areas of supervision, control,
bankingtrainingandthe paymentsystems.The Monetary UnionCommittee
was formed in 2002.

During the period 1985-1987, the Governors'Committee madeintensive
consultationswiththeMemberStateswithaviewtoreachingacommonpeg
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for the currencies of the GCC States, as a first step towards the Single GCC
Currency. The Special Drawing Rights (SDRs) were offered as a common
peg, but no consensus was reached.

Due to the relative stability of the cross-sectional exchange rates of the
currencies of the GCC States in the eighties and nineties, and the fact that
theformation ofamonetary unionandtheintroduction ofasingle currency
aredeemedto be anadvancedstage ofintegrationthatis usually preceded,
according to the economic theory, by other integration stages, i.e. the FTA,
the Customs Union and the Common Market. Therefore, the opinion then
prevailing within the GCC in the early nineties was that time was not
appropriate yet to discuss the details of establishing the Monetary Union
andtheintroduction of the Single Currency; so the Ministers of Finance and
Governors of the GCC States suggested that discussion of that subject is to
be postponed.

Bytheendofthenineties,in consideration ofthe progressachievedinthe
GCC Customs Union, and the success attained by the EU in respect to the
EURO, and building on the tendency of the GCC States to enhance the joint
economic action and adopt time schedules to achieve such joint economic
action, thesubjectofthesingle currency wasre-discussed,and the Supreme
Council (Bahrain Summit, December 2000) decided to adopt the US Dollar
as a common peg for the currencies of the GCC States at the current stage.
TheCouncilinstructedtheMinistersof Financeand the Governorstoprepare
a time schedule for establishing the Monetary Union and introducing the
GCCSingle Currency.

Timetable of the Monetary Union
The Supreme Council (December 2001) approved the timetable for
establishingtheMonetaryUnion.Theschedule providesforadoptingtheUS

Dollarasacommon peg for the currencies of the GCC States until the end of
2002. All Member States have adopted the US Dollar in due time.
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The schedule also provides that Member States shall agree on the relevant
convergence criteria of the economic performance that is related to the
financialandmonetarystabilityrequiredforthesuccessoftheMonetaryUnion
before the end of 2005 to prepare for introducing the GCC single currency
and to meet the requirements stipulated by the GCC Economic Agreement
(2001), which states that” For the purpose of achieving the GCC Monetary
and EconomicUnionincludingintroduction ofthe single currency, Member
Statesshallmeettherequirementsofthatunion,accordingtoaspecifictime
schedule, and achieve a high level of convergence among Member States
in all economic policies, particularly the financial and monetary policies
and the banking legislation, and develop criteria to ensure proximity of
the significant economic performance averages for achieving financial and
monetary stability, such as deficit rates, indebtedness and rates".

Over the past four years, the GCC competent committees have been
examining implementation of this paragraph, completed discussion of the
economic convergence criteria and determined components thereof, the
method of calculation, the acceptable rates and limits of the economic
convergence, through the studies made by the Member States and the
Secretariat and those prepared by the EU Central Bank and the World
Bank to this end. A unit specialized in the studies of the Monetary Union
was created in the Secretariat that would help in preparing the studies and
continued search and work required for establishing the monetary union
and introducing the single currency.

The Supreme Council (26th session, Abu Dhabi, December 2005)
approved the following criteria for achieving economic convergence and
financial and monetary stability:

1.Monetaryconvergencecriteria:Theseconstitutetheinflationrates,interest
rates and sufficiency of the foreign cash reserves

2.Financial convergence criteria: These constitute the annual deficit ratio of
the government finance to GNP and the ratio of the public debt to GNP
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The Governors’ Committee examined the formula for calculation and
measurementofthesecriteriaanddeterminingthemaximumallowablerate
of deficit and indebtedness. The committee also discussed the proposed
alternatives of the common monetary authority that would undertake the
issuance of the GCC single currency and the management of the common
monetary policy. The committee has made certain recommendations on
these topics. As mandated by the Supreme Council (27th session, Riyadh,
December 2006), the Financial and Economic Cooperation Committee) has
approvedinMay2007 amethodforcalculationofthefinancialandmonetary
standards of convergence criteria and rates thereof.

The Supreme Council (28th session, Doha, December 2007) decided that
Member States should achieve such standards and instructed the Finance
Ministers and governors of National Central Banks to follow up this issue.

The Supreme Council (29th session, Muscat, December 2008) approved
the Monetary Union Agreement (MAU) that laid down the legal and
institutional framework of the Monetary Union. The MUA has specified the
tasks of the Monetary Council and the GCC Central Bank, which will issue
the single currency. At this session, the Supreme Council also approved the
Statute of the Monetary Council and instructed the Member States to ratify
the Agreement at the earliest time in order to prepare for establishing the
Monetary Council and enable it to carry out its tasks by 2009 at the latest.

In May 2009, the Supreme Council approved the city of Riyadh, Saudi
Arabia as the location of the Monetary Board. In addition, on June 7,
2009 their Highnesses and Excellencies the Foreign Ministers of the GCC
Member States parties to the Monetary Union signed the Monetary Union
Agreement.

Impacts of Introducing the GCC Single Currency

m Introducing the GCCssingle currency and establishing the GCC Monetary
Union are the outcome of the economic integration stages that have
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been achieved so far. This will increase the advantages of the economic
integration and enhance the gains of the Customs Union and the GCC
CommonMarket,asestablishingthe GCCMonetaryUnionandintroducing
the GCCsingle currency will have many impacts on the various economic
sectors, particularly Intra-GCC Trade, tourism and investment. These
impacts will largely reflect on the financial services and capital markets,
which will achieve an increasing growth and accelerated developments.

m The adoption of a GGG single currency eliminates the risks related to the
exchangeratesoftheGCCcurrencies,deepenstheconceptofthecommon
market, efficiently contributes to the developmentandintegration of the
GCCcapital markets, particularly the securities market, helpsimprove the
stockmarketand considerablyinfluencesitintermsofvolume,depthand
liquidity.

mIncreasing the capability of the GCC corporations to mergeinto or procure
other corporations in the Member States, which would positively reflect
on the macro economy and the economic efficiency.

mIntroducing a GCCsingle currency will promote regional competitiveness
in the field of the banking and financial services and improve quality
of these services. This will positively reflect on their clients in Member
States , reduce their costs , lead to diversification of their services, and
couldevenencouragemergenceamonginstitutionsattheregionallevelin
order to benefit from the economies of scale.

m The positive impacts of introducing the GCC single currency on the
banking sector and the integration of the GCC capital markets as well as
thepositiveeffectsonthemonetaryandfinancialpoliciesandadherenceto
thefinancial convergencecriteria (limitsof finance deficitratesand public
indebtedness rates) will enhance transparency and financial discipline at
theregionalleveland will positively reflect on the monetary and financial
stability in the region. All these are factors that will help attract more
national, regional and international investments into the GCC States.

m Finally, as a debate sometimes arises on the suitability of pegging the
currencies of GCC Member States and then pegging the GCC single
currency to the US Dollar, it is convenient to point out that the above-
mentioned resolution of the Supreme Council provided for pegging

-03-



currencies of GCC Member States to the US Dollar at the current stage,
leaving it for the GCC Common Monetary Authority, after introducing
the single currency, to choose the appropriate pegging to one or more
currenciesorfloatingitdependingontherequirementsand conditions of
the next stage

However, peggingthe currenciesof GCCMember StatestotheUSDollar
doesnotmeanthatexchangeratesofthecurrenciesof GCCMemberStates
may not be changed, as exchange rates against US dollar may change,
though pegging to US dollar remains. Once the change is in the same
rate, this would not affect the arrangements of the Monetary Union, as
exchange rates of the currencies of Member States will be fixed.
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Chapter (7)
Cooperation in the Field of Energy
Objectives

The Unified Economic Agreement (1981) provided that Member States
should harmonize their policies in the field of oil industry, i.e. extraction,
refining, marketing, processing, pricing, exploiting of natural gas and
developmentoftheenergyresources,andthatMemberStatesshoulddevelop
common oil policies and take common positions towards the other world
countries and at the international and specialized organizations.

Article (9) of the Economic Agreement (2001) also provides as follows:

“Forthe purpose of achievingintegration between Member Statesin the
fieldsofpetroleumandmineralsindustryandothernaturalresources,andfor
enhancing competitive positions of Member States,

1. Member States shall adopt integrated policies in all phases of oil, gas
andmineralsindustrytoachieveoptimalexploitationofnaturalresources,
whiletakingintoaccountenvironmental considerationsandtheinterests
of future generations.

2. Member States shall adopt unified policies for oil and gas and shall take
common positions in this regard towards non-Member States and at the
international and specialized organizations.

3.MemberStatesoilandgascompaniesworkingwithinthemshallcooperate
in supporting and developing research in the field of oil, gas and natural
resources and enhance cooperation with universities in these fields.”

Achievements

Toimplement those objectives, Member States have taken several steps
to enhance cooperation in the field of energy, such as the following:

-O05-



(1) The GCC Petroleum Strategy

The Supreme Council (9th session, Manama, 1988) instructed the QOil
Cooperation Committee to develop a long-term petroleum strategy for
MemberStates.Developingthatstrategywasbasedonthecommonfeatures
of the Member States, and on the pillars on which the GCC was established;
those pillars included achieving coordination, integration and coherence
in all fields, and the rules and regulations that followed, in addition to
the resolutions, conferences and common GCC agreements as well as the
negotiatingagreementsand policiesbetween MemberStatesandtheother
international economic groupings and blocs.

It was also taken into account that this objective should be in line with
the strategic objectives of the local development plans at Member States
and the GCC long-term development strategy, which generally focuses on
developmentofhumanpower,improvinglivingstandards, diversification of
nationaleconomicbases,expandingtheroleofthe privatesectorinMember
States and reducing the dependence on oil as the main source of national
income.

Thisstrategy was alsobased onthe politicaland economicimportance of
the GCCMember Statesattheinternationalleveland theirpilotroleinthe oil
industryandtheiroilweight,asMemberStatespossessthebiggestconfirmed
oil reserve and form the largest area of oil production and exportation. This
confirmstheimportanceofenhancingthepoliticalandeconomicpositionof
the GCC Member States and their worldwide role through enhancing their
role and oil weight.

Therefore, the proposed strategy tookintoaccountboththeinternaland
external dimensions of the GCC oil relations. The adoption of a GCC unified
petroleum strategy is the best method for exploiting the most important
natural resources on which their economies depend on. In this connection,
the strategic vision of the GCC Member States seeks to achieve a number of
mainobjectivesthroughtheadoptionofanumberofpoliciesandprocedures
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for achieving these objectives and evaluating the targeted performance
according to a crystal-clear implementing mechanism and approved tools
for following up and evaluation.

(2) The Regional Emergency Plan of the Oil Products

The Supreme Council (9th session, Manama, 1988) adopted “The GCC
Regional Emergency Plan of the Oil Products” The plan aims at cooperation
and solidarity of Member States when any Member State is exposed to an
emergency that causes discontinuation in the member State or inability to
meet its needs of the consumption of oil products until it becomes able to
restore its potentials and depend on its own sources.

(3) The Qil Lending System

The Supreme Council (8th session, Riyadh, 1987) approved the Intra-GCC
oil lending system. Lending is based on the solidarity of all Member States
at the occurrence of any injury that causes breakdown of the structures
transportingoilexportstotheports,providedthattheinjurypercentageshall
accountfor30% ofthe quantity expectedtobeexported by theinjured State
and the expectation that such injury will last for at least one month, subject
to the bound shares of OPEC Members.

(4) The Common Mining Law

The Ministers of Petroleum (25th meeting, Doha, 2 November 2003) agreed
to prepare a GCC Common Mining Law. The Law encourages investors to
exploittheavailableand promising mineralsresourcesintheregion.Thelaw
specifiestheconditions,obligationsandrightsofallthepartiesengagedinthe
exploitation, processing and marketing of the various ores in a commercial
form in some Member States. The adoption of such a Law will be in line
with the formation of the GCC Common Market, which requires unification
of laws, regulations and legislations, particularly in the field of investment;
where the investor finds similarity among GCC Member States in respect to
his rights and obligations.
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(5) Coordination in the Filed of Marketing

Enhancing coordination and exchange of information and expertise
among the experts at GCC Member States in respect to the marketing of
the refined oil products and petrochemicals to the different world markets,
and the collective work to eliminate all tax barriers and other barriers that
prevent access of the GCC exports of crude oil and products thereof to such
markets.

(6) Correlations between Energy and Environment

The Supreme Council (9th session, Abu Dhabi, 1998) adopted the
following tworecommendations concerning the lead-free gasolineand the
reduction of sulfur content in diesel:

m The GCC Member States reiterate the importance of Human and
Environment protection through offering the lead-free gasoline by the
national petroleum companies in the local markets of the GCC Member
States. To ensure concurrent implementation of this recommendation
among the GCC Member States, due to its relation to the Intra-GCC
transportation and communication movement, the GCC Member States
stress speeding up the production of this productand marketingitlocally
by 2002 at the latest with an octane number 90-97.

m The GCC Member States reiterate that all measures shall be taken to
reducethesulfurcontentinthediesel produced by the national refineries
tobecompatiblewiththeinternationallyacceptedlevelsforprotection of
health and environment from the adverse health impacts of the sulfuric
products.

Pursuantto the Supreme Council' resolution, the Ministries of Petroleum
and affiliate corporations have implemented that resolution by introducing
thelead-freegasolinewiththedesignatedoctanenumberduringthespecified
period. They have also adopted the projects for producing the low- sulfur
content diesel amongst their strategic priorities.
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(7) GCC Energy Team

Enhancement of the role of the Energy Team in its dialogue with the
Chinese and European parties with a view to achieving various gains for the
diverse phases of the GCC petroleum industry and contributing to opening
the Chinese and European markets to the GCC exports of crude oil, refined
oil products and petrochemicals.

(8) Collective Action

Making active the collective action to improve the economies and
performance levels of the oil refineries and gas industry with a view to
achieving the highest revenues and reducing the loss along with making
joint efforts to ensure cleanliness of the environment and safety of plants
and manufactures to be always compatible with the developments of the
international specifications

(9) Trade

Enhancingtradeinthepetrochemicalderivatives(by-products)acrossthe
borders of the GCC Member States, and between them and the Arab and
internationalmarketsthatwouldcontributetothegrowthofthepetrochemical
sector
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Chapter (8)
Cooperation in the Field of Electricity and Water
General Objectives

The Unified Economic Agreement (1981) stressed that Member States
should coordinate and establish infrastructure projects, including power-
generating stationsanddesalination plantsinordertoachievethecommon
economic development and coherence of the economic activities. The
Economic Agreement (2001) also stressed that Member States should
adopt integrated economic policies for the infrastructure projects and the
basic utilities such as electricity with a view to supporting the production
correlation among the GCC Member States, benefiting from the economies
of scale, achieving economic integration and improving distribution of the
gains derived there from among Member States.

Cooperation in this vital field includes the electric interconnection,
developing a database for electric and water information, unification of
electric and water standards and rationalization of electricity and water
consumption. It also covers the integrated cycle programme, sustainable
development of water, preparation of common reference financial and
administrativelegislation,jointwateremergencyplans,publishingabulletin
on water in Member States.

Achievements
() Electric Interconnection

The Intra-GCC electric interconnection is the most important joint
infrastructureprojectadoptedbythe GCC.Amongthebenefitstobeachieved
bythisprojectarereducingtherequiredreserveineachMemberState, mutual
coverage in case of emergencies, benefiting from the surplus and reducing
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the power production costs. The GCC Member States are implementing
the first phase of the project pursuant to the Supreme Council's Resolution
(Kuwait, 1997). This phase includes the Kingdom of Bahrain, Kingdom of
Saudi Arabia, the State of Qatar and the State of Kuwait. In 2001, the GCC
ElectricInterconnection Commissionwasestablished, which willundertake
construction, operation and maintenance of the project.

In November 2005, a number of contracts, worth more than one billion
US dollars, were signed forimplementation of the first phase of the project.
The works of this phase were complete and the trial operation commenced
inthefirstquarterof 2009.Having completedinterconnectionoftheelectric
networks in UAE and Oman, which represents the second phase, the three
phases of the project are expected to be completed by 2010.

Attheir 21st Meeting (Doha, November 2009), the Ministers of Electricity
andWaterapprovedtheElectricinterconnectionAgreement,whichorganizes
the relationship among the contracting parties.

(1) Electric and Water Database

To facilitate the information exchange among the electricity and water
authoritiesatMemberStates,andto benefitfromtheaccumulated expertise
ateachMemberState, preparationofthestructuresrequiredforestablishing
a common database for the electricity and water sectors at Member States
have beenfinalized.Thesaid databasehasbeenincludedinthelnternet.The
datapertaining to Member States are currently being entered and updated.

(I Rationalization of Electric and Water Consumption

The heatinsulationregulation has been prepared, and the Supreme Council
atthe23rdsession(Doha,2003)adoptedapplicationoftheheatinsulationto
all buildings at Member States. The Ministerial Committee, concerned with
themunicipalaffairs,wasinstructedtodeterminetherequiredheatinsulation
levels and prepare the relevant controls.
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Furthermore, information (media) messages in the field of rationalization
ofelectricand water consumption have been preparedand circulatedtothe
Ministries of Information and TV and Radio Stations at Member States. Joint
workshopsonrationalizationofelectricandwaterconsumptionareannually
organized, in addition to the joint celebration of the World Water Day and
the GCC Water Week.

(IV) Unification of the Electric and Water Technical Standards

Their Excellencies, the Ministers of Electricity and Water at the GCC
MemberStateshaveadoptedanumberofcommonGCCtechnical standards.
These standards aim to ensure safety of the GCC nationals, in general and
prepare for establishing GCC industries in the electricity and water sectors
based on uniform standards.

(V) Studying the Bases for Calculating the Electricity and Water Tariff
in the GCC States

Aspecialized studyis currently being prepared for determining the bases
for calculating the electricity and water tariff at the GCC States with a view
toidentifyingtheaspectsofsimilarityanddivergenceofthesebases,and the
endeavor to unify the electricity and water tariff in the GCC States.

(V1) Drafting Common Water Legislation and Reference Guides

The objective of these laws is preserving water resources (traditional
andnon-traditional)andrationalizing utilizationthereofthrough benefiting
from national and international water laws. Technical guides are also being
prepared.Suchguidescontainreferencerulesandstandardsthathelpdesign
and operate water systems in Member States. The following laws are being
drafted:

m Water Resources (surface and ground water) Preservation Law
m Treated Sewage Law
m Water Desalination Law
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(VIl) Sustainable Development and Integrated Management of Water

Deadlines of completion of the projects listed in the programme of
SustainedDevelopmentandintegratedManagementofWaterweremodified.
Moreover, the reference document of the Common Reference Water Policy
in Member States is also being revised in order to update it and adopt it as
bindingdocument,whichwillbe publishedand circulatedtoMember States
and interested entities.

(VIII) Preparation of Two Bulletins on Water in the GCC Member
States

The first edition of the "Statistical Bulletin on Water in the GCC Member
States" was issued in 2008, and the second edition will be issued during
2009.

In addition, a specialist working group was formed to prepare a bulletin
on the electricity sector in the GCC Member States.

(IX) Conducting Desalination Research

Conducting specialist research in the field of water desalination is the
strategic option to meet the demand on water in GCC Member States. This
entails the study of the effect of modern technologies on cutting water
production costs. The concerned committee has selected two researches:

m A technical and economic study on the technology of reverse osmosis
for desalinating sea water compared with the thermal methods in GCC
member States

mlechnical and economic feasibility study of the utilization of the solar
energy as a source of heat in the various desalination technologies

(X) Conducting surveys on joint ground water resources

Toprotectthestrategicstockofgroundwaterfromdepletionandpollution
thereshouldbeacommonmechanismforthecontrolofgroundwaterlevels
and qualities.

-103-



InthelightoftheestimatedprospectivedemandandsupplyinMemberStates,
there will be an agreement on the necessary steps that help maintain the
sustained virtual life of these exhaustible resources. The Terms of Reference
of the Report to be prepared on the trans-border water stratum have been
completed.

(X1) Preparation of Common Water Emergency Plans

At present, the GCC Secretariat is developing common mechanisms
and procedures to face the emergencies in water, such as environmental or
natural disasters or those resulting from sabotage or other acts. The final
draft of a Common Water Emergency Plan has been prepared after taking
intoconsiderationthecommentsof MemberStates.ThePlanwasadoptedas
a GCC Common Water Emergency Plan.
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Chapter (9)
Cooperation in the Field of Industry
Objectives

The GCC Member States are coordinating the industrial activity
among them, developing policies and proposing means for the industrial
transformation of the GCC Member States on an integral basis, through
unification of their industrial legislation and regulations and expanding
industry to include the whole territory of the GCC Member States through
promotingtheindustriesancillarytothebasicenterprisesdistributedamong
Member States according to their relative privileges.

Inthisconnection,Article(8) oftheEconomicAgreement(2001)envisaged
the objectives o f the joint action in the field of industrial development as
follows:

a) Member States shall adopt the necessary policies for increasing the
contributionoftheindustrialsectorineconomyandharmonizetheindustrial
activity on an integral basis, including implementation of the “Unified
Strategy for Industrial Development in the GCC Member states”.

b) Member states shall unify their industrial legislation and laws, including
the laws for encouragement of industry, anti-dumping and safeguards.

Achievements

GCCMember Stateshavegonesofarinthefield ofindustrial cooperation
and coordination among them. Member States have made all efforts that
would enhance the continued industrial development in GCC States such
as:

m Adoption of the Unified Strategy for Industrial Development in the GCC

Memberstates, withaviewtoachievinganindustrialdevelopmentbasedon
integralbasesandincreasing theindustrial sector’s contribution to national
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income. At its 6th session (Muscat, 1985), the Supreme Council approved
the Unified Strategy of Industrial Development and approved the revised
strategy(9thsession,AbuDhabi1988)tokeepabreastwiththeneweconomic
developments.

m GCC nationality in the field of industry: the Economic Agreement (1981)
has exempted the industrial products originated in the GCC Member States
from customs duties and duties having a similar effect. Many barriers
hindering the Intra-GCC flow of industrial products have been eliminated;
astheseproductswereexemptedfromcustomsdutiessinceestablishingthe
GCC Customs Union in January 2003.

At its 7th session (Abu Dhabi, November1986), the Supreme Council
allowed GCC investors to obtain loans from the Industrial Development
BanksandFuninMemberStatesandaccordingthemequalnationaltreatment
according to certain controls.

mExempting the industry inputs from customs duties: the Supreme Council
(22nd session, Muscat 2001) decided to exempt the industrial plants
in Member States from the customs duties imposed on their imports of
machinery, equipment parts, raw and semi-manufactured materials and
the packing materials immediately required for industrial production.
Necessary controls have also been prepared.

m Unification of industrial laws and rules: Many laws and rules have been
drafted. These laws and rules include the Rules for Coordinating and
Promoting the establishment of Industrial Enterprises, the Common Law
for Industrial Regulation, the Law on Anti-dumping and Countervailing
Measures and Safeguards and the Rules for giving Priority to GCC
National Products in Government Procurement. Furthermore, a law for
encouragingforeigncapitalinvestmentin GCCMember Statesiscurrently
being drafted.

m Member States have drafted a law on the promotion and development of
industry in Member States. Requirements for implementing this law are
being finalized.

mMember States are drafting " A Comprehensive Strategy for Development
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of Non-Oil Exports".Thestrategy containslong-termandshort-termgoals
and enhances competitiveness of the GCC exports.

m Industry forums: The GCC Secretariat General organized several
conferences, symposiums and between GCCindustry and their partners
in other countries and economic groupings. These forums included
conferences between the GCC States and the EU, India, US, Japan, Russia
and Yemen for exploring investment opportunities in Yemen.

Establishing an office of the Technical Secretariat for Anti-dumping

Inspired by the basic GCC objectives and in line with the objectives of
theEconomicAgreementaimingatachievingeconomicintegrationamong
GCC Member States, the GCC Member States, having acceded to the WTO,
haverecognizedtheimportanceoftakingnecessarymeasurestoprotectGCC
industry from the injurious practices in international trade. Such injurious
practicesincludedumping,subsidyandunjustifiableincreaseinimportsthat
causeorthreaten materialinjurytoanestablished GCCindustryorretardthe
establishment of such industry.

Inthisconnection,the Supreme Council (24th session, Kuwait, December
2003) approved the GCC Common Law of Anti-dumping, Countervailing
Measures and Safeguards to be binding as of January 1st 2004. This law is
the first step towards establishing an office of the Technical Secretariat for
Anti-dumping. Objectives of this Office are:

1.To act within the other GCC bodies with a view to maintain the economic
achievements of GCC Member States, especially in the field of industry

2.Todefendthe GCCindustryagainsttheinjurious practicesininternational
trade

3.To enhance the competitive capacity of the GCC industry

The importance of establishing the GCC Office of the Technical Secretariat
for Anti-dumping is due to the increasing practices worldwide. There are
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over3thousandinvestigationsrelating toanti-dumpingand morethan 127
investigations relating to the unjustifiable increase in imports. In addition,
coordination and unification of the efforts of Member States in this field
will enhance the negotiating position of the GCC Member States. Finally,
confronting these casesis very costly, but the collective action will cutdown
these costs for Member States.
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Chapter (10)
Cooperation in the Field of Patents
Outset and Objectives

The Supreme Council (13th session, Abu Dhabi, 1992) approved the
GCC Patent Law with a view to pushing ahead the scientific and technical
advancement, achieving the cooperation objectives and setting up the
necessaryscientificbasisforsupportingandpromotingresearchandapplied
science and technology.

The GCCPatentLawwasamended perresolution of the Supreme Council
(20th session, Riyadh, November 1992). The Rules of Implementation were
also amended per resolution of the Ministerial Council (74th session, April
2000) tobeconsistentwiththeinternationalagreementsinpatentfieldsuch
as Paris Convention (Industrial Property) and TRIPs Agreement, which
addresses aspects of intellectual property in World Trade Organization.

The GCC Patent Office, based at the GCC Headquarter, Riyadh, was
established on October 1st, 1998. The Office’s main function is to register
patents in the GCC Member States.

The Office encourages scientific research and technology among
Member States, facilitates the flow of technology and supports economic
development. Itis anticipated that the Office will contribute to the transfer
oftechnology,developthelocaltechnologiestomeettheneedsofheregion
and the objectives of development therein, encourage individuals to invest
theirthoughtsinthese productivefieldsandactivatethetrade,industryand
agricultural markets through the introduction of new products and assist
industrial and agricultural development dissemination of the inventors’
thoughts in these fields and ensuring their intellectual property rights.

-109-



Work Mechanism

The Office grants Patent certificates to the field applications if such
applications meet the requirements set forth in the Office's Bylaw and the
Implementation rules thereof. The Patents granted by the Office are valid
across all Member States and need not any further procedures at Member
States. The Patent Law prohibits infringing any patentissued by the Office,
subject to criminal or civil liability, or both in accordance with the laws and
regulations of the GCC Member States.

Resolution of the Ministerial Council (94th session, March 2005) to
formthe Appeal Committee for settlement of theactions brought by patent

applicants was an important step that would enhance the work of the
Office.

The committee is composed of 12 members; each Member State is
represented by two members: a legal expert and a technician specialized
in a specific scientific field. The Committee members are elected in their
personal capacity not in their official capacity.

The committee is re-formed every three years per a resolution by the
Ministerial Council. The latest composition of the committee members was
issued by resolution of the Ministerial Council at its 107th session that was
held in Riyadh in June 2008.

TheOffice’'srulingscanbeappealedagainstwithinthree monthsfromthe
datedeliveredagainstanotice ofreceiptorpublishedintheperiodicbulletin
of the Office or at its web site.

Appeal against the Office's ruling can be made through submitting an
appeal to the Appeal Committee. The Committee settled all filed appeals,
which totaled thirty two appeals and were all published in the Office
Bulletin.
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Decisions of the Office concerning the granting of patents or rejection of
applicationscanbeobjectedtowithinthreemonthsfromthedatepublished
in the periodic bulletin of the Office at its web site. Objection can be made
byfilinganappealagainstthedecisionin questiontothe Appeal Committee
formed under a resolution by the Ministerial Council.

Achievements

The total number of the applications deposited with the patent Office
until the end of Augustus 2008 accounted for 12591 patent applications.
The number of applications deposited with the Office over the years 2004,
2005 and 2006, 2007 and 2008 totaled 1037, 1465, 1900, 2331 and 2717
applications respectively. That is an annual increase amounting to 30%,
41%, 29% ,22% and 16%.

By the end of 2008, the number of patents granted by the Office totaled
739 patents, while the number of applications that were rejected for non-
completionoftherequirementsortherequestoftheapplicantstodiscontinue
thegrantingproceduresamountedto1905applications.TheOfficepublishes
abulletin called "Patent Bulletin" - ten issues have beenissued so far- which
coversallthe activities relating to patent applications.The office also makes
this information available at its web site.

2- Coordination among Member States in the field of Patents

Thefirstcoordinatingmeetingofthedirectorsof patentofficesinMember
States was held on 17 September 2006. Thereafter, four other coordinating
meetingswereheldduringtheperiodfrom17September2006to27October
2008. The most important recommendations reached in these meetings
included, inter alia, the following:

m To make active the provision of Article (20) of the GCC Economic
Agreement relating to patents
mTo Recommend the need for the Office to participate in the negotiations
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madebetweenMemberStatesandtheothereconomicgroupingsinthefield
of patents, and informing Member States of all relevant developments

m To exchange documents of the patents issued by the patent offices in
member States and instruct the Office to establish links at its web site for
these documents

mTo exchange computer software used for patent databases and to benefit
from successful experiences in this field

m To exchange invitations for attending the symposiums and the various
events related to patents and IP

m To exchange training experience

mToprovideandexchangelaws,rulesandpublicationsonpatentsinMember
States

The Office also participates in covering the IPR aspects in the GCC
negotiations for trade liberalization with other countries and economic
groupings.

In cooperation with the Chambers of Commerce & Industry at Member
Statesand theresearchinstitutionsand centers, the Office organizesforums
and lectures about IPRs. The officials at the Office make visits to the
foundations caring for the talented individuals and meet with individuals,
whohave creative thoughtsinthefield ofinventionsandinnovations, witha
viewtodevelopingandpromoting,depositingandinspectingthesethoughts
andfinallygrantthempatentsto protectthemfrominfringement.The Office
also contributes to the enrichment of the intellectual property knowledge
and recognition of its importance through IP articles and research works
published in the GCC media.

International Cooperation

The Office signed two MOUs with the Austrian Patent Office and the
Chinese IP Office. These MOUs have covered several areas cooperation
such as training of the Office personnel, examining patent applications and
exchangingpatentinformationpublishedatthebulletinand thewebsitesof
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those offices. The Office also cooperates with WIPO (Geneva) in the field
oftheexchangeofpatentinformationandconsultationsregardingtherecent
developmentsofthepatentlawsandrulesworldwide.TheOfficealsoattends
IP conferences organized by WIPO. In addition, the Office also organizes
training coursesforits personnelandit cooperates with the EU Patent Office
in this regard.

The Office receives information on the patent applications published by
JapanPatentOfficeandtheNationallnstituteofIndustrial PropertyinFrance.
TheOfficeisdevelopingamechanismforcooperationandcoordinationwith
the Patent Office in Yemen.
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Chapter (11)

Cooperation in the Field of Transportation and
Communications

Objectives

Cooperation in the field of Transportation and Communications aims at
coordinating the establishment of infrastructure projects such as seaports,
airportsandroads,andsupportingtheexistingrelevantinstitutionsinchargeof
theseprojectsinMemberStates.The Officealsoaimsatcoordinatingpolicies
of Intra-GCC aviation at various levels. The Committee of the Ministers of
TransportationandCommunicationsandrelevantsub-committeescoordinate
Intra-GCC cooperation in this field. The following is a brief summary of the
GCC achievements in the fields of all types of transportation (land, sea and
air):

Achievements
l. Land Transportation

m In implementation of the resolution of the Supreme Council at its 24th
session (Kuwait, December 2003) instructing the GCC Secretariat to
conduct feasibility study on the project of constructing a GCC railway
that interconnects all GCC Member States and enhances their economic
development, TheGCCSecretariathassignedacontractwithaconsulting
office for the feasibility study on the GCC railway project.The consulting
office conducted the said study, and the final report of the study is being
reviewed and will be submitted to the Supreme Council for approval.

mPreparationofcommonstandardsforroadconstructionandinterconnection
in Member States

mEstablishingthesocietyfortheGCCroadengineeringthatseekstopromote
the levels of the GCC roads engineering activities and enable the road
engineers at Member States to exchange views and expertisein this field.
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m Preparation of the Directory of the organizational structures for the
Ministries of Communications at Member States with a view to unifying
those structures

m Preparation of the Directory of the Traffic Controls

m Preparation of the Directory for the Highway fees

m Preparation of the Transport Safety Rules in Member States

m The Supreme Council adopted a resolution permitting natural and legal
persons to engage in all kinds of transportation at GCC Member States
and treat them as nationals of the host Member State.

Il. Air Transportation

a) Allowing national carriers tosell tickets directly withouthaving to procure
a general agent or GCC national sponsor, which would make it easier for
GCC nationals and residents to get air tickets from the national carriers
directlyand would consequently increase the income of national carriers

b) Establishing a joint GCC office at IATA to coordinate GCC positions at the
internationalevents, followupthedevelopmentsintheairtransportation
and notify Member States of such developments.

c) Establishing a joint catering unit at Heathrow Airport, London. That
catering unit will supply the aircraft of GCC national carriers with meals
conformingtothelslamicteachings.Furthermore,manycarriersbelonging
to Islamic countries will also be supplied with such meals, which will
contribute to increasing the income of the national carriers,

d)Increasingthenumberofflightsamong GCCStateswithaviewtofostering
the ties and visits among GCC nationals and enhancing intra-GCC trade
and tourism,

e) Procuring a joint insurance policy for the GCC national carriers, which
wouldcutrelevantcostsandprovidenationalcarrierswithbetterconditions
and privileges in this regard,

f) Group (joint) purchasing of jet fuel at some stations worldwide.

g) Preparinga unified training directory and a security procedures directory
for national carriers
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lll. Sea Transportation

a) Issuance of the Unified Directory of the Port Rules and Regulations at
GCC Member States to be binding on all Member States .

b) Preparation and adoption of the Standard Model for the GCC Port
Statistics.

c)IssuanceoftheGCCCommonMaritimeLawtobeimplementedbytheports
of the GCC Member States and the GCC Maritime Affairs Departments.

d)AlIMemberStateshavesignedtheMOUontheinspectionandsurveillance
of vessels in the seaports of Member States (Riyadh MOU), which is an
international MOU made among some countries belonging to a single
region at any part of the world. This MOU addresses the safety and
protection of marine environment at that region. That MOU was made
active by establishing a Secretariat Office and Information Center for the
MOU at Muscat where they commenced their tasks.

e)Preparationofsafetyrulesforsmall-loadvesselsnotsubjecttointernational
conventions.

f) Preparation of a study on establishing a GCC company for marine
navigation aids.
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Chapter (12)
Cooperation in the Field of Telecommunications
Objectives

In consideration of the increasing importance of telecommunicationsin
the21stcentury,theEconomicAgreement(2001) hasoutlinedtheobjectives
of the joint work in this vital field. Article (24) of the Agreement provided
that”“Member States shall take all necessary measures to ensure integration
of their telecommunication policies, including telephone, post and data
network services, which would lead to improving their service levels and
economic efficiency and to strengthening the ties among GCC citizens as
well as private and public institutions.”

Achievements

Several achievements have been attained in the telecom field over the
past years. These achievements can be summed up as follows:

m Offering discounts in all telecom service rates during night hours, Fridays
and official holidays across Member States

m Unification of telecom service fees and rates

m Adopting the S.K.A. principle

m Transforming the Permanent Telecom Committee into the GCC Telecom
Technical Office after accession of the kingdom of Saudi Arabia and the
Sultanate of Oman and the approval of its by-law.

m Completing the study onintegration among the GCC States in the field of
telecommunications

m Interconnecting the GCC States through optical fiber cables

m Expanding the GCC local networks to accommodate the ending and
transiting GCC traffic.

mUnification of several training programsinthefield of telecommunications
and application of such programs at the institutes and colleges.

m Organizing several joint courses by the telecom institutes, colleges and
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centers and admitting many GCC trainees into these courses.

m Offering many scholarships to the GCC citizens.

m Establishing the GCC Group within the Board of Directors of the Maritime
Satellite Organization.

m Formation of the GCC Group at the Governing Council of Intelsat

m Adopting the GSM system across all Member States

mSolvingalotofthefrequency interference troublesamong the GCC States
through organizing periodic coordination meetings

m Adopting the Service Restoration Plan (Emergency) in the telecom field
among the GCC States

m Reducing the inter-calculation rates with such countries that apply high
rates, through the working team which has made collective (group) visits
to those countries

m Conducting the study on the dissemination of waves and coordination of
the frequency utilization among the GCC States

m Organizing a number of specialized forums about the effects of the WTO
Agreement on Telecommunications and Post

m Reducing telephone rates among Arab countries

m Finalization of the direct interconnection between the Internet networks
at the GCC Member States due to the economic benefits thereof, the
information security and specification of the names and addresses of the
GCC Internet Scopes, enhancement in the local content of the Internet
network and making efforts for Arabization of the information on the
internet

m Adopting the methodology developed by King Abdulaziz City for Science
and Technology, provided that such methodology shall be adopted as a
GCC basis for Arabizing the bands and sites

mCompleting the linksamong the GCC Member States through optical fiber
cables. Such links have now become integral and highly efficient.

mIntensifyingtheexploitationofthe GCCtransitcentersforpassing theintra-
GCC surplus movement and that outgoing to other non-GCC countries,
andtheagreementontransitratesbased oncommercialand competitive
rates.

m According equal national treatment to the GCC wireless (radio) amateurs,
who have obtained alicense from any GCC Member State, when applying
for a license at any other Member State.
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m Opening the local markets at the GCC Member States to competition and
the access of GCC corporations in this field

m Approving the construction of CERTs to address accidents and response
thereto at the time of occurrence at various levels, and establishing a
cooperative network among the CERTs for the exchange of information
and the technologies of information security on the Internet

mOfferingdiscountsontheratescollectedfromusers,which conformstothe
discount on the inter-calculating rates.

m Adopting commercial and preferential discounts for the Intra-GCC transit
rates that are conforming to the technical and pricing benefit

mCallingthelocalinformationnumberthroughamechanismtobedeveloped
for connecting mobile and line telephone subscribers’ data sites in
accordance with the rules for providing a subscriber's number existing at
another Member State via the local network and connecting subscriber
data sites at the Secretariat’s web site and the web sites of the telecom
companies.

m Application of the“Camel”feature to the networks in question, taking into
account the latest applications of this feature

m The GCC Member States have become members in some international
organizations (International Telecom Union, Universal Postal Union)

m Adoption of the MOU on Express Courier among GCC member States

m Organizing the GCC Joint Post Stamps Exhibition in Member States every
year according to the alphabetical order

mOffering preferentialdiscount postalratesforall printed matters published
at Member States and a discount postal rate among Member States

mTheapprovaltoreducethecompensationamountincaseofnon-conformity
of the postal parcel exchanges of the express postamong Member States

m The issuance of a Unified GCC Stamp on the GCC 25th anniversary

mParticipationof MemberStatesinthelnternational Stamp Exhibitionunder
the name of “ The GCC Postal Group”

m Adopting group purchasing of the post materials and equipment

mFinalization of a study on establishing an express post courieramong GCC
Member States

mStartingto promoteand marketthe new express postproductunderanew
name "GULF EX"
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Chapter (13)
Cooperation in the Field of Agriculture
Objectives

The joint action in the field of agriculture and water aims at unifying
member States policies and laws and adopting joint projects in the field
of agriculture, water and fish resources. The GCC Member States seek to
achievefoodsecurity throughthe optimal utilization of the available natural
resources.Overthe pastyears, significantachievements have been attained
in this vital field.

Achievements
l. The GCC Revised Common Agricultural Policy

TheSupremeCouncil(17thsession,Doha,December 1996)adopted the GCC
Revised Common Agricultural Policy with a view to achieving agricultural
integration among Member States according to a common strategy based
on the optimal utilization of available water resources, provision of food
securityfromnationalsources,increasing productionandencouragingjoint
enterprises with private sector contribution. The Agricultural Cooperation
Committeeandtherespectivetechnicalcommitteesthereofareimplementing
the programs of this policy. Many relevant programs, projects and studies
have been implemented so far.

ll. Laws and Regulations

m The adoption of a mechanism for facilitating the flow of the imported
agricultural and animal products in agreement with the Customs Union
Committee

m The agricultural quarantine law (binding)

m The veterinary quarantine law (binding)
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m The Law on Fertilizers and Soil Improvements (binding)
m The Pesticides law (binding)

m The Law on Registration of the Veterinary Medicaments
m The Law on Seeds, Seedlings and Cuttings

m The Forests and Pastures Law

There are other laws and regulations that will be submitted to the
next session of the Supreme Council upon finalization of their Rules of
Implementation, which are as follows:

1. The Law on Veterinary Profession and Prevention of Cruelty to Animals

2. The Common Law on the Exploitation and Preservation of Live Water
Resources

3. The Law on Veterinary Pharmaceuticals and Rules of Implementation
thereof

lll. Development of the Capacities of Agricultural Quarantines

In2006,anagreementwasmadewiththeFAOonimplementingatechnical
programforthedevelopmentoftheagriculturalquarantinesatMemberStates
with a view to raising their technical efficiency and developing staff’s skills
andcapabilitiessothattheycanhandletheagriculturalconsignmentsinthe
light of the international laws, conditions and requirements to protect the
GCC nationals and residents as well as environment and plants from plant
epidemics and diseases, which would contribute to the facilitation and flow
of trade.The second phase of this program is currently being implemented.

IV. Joint Projects

Several joint projects have been set up that have contributed to the
development of the GCC joint action in these fields, with private sector’s
contributionin certain cases.The mostimportant projectsare the following:

m The Seeds and Seedling Company, Riyadh
m Breeding Poultry Company, Riyadh
m Utilization of the services provided by the Viral Disease Diagnosis Lab
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and the Veterinary Vaccinations Lab; both labs belong to the Kingdom of
Saudi Arabia and will soon provide their services to other GCC States.

m The project for manufacturing the poultry and dairy equipment at
Fujairah.

m Establishing a model agricultural project at UAE

m Conducting a comprehensive survey of the prawn fishing

m A comprehensive survey of the sea bottom fish is currently being
prepared

m A project for the observation of the Can'ad fish through the geographical
information system has been completed

m The agreement on unified tariffs of the agricultural and veterinary
quarantines at GCC border points

m Specifying the ports of entry for the agricultural and animal products in
implementation of the requirements of the customs union.

m The Palm Research Project

V. Conferences, Forums and Training

m Organizing joint workshops and forums on various agricultural and water
topics, such as the forum on conservation and development of the fish
resources,theagriculturalepidemicsforum,theforumontheconservation
and development of the water resources, the forum on meat controland
theforumonthegeneticallymodifiedagriculturalproducts,andworkshop
on food safety.

m Organizing a number of training courses

m Member States are coordinating their positions in relevant regional and
international conferences.
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Chapter (14)

Cooperation in the Field of Planning, Statistics and
Development

Objectives

The joint action in the field of planning and development aims at
achieving coordinationandharmonization of the development plans of the
GCC Member States to reach integration in all fields. To this effect, the
GCC Member States are developing strategies, policies and mechanisms
forenhancing economicand social integrationin the light of reviewing and
evaluatingtheexistingintegrationpolicies, proposingpoliciesandprograms
forsettingupjointprojectsthatwouldachievetheGCCeconomicintegration
objectives,formulatingappropriatepoliciesandprogramsforincreasingthe
role of the economicdevelopmentand developing the general frameworks
thatareinlinewiththeobjectives of the comprehensivedevelopmentinthe
GCC Member States.

The GCC Member States are also coordinating efforts in the field of
information exchange, utilizing the information technology for developing
data and statistics and facilitating exchange thereof among Member
States, implementing joint programs and enterprises, unifying statistical
classifications and directories, and coordinating cooperation of the GCC
Member States with regional and international organizations and blocs in
fields of planning, development and statistics with a view to maximizing
benefitamongMemberStates.MemberStatesarealsodevelopingprograms
for the exchange of experience in the field of planning.

Achievements

1.The document entitled “Objectives and Policies of the GCC Development
Plans”

TheMinisterial Council(14thsession,March 1985)adoptedthedocument
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entitled “Objectives and Policies of the GCC Development Plans” based on
mandate by the Supreme Council (5th session).

2. The GCC Long-Term Comprehensive Development Strategy
(2000-2025)

The Supreme Council (19th session, Abu Dhabi, 1998) adopted the
GCC Long-Term Comprehensive Development Strategy (2000-2025).
The core objective of the Development Strategy is to achieve an integrated
sustaineddevelopmentprocessformemberStatesinallfieldsandtodeepen
coordination of the activities of national development plans with a view to
achieving development objectives in each Member State separately and at
the GCC Stateslevel as asingle group leading to continued improvement of
living

quality in Member States and ensuring self-capacity to cope with the
developments and challenges of the 21st century.

3. The General Framework of the GCC Population Strategy

The Supreme Council (19th session, Abu Dhabi, 1998) adopted the
General Framework of the GCC Population Strategy.

This document entails the objectives that GCC Member States seek to
achieve concerningthe population situation and the policies and directives
towards achieving population growth rates that are consistent with the
developmentambitionsinMemberStatesleadingtoappropriatepopulation
composition through high-level training of national cadres, development
of human resources and the adequate organization of the recruiting of
expatriates.Inadditiontodrawinguppoliciesforthe controlofurbangrowth
andinternalimmigration.The populationstrategyisbasedonpillarsderived
from the GCC Charter and objectives of the policies of GCC development
plans. These pillars are as follows:

-The special relations, common features and similar laws that are based on
the doctrine of Islam which interconnects all GCC Member States
- The common destiny and goal that unite GCC peoples
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-Thedesiretoachievecoordination,integrationandinterconnectionamong
Member States in all fields.

- Working on reviewing and developing the Member States' population
strategy.

4. Unification of the Periods for Conducting Census in GCC Member
States

The Supreme Council (22nd session, Oman, 2001) decided that would
conduct joint census by 2010, to be conducted thereafter every ten years,
provided that Census shall be conducted in zero years.

5. Conducting a Common Census for Population, Houses and
Installations in 2010

The competent technical committees have completed several phases of
the common census across Member States to be conducted in 2010, such
as, interalia, approval of the three census basket. Statistical directories used
for census as well as work methodology and programs are currently being
standardized and updated.

6. GCC Common Statistic Program

GCCMemberStatesagreedtoimplementacommonfieldstatisticproject
everyyear,tobeselectedaccordingtothe need of Member Statesasasingle
group of statistic data to be compiled. In this connection, the following
achievements were attained:

- Survey of household expenditure and income in Member States for years
2006-2007: Final results of this survey at Member States level are being
concluded

- Labor Force survey in Member States (2007): Member States have
finalized the necessary arrangements forimplementation of Labor Force
survey (2007)
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- Foreign Investment Survey (2008): Some Member States have conducted
theagreedforeigninvestmentsurvey2008.Arrangementsarebeingtaken
to complete the survey in the other Member States.

7. Smart Card Project

TheGCCStateshavecompletedtheUnifiedDirectoryforthespecifications,
standards and rules pertaining to the smart card. All GCC Member States
haveissued the smart card, whichis currently used for Intra-GCC movement
of GCC citizens. Smart Card is also being applied at the electronic gates at
GCCMember States for the movement of passengers, in particularas well as
for the issuance of driving licenses and medical file

8.The GCC 1st Human Development Report

The GCCStates havecompleted thedirectory ofthehumandevelopment
indexes incorporating common indexes and concepts and the methods of
calculation. The GCC Secretariat is preparing for issuing the first GCC HR
Development Report in cooperation with the UNDP.
9. Directory of Statistic Concepts and Terminology

The GCC States accomplished the Unified Directory of Statistic Concepts
and Terminology used at Member States in 2009, which would facilitate
comparative research.

10. The Unified Directory of the GCC Economic Activities

The GCC States have completed thefirst six parts of the Unified Directory
of the GCC Economic Activities 2009.
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11. Prices and Standard Figures

- GCC Secretariat is currently unifying classifications used for selecting
the GCC commodity price list. GCC Member States have agreed to
adopt COICOP for classification of the new basket to be prepared upon
completion of the survey on GCC household expenditure and income.

- GCC Member States have agreed that year 2007 will be the base year for
calculating standard consumer prices in member States.

- Preparation of the consumer standard price lists supposing that year 2000
is to be acommon base year for Member States with a view to facilitating
comparison of inflation rates in GCC Member States.

12.The GCC Common Statistical Law

The GCC States have completed the final draft of the GCC Common
Statistical Law. The draft law was submitted to the Ministerial Committee
for Planning and development for approval.
13. Implementation of the UN National Accounts System 93

The GCC States agreed to implement the UN National Accounts System
93. Member States implemented the first plan (1998-2005) and the second
plan (2007-2009).
14. Intra-GCC Trade

GCCMember States agreed ona mechanismto measureintra-GCCtrade

thatwouldhelpsetestimatedpercentagesforcustomsrevenuesharingamong
Member States.
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SECTION THREE

COOPERATION IN THE FIELDS OF HUMAN AND
ENVIRONMENT AFFAIRS

Education, Science and Technology, Human Resources, Social
Field, Cultural Field, Environment, Health, Municipalities,
Youth, Sports






CHAPTER (1)
COOPERATION IN EDUCATION
Beginnings and objectives

The joint educational process began prior to the establishment of the
GCC through the Arab Bureau of Education for the GCC States that was
established in 1975 under supervision of the Ministers of Education (The
General Conference). The development of education in the regionin a later
stage,theemergenceofhighereducationinstitutions,whichweredependent
fromtheMinistriesof Education, suchascolleges, universities, institutions of
technicaleducationandappliedtraining,andtheestablishmentofMinistries
ofHigherEducationhavecausedtheBureau'sprojectsand programstofocus
mainly on public education.

Therefore, thefirstmeetingofthecommitteeofthedirectorsandpresidents
ofuniversitiesandthehighereducationinstitutions(theSecretariat-General,
March, 1986)representedthelaunchoftheorganizedjointeducationalwork
under the auspices of the GCCin the field of higher education. The meeting
discussed topics of special importance to the process of cooperation and
integration among the GCC States. The topics included resolutions of the
Supreme Councilonthe publiceducationand highereducation, objectives,
policies and development plans, priorities of the joint action for higher
education,equaltreatmentofstudentsintermsofadmissionandtreatment,
coordinationofeffortsinthefieldofresearch,Arabizationofhighereducation
andenhancingtheCouncil'strendstowardsintegrityandintegrationandthe
joint students activities and meetings.

Due to the numerous fields of integration and cooperation among the
highereducationinstitutions,thecommittee of thedirectorsand presidents
of universities and the higher education institutions adopted a plan for
joint action (Kuwait, November, 1993). The plan identified the fields and
objectives of cooperation among the higher educationinstitutions and the
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mechanismfororganizingthemeetings,studyingtheaspectsofcoordination
andintegrationandaddressing matters of mutualinterest. According to the
plan,certaincommitteeshavebeenformed,suchascommitteesofthedeans
of colleges (Arts, Science, Medicine), support deanships (admission and
registration, libraries, students, vice-presidents of universities) and heads of
certain scientific departments.

In 1996, withthe Ministriesof HigherEducationbeingestablishedinmost
of the GCC States, a Ministerial Committeefor Higher Education wasformed
to supervise the efforts of cooperation and integration between the higher
educationinstitutionsandbodies.Inadditiontothesetwocommittees, there
isacommitteecomposedofthechairpersonsofthedegree-offsetcommittees,
acommitteeoftheofficialsoftechnicaleducationandvocationaltrainingand
a committee of the deans of the technical colleges. Besides, there are many
jointactioncommittees (Colleges of medicine, Engineering, Education, etc.)
as well as committees of support deanships (Admission and Registration,
Student Affairs, Community Service, etc.).

Resolutions of the Supreme Council

The joint educational action has played a significant role in the process
of education among the GCC States. This is demonstrated in the several
resolutions taken the Supreme Council in the field of education, the most
important of which are the following:

1) Adoption of the objectivesand meansthatensuretherole ofeducationin
meeting the development needs of the GCC States (Muscat, 1985)

2) According equal treatment to the GCC students at the various education
stages (primary,intermediate, secondary) studyinginany Member States

3) Treating the certificates and degrees issued by any official education
institutionatthe GCCStatesthe sameasthoseissued by the hostMember
State (Muscat, 1986)

4) Equal treatment to the GCCstudents at the higher education institutions
in respect to admission and treatment (Riyadh, December, 1987)
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5) Allowing GCC citizens to engage in the economic activity in the field of
education (Muscat, 1995)

6) Supporting the Arab Gulf University. Seats at the university have been
designatedinthenamesofthe GCCleaders;MemberStateshavefinanced
some scientific and academic programs (Riyadh, 1993)

Thejointeducationprocesshasbeenfurtheredbyanothersetofimportant
resolutionswhichhadadirectimpactontheadoptionofseveral cooperation
programs and projects:

m Adopting the joint plan for the improvement of the public education
curricula (Manama, 2000)

m Approving the recommendations of the Consultative Commission of the
SupremeCouncilconcerningeducationanddevelopmentoftheeducation
curricula (Muscat, 2001)

mAdoptingtheeducationaltrendsoutlinedinthedocumentsubmittedbythe
Custodian of the Two Holy Mosques, King Abdullah Bin Abdul Aziz on
the joint action process (Doha, 2002)

m Adopting the educational trends (Doha, 2002)

mApproving the study on the comprehensive development of education at
the GCC States (Kuwait, 2003)

mAdoptingthecriteriaandproceduresforevaluatingandoffsettingthehigher
education degrees granted by non-GCC universities (Doha, 2007).

mApprovingtheKuwaitpaperregardingtheeducationprogramannounced
in the Supreme Council 28th session in Doha (December, 2007).

Duetotheimportanceoftheseresolutionsandtheirreflectiononthejoint
educational process, a summary of each is presented hereunder:

The Joint Plan for the improvement of Public Education curricula
The General Conference of the Arab Bureau of Education for the GCC
States(16thsession,Manama,March,2001)approvedtheplanprograms(18

programs).The Bureau has commencedimplementation of these programs
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makingprovisionswithinitsbudgettomeettherequirementsthereof.These
programs are the following:

m Re-formulating the general objectives of education

m Preparation of a reference framework for the pre-school education stage
m Developing the common destiny in sociologies

m Improving specifications of the school book and the instructional aids
m Objectives of the school subjects

m Identification of the basic skills for the first three elementary grades

m Integration among school subjects

m Utilization of the IT and computer technology

m Placement tests

m Identifying teachers’ efficiencies

m Development of thinking skills

m Relative weight of school subjects

m General objectives of Education and objectives of the school stages

m Development of thinking skills

m Teachers’ efficiencies

m Placement tests

In consideration of the importance of the joint plan for the development
of the publiceducation curricula, the Supreme Council (23rd session, Doha,
December, 2002) adopted the plan to be the basis of the Bureau’s programs
and projects. The Bureau has completed most of the programs of the plan.

Recommendations of the Consultative Commission on Education

The Supreme Council (22nd session, Muscat, December, 2001) adopted
the recommendations of the Consultative Commission (4th session) on
educationandthedevelopmentofeducationalprocess.TheCouncildecided
torefertheproposedjointprojectstothe competent ministerial committees
for developing the necessary implementing mechanisms.
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Itis worth mentioning that the Consultative Commission has diagnosed
theeducationalprocessandthechallengesencountered,andhasdeveloped
a set of recommendations falling in four axes: the first is a general one,
the second addresses pre-elementary education and education for special-
needstudents,thethirddealswithpubliceducationandthefourthdealswith
highereducation.The CChasalso proposed anumber of joint projectsinthe
field of education and scientific research.

In implementation of the above, the Committee of the Presidents and
Directors of Universities and Higher Education Institutions (Sultan Qaboos
University, Muscat, October, 2002) formed a committee of experts to study
the proposals of the Higher Education and Research Commission and
develop the steps to be taken for implementation. The 8th Meeting of the
Ministers of Higher Education and Scientific Research (Abu Dhabi, March,
2003)decidedthattheCommittee’srecommendationsaretobecirculatedto
theMinistries, Universitiesandnational ResearchCentersandrequiredthem
toprepareperiodicreportsonthe programsandstepsimplementedortobe
implemented.

In the field of public education, the Financial Session (2005-2006) of the
Arab Bureau of Education for the GCC States included a number of relevant
programs.

With regard to the joint projects, the Commission proposed to establish
an Academic Accreditation Board, a Joint Commission for Scientific and
Technical development, A Regional Center for Scientific and Technical
Research in the field of Energy and a joint center for strategic studies in the
field of energy.

The Committee of the Ministers of Higher Education and Scientific
Research (Kuwait, February 2002) decided that ateam from the Ministries of
HigherEducationistobeinstructedtoprepareastudyontherequirementsof
establishing the Academic Accreditation Board. A coordination committee
for Academic Accreditation in the field of higher education was formed.
Member States will consequently form national accreditation boards.
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The Educational Aspect of the Document of Opinions of the
Custodian of the Two Holy Mosques

The document of opinions submitted by the Custodian of the Two Holy
Mosques,KingAbdullahBin Abdul Azizatthe Consultative Meeting (Jeddah,
May, 2002) addressed a number of aspects related to the GCC economic
and social process, including education. The Supreme Council (Doha,
December, 2002) adopted the recommendations set forth in the summary
report, which the Secretariat has prepared in the light of the proposals and
comments of Member States on the educational aspect of the document.
The Supreme Council has also instructed the ministerial committees to
develop the necessary mechanisms and programs forimplementing these
recommendations.ltisworthtomentionthatthesaidrecommendationswere
based on four axes: building the educational basis, compatibility between
theeducationoutputsandthedevelopmentrequirements,developmentof
curriculaandcoordinationandintegrationamongtheeducationinstitutions.

In this connection, the Secretariat-General has taken many following up
stepsand organized several orientation activities and adopted appropriate
stepsforimplementationthroughthejointactioncommittees.Resolutionof
the Supreme Council (Kuwait, December,2003) reiterated theimportance of
thatDocumentandtheadoptionofthenecessaryprogramsforimplementing
its contents. In response to this resolution, the Ministers of Education (at
the meeting of the General Conference of the Arab Bureau of Education
for the GCC States, Kuwait, February, 2005) adopted the Document to be a
reference for the Bureau’s plans and projects. The General Conference has
also adopted a number of relevant educational programs and activities.

The Committee of the Ministers of Education and Scientific Research
has also formed a specialist working team to examine the reports received
from Member States on the implementation mechanisms. King Abdulaziz
Universityorganized,incooperationwiththeSecretariat-General,aworkshop
inFebruary2005forsubmitting proposalsabouttheDocument.Thefindings
of the workshop were submitted to the 10th Meeting of the Ministers of
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Higher Education (Riyadh, March, 2005) where a working party was formed
todevelopaplanforimplementation ofthe Supreme Council’sresolutionon
the Document of the comprehensive development of education.

Directives (Recommendations) concerning Education

The Supreme Council (23rd session, Doha, December, 2002) hasissued a
resolutiononeducation,whichincludedanumberofrecommendationsthat
can be summed up as follows:

m Development of Curricula

m Development of the Teacher

m Compatibility between the education outputs and the development
requirements

m Organization and Administration

m Integration of Resources and Exchange of Experience

m Improvement of Quality and Quality Control

The Document of the Comprehensive Development of Education

The Supreme Council (24th session, Kuwait, December, 2003) adopted
the Document and instructed the competent ministerial committees to
implement the projects and programs contained in it. The resolution of the
Supreme Council called for developing anintegrated educational plan that
takesintoaccount the otherresolutions of the Council issued on education.
TheDocumentcontainedseveralprogramsandprojectsforthedevelopment
of education, such as the following:

m The integral comprehensive perspective for development of education,
which includes, for example, the following programs:

m The GCC Project for professionalization of education: A unified vision

m The quality assurance project for development of the administrative and
organizational performance of the education institutions

m The E-University and E-School Project: A reference framework for
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achieving coordination and integration in the field of virtual education
m The Project of promoting the education outputs
m The Partnership between the education institutions and community

Inimplementation of the said resolution, the Committee of the Ministers
of Higher Education assigned a specialized team to study the programs set
forthintheDocumentforthecomprehensivedevelopmentofeducationand
develop the appropriate implementing plan. Universities are expected to
cooperate for implementing some of these programs.

The presentstageismarkedwith qualityadvancementatthelevelofeach
Member Stateinthefield of opening new publicand private universitiesand
colleges, the assurance of quality education, scientific research or overseas
scholarship. Allthese steps have been animplementation of theresolutions
of the Supreme Council in the area of education.

As to the public education, the Arab Bureau of Education for the GCC
Statescommencedimplementing 34 programs within theframework of the
programforcomprehensivedevelopmentofpubliceducation.Theprogram
includes the following areas: Curricula and Education, Professionalization
ofEducation,educationsystems,technologyandeducationandcommunity
partnership.

3. Social and educational coherence

TheBureauorganizedmanyeducationalandyouthmeetingsandactivities
that are periodically organized by GCC universities with participation of
higher education students and institutions. These activities include many
participants every year, in addition to their indirectimpact on all categories
of GCC community. The following are some of the activities that were
completed so far:
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a) Student Activities

m Organizing six educational weeks for the university students at the GCC
States:Hundredsofstudentsparticipateintheseweekswiththeirscientific,
educational and social output.

m Organizing six sport competitions for the university students at the
GCC States, the sixth competition was organized at Kuwait University
(March 2005). Hundreds of university students have participatedin those
competitions

m Organizing 21visits for the distinguished students from the universities
of the GCC States. Each visit was made to one of the GCC universities,
where students met university staff and students

m Organizing 12 camps for the rover students from the universities of the
GCC States

m Organizing several across-country racing competitions

mOrganizingtheuniversitytheatrefestivalforthestudentsoftheuniversities
of the GCC States

m Organizing several meetings

m Organizing the first GCC Competition for vocational skills

b) Forums and Conferences

Manyscientificforumsandconferenceshavebeenorganizedatuniversity,
college or department level.

¢) Studies and Research

m Issuing the Arab Accounting magazine (periodical); A concise scientific
magazine issued by the accounting departments.

m Basic education; the Ideal and Application

mCompatibilitybetweenthehighereducationoutputsandthedevelopment
requirements of Labor Force in the GCC States

mIntermediate colleges: The international experience and the efforts of the
GCC States in this connection
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m Selection of teachers and assessment of their performance

m Admission criteria at the universities of the GCC States

m Guidelines for development of higher education at the GCC States

m Diversification of finance sources of higher education

m Social and financial positions of the GCC students abroad

m Methods and techniques for detecting false degrees (for the officials in
charge of offset of degrees at the GCC States)

m Study on comprehensive development of education

m Study on the special-need students at higher education institutions and
universities

m Study on the indexes and achievements in higher education.

m The Supreme Council resolutions in the field of education and education
excellence.

mHighlightsonthehigheducationprocessintheMemberStates(resolutions
and accomplishments ).

4. Social and educational coherence

In view of the expansion of joint action in the field of higher education,
presidents and directors of universities and higher education institutions
adoptedaregulationthatallowsuniversitiesandhighereducationinstitutions
to participate in managing part of the joint action affairs. Accordingly,
many secretariats were formed for colleges such as the secretariat of the
committee of thedeansof medicine, education, science, engineering, etc.in
addition to the committees of support deanships such as the committee of
deansofcommunityserviceandcontinuededucationcenters,admissionand
registration, libraries, studentaffairs, etc. These secretariatsweredistributed
to universities according to the sphere of specialization. These secretariats
successfully perform their duties as they have achieved a great deal of
coordination and cooperation in various fields such as:

m Teaching methodologies
m Exchange of expertise and potentials
m Joint scientific research
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m Scientific conferences and workshops

m Performance development of teaching staff

mEstablishingadatabase"GulfResearch Portal"whichisa projectthatserves
scientificresearch and academicactioninthe field of highereducation at
Member States level

m Distant teaching

m Modern applications of technology.

mCreatinganawardfortheexcellenceindesigningandimprovingelectronic
curricula.

These committees have developed five-year plans that include several
joint programs and projects. The secretariats of these committees submit
annualreports, through GCCSecretariat, to the committee of the presidents
and directors of universities and higher education institutions in Member
States.
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Chapter (2)
Scientific and Technical Cooperation

Objectives

GCCMember Statesrecognize thatscienceandtechnologyarethepillars
of any development and welfare. Therefore, the advancement in science
and technology has become one of their national priorities. GCC Member
States are convinced that the development of their communities and the
provision of the factors of power and prosperity depend mainly on their
success in mobilizing and organizing their potentials in science, research
and technology.

Therefore, MemberStateshaveattachedaspecialimportancetocooperation
in the scientific research and technology since the very beginning of the
GCC process. Article (4) of the GCC Charter provides that member States
shall stimulate scientific research and technological progress in the fields
of industry, mining, agriculture, water and animal resources; to establish
scientificresearch centersandto establish joint ventures.Both he Economic
Agreement 1981andtheEconomicAgreement2001 stressthese objectives;
the latter provides

"Member States shall adopt, as basic priorities for development, policies
tosupportjointscientificandtechnicalresearch,anddeveloptheirownjoint
scientific, technical, and information technology databases, including the
adoption of the following policies:

m Increase the funds allocated to scientific and technical research.

m Encourage and provide the necessary incentives to the private sector to
contribute to the funding of specialized scientificand technical research,

m Ensure thatinternational companies operating in the GCC States sponsor
specialized programs for scientificand technical research in the Member

States.
mEstablishanativescientific,technical,andinformationtechnologybasethat

fully utilizes the expertise of international and regional organizations.
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m Integrate scientific research institutions in the GCC States in order to
developandactivatethescientific,technical,andinformationtechnology
basereferredtointhisEconomicAgreementworkjointlytosetupcommon
research centers."

The Economic Agreement further provides:

"Forthe purposes of developing and fully utilizing their scientific, technical,
and information technology base, Member States shall take the following
measures, as a minimum:

m Develop mechanisms for achieving optimal utilization of scientific and
technical research in both public and private sectors, and continued
coordination between the executive bodies on the one hand and the
outputs of the scientific, technical, and information technology base, on
the other.

m Make the outputs of the scientific, technical, and information technology
base available to specialists, researchers, businessmen and investors
through simplified procedures.

mSupportanddeveloptechnicalinformationnetworks,systemsandcentersin
memberstates,andadoptprogramstofacilitateinformationdissemination
andexchangeamongtheinstitutionsofscientificandtechnicalresearchin
the GCC States.”

Tomeetthesaidobjectives,acommitteewasformedtoenhancecooperation
among Member States in the field of scientific and technical research.
Functionsofthiscommitteearecoordination,cooperationandunificationof
positions.Thefieldsthroughwhichthesefunctionscanbeperformedinclude
developing policies and programs of scientific and technical research and
proposing areas of scientific and technical joint action.

The role of universities and research institutes is crucial for the
comprehensive and sustained development process in Member States.
Thecompetentcommitteeenhancespartnershipandcooperationbetween
scientific and technical research institutions and industrial and production
plantsthroughdevelopinginterlockingrelationsbetweenscientificresearch
and development in Member States.
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Enhancement of the use of nuclear technology for peaceful purposes
in GCC Member States

Energyconsumptionratesofelectricenergyanddesalinatedwaterwhose
production depends on oil and gas products in GCC Member States are of
the highest rate worldwide, which is attributed to the increased population
growth rate, development plans and the volume of enterprises. Therefore,
GCCMember States decided to seek another source of energy to useitasan
additionalsourcebesideoilandgasinordertoachieveeconomicdevelopment
and social welfare. GCC Member States found out that nuclear energy could
be utilized to achieve this objective along with supporting international
efforts for developing other renewable sources of energy.

Thistrendwillcertainly providegreaterquantitiesofoilandgasexportsto
internationalmarkets,whichwillenhancetheirstabilitybyincreasingsupply
and consequently increase national revenues. Moreover, the diversified
sources of energy will second, but not substitute, oil and gas. This will
reducetheoilandgasdepletionratesandprolongproductionperiodinorder
topreservethisnon-renewableresourceforfuturegenerations.Besides, this
will provide additional potentials to cope with the technology transfer for
peaceful purposes.

This strategic trend for utilizing nuclear energy in power generation
and water desalination is encouraged by many factors: Such as the use
of this source will help reduce carbon dioxide emission, one of the gases
causing global warming phenomenon. Moreover, the high levels of safety
andperformanceofnuclearenergyhasabatedthe publicconcernaboutthe
construction of nuclear reactors. In addition, the costs of utilizing nuclear
energy depend mainly on the capital costs of the construction of nuclear
reactors. This, of course, protects nuclear energy from price fluctuations.

GCCMember States have taken thefirst step towards thistrend whenthe
SupremeCouncil(27thsession,Riyadh,December2006)decidedtoconduct
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ajoint study on the uses of nuclear energy for peaceful purposes according
tointernational standards.Inimplementation of this decision, GCCMember
States agreed that IAEA would conduct a preliminary feasibility study
on the use of nuclear energy for power generation and water desalination
to be followed by a detail study and implementation work program. The
Consultations between the GCC Secretariat and IAEA demonstrated that
any program for nuclear energy would entail a series of issues related to
nuclear materials and radiations, which requires utmost care in planning,
preparationandinvestmentin orderto provide the minimuminfrastructure
required for implementation of this program; and that implementation of
this program entails a series of complicated and correlated activities that
would take a prolonged period (10-15) years from the date of introducing
nuclear energy till the operation of the first nuclear plant depending on the
individual capabilities and available facilities of Member States. This means
thattherequired study will have economic, technicalandlegalimplications.
GCC Member States agreed that a preliminary feasibility study would be
conducted first, and in the light of the conclusions of this preliminary study
a detail feasibility study would be prepared.

Objective of the preliminary feasibility study is to identify the present
and future needs of Member States of electric power and desalinated water
and examining the possibility of meeting such needs through utilization
of nuclear energy in an economic and safe manner as well as identifying
the main requirements such as institutional infrastructures, organizational
legislation and work force for the joint project across GCC Member States.
Cooperation with IAEA gives, particularly at its preliminary phases, more
transparency concerning the peaceful use by GCCMember States of nuclear
energy for power generation and water desalination in addition to the need
of the IAEA advice and expertise.

Thepreliminaryfeasibility study concludedthattheuse of nuclearenergy
for powergenerationand waterdesalinationin GCCMember Statesis one of
thecost-effectiveoptions.Thestudyfurtherincludedgeneraldirectivesonthe
methods,stepsandproceduresfordevelopingajointnuclearenergyprogram
such as the legal and legislative aspects, the institutional infrastructures,
security controls, nuclear and radioactive safety controls.
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HavingapprovedthepreliminaryfeasibilitystudybytheSupremeCouncil
at the 28th session (Doha, December 2007), contacts were made with the
IAEA for preparation of the Terms of reference for the detailed studies,
which focused on the above aspects.

At the 29th session (Muscat, Dec. 2008), the Supreme Council stressed
that the work group should accelerate completion of the terms of reference
of the said detail studies in order to offer them for a bid to international
specialized firms which would commence preparation of the studies, along
with benefiting from the IAEA technical cooperation programs in the
following projects:

First project: Planning and Development of Nuclear Energy
Second project: Enhancement of Legal Infrastructures and Safety
Requirements

Third Project: Establishing a regional center for research and manpower
development

The IAEA dispatched to the GCC Secretariat General the final revised
Terms of Reference in February 2009. Contacts are currently being made
with specialized consulting firms for quotations and the completion time of
the details studies.

Inthe contextofthelAEAtechnical cooperationprograms, liaison officers
havebeendesignatedineachMemberState.Theliaisonofficers participated
in a workshop organized by the IAEA in February 2009. The activities, time
schedule and the nomination of general coordinators for the above three
projects were examined in that workshop.

MemberStatesreviewedandexaminedthe proposedTermsofReference

of the strategic plan of the GCC Atomic Energy Program and recommended
some modifications for approval.
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Chapter (3)
Cooperation in the Filed of Human Resources

This side of the GCC process focuses on matters related to labor and
laborers such as laws and regulations of civil service, social insurance, civil
pension, administrative development, employment, expatriate workers,
populationcomposition, nationalizationofjobsand othermattersrelatedto
the GCCintegration of the labor markets and laws thereof. Joint action in
thisfield began before establishing the GCC; that was through the Executive
Office of the Ministers of Labor and Social Affairs that was established in
February 1978, in which Iraq was a member until 1990.

l. Employment of Citizens and Facilitation of their Intra-GCC
Movement

Resolutions of the Supreme Council concerningemployment of national
work force and facilitation of their Intra-GCC movement have accorded a
strategic depth to the concept of GCC nationalization and a real translation
of the principles of the Economic Agreement and the requirements of the
Common Market. The employment of national work force and facilitation
of their Intra-GCC movement were the focus of many resolutions taken by
theSupreme Councilandthe Ministerial Committees, whichhave contained
importantrecommendationsforformulatingpolicies,plansandimplementing
rules that provide employmentopportunities for citizens and facilitate their
Intra-GCC movement.

In fulfillment of the objectives of the GCC Chart, the provisions of the
Economic Agreement and the directives of the Supreme Council, the GCC
Ministers of Labor and Social Affairs, through their meetings within the
Secretariat, or through the Council of the GCC Ministries of Labor and Social
Affairs,haveproposedseveralinitiativesandmadegreateffortstoensurethe
freedomofwork,residence,andmovement;andsurmountthedifficultiesthat
prevent achievement of equality among GCC citizens. The most important
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oftheseresolutionswastheresolution ofthe Supreme Council (14thsession,
Riyadh, December, 1993) concerning equality among the GCC citizens
employedbytheprivatesectorandtheissuanceofimplementingresolutions
at the GCC States level to this effect.

PursuanttothemandateoftheSupremeCouncil(19thsession,December,
1998) to conduct a study on the employment of national man power and
facilitate their Intra-GCC movement, the Consultative Commission of the
Supreme Council has made recommendations in this connection that have
contained some proposals for the employment of nationals. The proposals
stressed that the GCC government and private agencies should go ahead
inimplementing the policy of substitution and reducing the number of the
expatriateworkers,andthatprivate sectorshould beinvolved indeveloping
andproposingplansandprojectsfornationalizationofjobsandapplicationof
therulesrelatedtograntinglicensesforemploymentofnon-GCCworkers,as
well as raising the costs of the non-GCC labor, which would urge employers
to employ national labor. The Consultative Commission has stressed the
necessity of providing information onlabor marketin both the government
and private sectors and the free business at the GCC States for all GCC
nationals. The Consultative Commission hasinstructed the Executive Office
of the Ministers of Labor and Social Affairs to collect, compile, exchange,
and publish information on the requirements of labor market.

ll. Extending the Insurance Protection to Cover the GCC Citizens
Working in any Member State

ForachievingEconomicnationality,and pursuanttotheresolutionsofthe
Supreme Council, the Ministerial Council and the Ministerial Committees
concerning employment of citizens and facilitating their movement, it is
necessary to consider the possibility of providing after-service insurance
protectiontothe GCCcitizensemployedbythe publicand privatesector.The
GCC States have made great efforts to facilitate the relevant procedures set
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forthin the civil pension and social insurance laws and develop appropriate
mechanismsforextendingtheumbrellaoftheinsurance protectiontocover
the GCC citizens working in any Member States. As a result of those efforts,
andtheeffortsmade by the Financialand Economic Committee, the Council
of the GCC Ministers of Labor and Social Affairs and the Committee of the
HeadsofCivilPensionandSociallnsuranceDepartments,arecommendation
to that end was submitted to the Supreme Council (25th session, Manama,
December,2004).Implementationofthatrecommendationwastobeoptional
for one year effective from 1st January, 2005 and binding as of 1st January
2006.The Supreme Council hasapproved thatlaw and the explanatory note
thereof. Then all Member States issued their respective internal directives
for implementation of that law.

lll. Expatriate Workers and their Adverse Impacts on the GCC
States

Given their need of expanding the infrastructure projects and the
implementation of their development plans, the GCC States have realized
the negative impacts of recruiting great numbers of expatriate workers and
therisk of the continued dependence on them, which would cause disorder
in the population composition, on the hand, and reduce employment
opportunities for citizens, on the other hand. To avoid those impacts, the
GCC States have sought to address the problem, at the individual level, by
focusing on the nationalization of jobs and intensifying the programs of
substituting the expatriate workers with national workers. At the jointlevel,
theMinisterial CommitteesandthelJointActionCommitteeshavecontinued
making their recommendations to the Supreme Council. Many resolutions
weretakeninthisrespect,the mostsignificantof whichwastheresolution of
the Supreme Council (15th session, Bahrain, December, 1994) instructing
theagencies,departmentsandinstitutions of the publicand private sectors
totake theimplementation measures to limitthe numbers of the expatriate
workersandsubstitutethemwithnationalworkers.Inanendeavortoachieve
balance in the population composition and the structure of the work force,
the Supreme Council (19th session, Abu Dhabi, December, 1998) adopted
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the General Framework of the GCC Population Strategy. The Supreme
Council (20th session, Riyadh, November, 1999) also agreed to form a joint
committeeforstudyingtheexpatriatelaborandthepopulationcomposition
at the GCC States. The said committee has developed as of mechanisms
and implementation procedures, such as, inter alia, each Member State
should identify percentages representing the maximum allowable limit of
the non-GCC citizens in terms to the total population and the total work
force, stressingontheactivation of the substitution policiesateach Member
Stateand maximizing the costs of the expatriate labor.The Supreme Council
(21stsession,Manama, December, 2000) also adopted the mechanismsand
implementation procedures developed by the committee.

IV. Civil Service and Administrative Development

For the purpose of achieving equality, and in line with the provisions
of the Economic Agreement, and in the light of the recommendation of
the Civil Service Ministers at the GCC States, the Supreme Council (21st
session, Manama, December, 2000) approved according equal treatmentto
the civilemployees at any GCC Member State in respect to the job benefits.
All the GCC Member States have issued their respective internal rules for
implementation of that resolution.

In the field of development of work at the civil service, the Secretariat
established the GCC Electronic Portal of Civil Service and the institutes
of publicadministration and administrative developmentin additionto the
general framework of HR development, the GCC Civil Service Labor Force
Planning Project and the project of developing the quality system at the
government agencies

In addition, the GCC States are continuing the exchange of expertise

and development of individual skills in the field of civil service through
organizing relevant forums and meetings.
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In the field of administrative development, and for the purpose of
developing the administrative work at the public sector and utilizing the
experienceandpotentialsavailableattheinstitutesof publicadministration
and administrative development, the officials have held several meetings
and organized various training courses and workshops. Many programs
are currently being organized, based on the decisions of the committee
of the Directors General of the Institutes of Public Administration and
Administrative Development.Themostimportantofthese programsarethe
following:

mlheremotetrainingprogrambetweenthelnstitutesofPublicAdministration
and Administrative Development at the GCC States: Implementation of
the program will be at several phases (the cost of the first phase accounts
for over USS 2 million)

mThe cooperation and integration strategy between the Institutes of Public
Administration and Administrative Development (Doha, December,
2003).

m The project of "Information Services in the Field of Documentation and
Libraries".

m The project of preparing a trainer's database.
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Chapter (4)
Joint Social Action

The joint social action includes several sides: Woman, Childhood and
family; individuals of special needs and cooperation with the regional and
international organizations. Efforts of cooperation and joint work are run
in coordination between the Secretariat-General and the Executive Office
of the Ministers of Labor and Social Affairs, which exercises its activity
according to its by-law with a view to achieving coordination, cooperation
andexchangeofexperience.Thefollowingarethemostimportantaspectsof
the joint social work within the framework of the GCC:

l. Development of Woman's Condition

The aspects of the social work have been the focus of attention of their
Majesties and Highnesses, leaders of the GCC States. The Supreme Council
(23rd session, Doha, March, 2002) instructed its Consultative Commission
toproposerecommendationsonthemeansofdevelopingwoman'sposition
at the GCC States and assert her economic, social and familial role . The
CommissionhasstudiedthesubjectandsubmitteditsproposalstotheSupreme
Council. Proposals addressed several areas: The first was the enhancement
of woman's contribution and role and enabling her active and influencing
participationinthe movementand developmentofsocietyand maximizing
herparticipationintheleadingdecision-makingpositions,whileemphasizing
the Islamic and Arab values and principles that achieve integration of the
rolesof manandwoman.Inadditiontothe needto continuouslydiscussthe
mattersrelatingtowomananddevelopingstatisticalandresearchdatabases
thatwouldprovidesupportinformationforformulating policiesand plansin
thefieldofwoman.TheCommission hasalsostressedtherole of the national
supreme councilsatsome Member States,and called forestablishing similar
councilsrepresentingallagenciesinvolvedinthefield of womanand family,
andacceleratingtheformationofacoordinatingcommitteeforwomanacross
the GCC States.
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Intheeconomicarea,theCommissionrecommendedthatwomanshould
beeconomicallyenabledtoenhancehersocialandfamilialrole,increase her
participationinthelabormarket,and focusontrainingand development of
the required skills, along with improving work conditions and developing
the social insurance and civil service laws, which would help increase her
economicparticipation,andutilizingtechnologywithaviewtocreatingnew
employment opportunities. The Commission has also recommended that
ajoint fund be established to support woman-related projects, particularly
developing nurseries and small-size projects.

In the social area, the Commission recommended improvement of the
living conditions of poor women, helping her involvement in social life,
protecting her from all types of violence and eradication of illiteracy among
girlsandwomenthroughalong-termplanaswellasdevelopmentofwoman-
related lawsandregulationsinaccordance with the provisions of thelslamic
law (shariah). In addition to increasing the awareness of woman, in general,
particularly legislative and professional rights and duties as set forth in the
Islamic law.

In the family area, the Commission recommended that society should be
aware of the importance of family's role according to the Islamic teachings,
alongwithimprovingthefamilyliving conditionsthroughthedevelopment
ofthesourcesofincomeandproposingthebestmeansforutilizingfromsuch
income.TheCommissionhasalsostressedtheimportanceoftheinformative
message addressed to the family, the awareness of parents and community
oftheadverseconsequencesofdiscriminationbetweenchildren,facilitating
access to new information, dissemination of knowledge and education,
eradication of household illiteracy, caring for nurseries and kinder gardens,
encouragingfieldresearchaboutfamilychangesandconstructingappropriate
databases.

Il. Promotion of Childhood

The promotion of childhood represented an important aspect of the
Council’s activities. Efforts have been made with UNICEF with a view to
identifying prioritiesand methods for promotion of childhood.The meeting
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held by the Secretariat in coordination with UNICEF recommended that a
coordinatingcommitteespecializedinthefieldofchildrenistobeestablished.
Thecommitteewascomposedofmembersrepresentingrelevantofficialand
private institutions (Dubai, 1989).

A study on children welfare services and promotion thereof at the GCC
States was also conducted in cooperation with UNICEF office in the region.
Thepurposeofthestudywastotakenecessaryactionsforthedevelopmentof
thoseservices.TheGCCStatesareinter-coordinatingthe cooperationefforts
beingmadewiththeinstitutionsandagenciesinvolvedinthefieldofchildren
attheGCClevelandtheArabandinternationallevelsandorganizingrelevant
activities. The first conference of children entitled “Childhood isa Common
Responsibility“wasorganizedatDubaiinMarch2006incooperationwiththe
Administration of the Prize of Sheikha Latifah Bint Mohammed for children
creativity. A mechanism is currently being developed for coordinating and
organizing theactivities of the councilsand organizationsinvolved in family
affairs atthe GCCStates.The proposal submitted by acommittee formed for
thispurpose(Doha,June,2006) callingforestablishingacommonministerial
committeeisstillunderstudy pending the establishment of national bodies
for coordination and follow up between the agencies involved in the issues
of family, woman and children at each Member State. The establishment of
such national bodies will certainly enhance women’s work at Each Member
State, particularly in the field of coordination and cooperation between the
existingwomen’ssocieties,andencouragetheestablishmentofnewwomen
societies that meet the needs of family and society.

1. Service of Individuals with Special Needs

In the field of the Service of special-needs individuals, a coordination
committee was formed for this purpose. The committee convenes periodic
meetingsforfollowingupthecoordinationandcooperationactivitiesamong
Member States. In addition, several activities, financed by Thomas Cook
Traveler Cheques Group, were organized through the Secretariat to support
the programs and services of special-need individuals at the GCC Member
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States; a portion accounting for 1% of the company’s profits was deducted
for the period from 1997 to 1999. An amount of SR 20,000 was allocated
for supporting the GCC sport team of the special-need individuals at one of
its overseas competitions,and anotheramount of SR 100,000 was allocated
for supporting the special-need individuals at the Kingdom of Bahrain and
the Sultanate of Oman, SR 50,000 each, and an amount of SR 19,000 was
allocated for printing a book entitled “Basic Skills for Teaching Special-Need
Individuals”.

Prizes for sport activities of the special-need individuals are periodically
offered in coordination with the organizing committee of the special-need
individuals’ sports at the GCC States (based in the Kingdom of Bahrain).

IV. Cooperation with International Organizations

Coordinationamongthe GCCStatesisalsomadeforsigninginternational
agreements, organizing external conferences related to woman at the GCC
States, such as the conference entitled “ Woman at the GCC States” that
was held at Sweden ( December 2004) and coordinating the relief efforts
through establishing a coordinating commission for women’s work at the
GCC States.

Asregardscooperationwiththeinternationalorganizations,coordination
is currently being made with the UN High Commission for Refugees’ Affairs
for organizing seminars on the international relief in coordination with the
Secretariat and participation of Foreign Ministries' officials, Coast Guards
and Frontier Guards at the GCC States.
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Chapter (5)
Joint Cultural Action
Objectives and Cultural Development Plan

Joint culturalactionis based on the objectives set outin the GCC Cultural
DevelopmentPlanthatwasadoptedbytheSupremeCouncilatits8thsession
(Riyadh, 1987) and the cultural strategy which was adopted by the Supreme
Council at its 29th session (Muscat, Dec. 2008) in lieu of the said plan. The
strategic plan entailed several objectives that can be summed up as follows:

mEnrichingthecitizen'spersonalityandbuildinghiscapacitiesandawareness
to cope with the human development

mDevelopingtheinfrastructures,giventhatcultureisacrucialelementofthe
nation's solidarity and civilization and developing cultural output

m Saturation with and preservation of the Arab-Islamic civilization identity,
strengthening the national Islamic content and confronting the cultural
spoliation attempts

mEnhancing cultural unity among Member States and fostering the cultural
roleofwomenandthecivilcommunityinstitutionswithaviewtoachieving
the general objectives of the strategy

Thesstrategy included a set of oriented principles that focus on the role of
the Arab Islamic culture in the cultural planning for the communities of the
GCCStates, the culturaldevelopmentdimension, theimportance of cultural
participation and conceiving heritage as a spiritand inspiration, not merely
inanimate texts. The principles also stressed the role of classical Arabic, the
importanceofcopingwiththeageandtheneedfordevelopingdialoguewith
the other cultures with a view to enhancing human values.

The strategy stipulated several requirements and methods to achieve it
within the general strategic objectives of the comprehensive development;
mainlyupdatingthelawsandenactmentoflegislationnecessaryforenhancing
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theuseoftheArabiclanguageand providingthefinancial supporttoensure
successofthestrategyanddevelopmentoftheinfrastructuresofthecultural
production represented in constructing public libraries, theatres, cinemas,
museums, publishing houses, cultural research centers and attention to the
Intra-GCC cultural tourism.

Pursuanttothemechanismsofthestrategy,theGeneral CulturalCommittee
in April 2009, discussed the activation of this strategy in accordance with
a ten-year timeframe, and this will be achieved through coordination
with several relevant committees such as the Committee of Book Fairs,
the Committee of Intellectual Property and Copyrights, the committee of
antiquitiesandmuseums,thecommitteeoftouristcooperation,theexecutive
touristcommitteeandotherpermanentorinterimcommitteesthatfollowup
relevantresolutions,discussideasandinitiativesandmakerecommendations
to the Ministerial Committee.

Areas of Joint Action in the Field of Culture
l. Cultural activities

Several joint activities are periodically organized at the GCC States
covering creativeartsand Arab calligraphy, general culture, literary creation
and criticism, child's culture, administrative training the field of activation
ofthe cultural work, theatre activitiesthrough the permanent committee of
private teams, songs and other activities. The General Cultural Committee,
composed of the Directors of the Cultural Departments at the GCC States
andtheDirectorofthe Culture Departmentatthe Secretariat, schedulesand
supervises these activities.

ll. Antiquities, Museums and Folklore
The committee of the deputy ministers in charge of antiquities and

museums proposesand organizesthejointactivitiesand programs, suchas:
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mTheissuance of a periodical bulletin about antiquitiesand museums atthe
GCC States

m Preparation of guides (directories) for museums and specialists at the GCC
States

m Participation in the survey and exploration works

mFormation of joint teams for survey and exploration and training activities

m Organizing a periodic joint exhibition for antiquities

m Organizing forums, training courses and workshops

m Utilization from the international organizations and centers concerned
with the training of the staff and specialists involved in antiquities and
museums

m Exchanging visits of the staff and specialists involved in antiquities and
museums at the GCC States

m Preparation of reference laws and regulations in the field of museums and
antiquities

lll. Laws and Legislation

Achievements in the field of laws and legislation related to cultural
cooperation among the GCC States are the following:

m Adoption of the Common Copyright Law as a reference law

m Adoption of the common agreement between the GCC States and the
organizationsinvolvedinthefield ofantiquitiesexplorationasareference
agreement

m Preparation of a model law for antiquities at the GCC States

m Coordination among the GCC States with a view to adopting a common
positiontowardsaccessiontotheinternationalagreementonprotectionof
cultural heritage submersed in waters, adopted by the UNISCO General
Assembly as well as accession to the International Council of Museums

m Adoption of the common model for cooperation between the GCC States
and the foreign organizations in the field of antiquities (1987); the model
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incorporated 28 items dealing with the collective relationship with the
foreignorganizationsinvolvedintheexplorationofantiquities.Themodel
is for mere reference

m Issuing the " Reference Antiquities Law"

IV. General Activities

Efforts are currently being made for organizing and developing various
activities (see the attached list at the end of this section), such as:

m Organizing the Book Fairs at the GCC States in coordination with Member
States to ensure convenience and success thereof

m Organizing official and private participations in the Book Fairs organized
within the GCC States as well as coordinating the collective participation
of the GCC States in the external fairs

mExaminingtheadoptionofthejointactionformulainthefield of electronic
culture and e-publishing

m The Directory of the GCC Men of Letters and Authors

m Organizing an annual cultural festival for the GCC States ( the idea is
under study)

mHonoring GCC men of letters, authors ,artists and specialists in museums
and antiquities

m Organizing external forums and like events

V. Common Publications

m The Directory of Men of Letters and Authors

m Directory of Antiquities and Museums,

m Directory of the Experts in Antiquities and Museums
m Semi-annual periodical on antiquities and museums
m The " Reference Antiquities Law"
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List of Common Cultural Activities
Folklore Forum

m 1st session, Manama, Kingdom of Bahrain, 15-17 November 1993
m 2nd session, Doha, State of Qatar, 20-22 October 1998
m 3rd session, Muscat, Sultanate of Oman, 24-26 December 2001

Poetry Forum

m 1st session, Muscat, Sultanate of Oman, 10-15 October 1992

m 2nd session, Doha, State of Qatar, 22-24 November 1993

m 3rd session, Manama, Kingdom of Bahrain, 25-28 October 1997
m 4th session, Kuwait, 21-23 November 1998

m 5th session, Abu Dhabi, UAE, 24-26 April 2000

m 6th session, Kingdom of Saudi Arabia, 26-30 October 2002

m 7th session, Muscat, Sultanate of Oman, 18-21 April 2004

Drama Festival

m 1st session, Kuwait, 26 March-2 April 1988

m 2nd session, Doha, State of Qatar, 22-28 January 1990

m 3rd session, Abu Dhabi, UAE, 5-15 April 1993

m 4th session, Manama, Kingdom of Bahrain, 20-27 May 1995

m 5th session, Kuwait, 27 March-4 April 1997

m 6th session, Muscat, Sultanate of Oman, 10-17 May 1999

m 7th session, Doha, State of Qatar, 1-8 October 2001

m 8th session, Abu Dhabi, UAE, 21-28 September 2003

m 9th session , Manama, Kingdom of Bahrain, 4-11 November 2006
m 10th session, Kuwait, 31/03-08/04/2009

Cultural Activators Course

m 1st session, Riyadh, Kingdom of Saudi Arabia, 23/2/-3/3/ 1410 AH.
m 2nd session, Riyadh, Kingdom of Saudi Arabia, 5-11/5/ 1413 AH.
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m 3rd session, Riyadh, Kingdom of Saudi Arabia, 21-30/6 /1414 AH.
m 4th session, Riyadh, Kingdom of Saudi Arabia, 13-24/10/1419 AH.
m 5th session, Riyadh, Kingdom of Saudi Arabia, 1-16/8/ 1421 AH.

m 6th session, Riyadh, Kingdom of Saudi Arabia, 15-19/04/ 1430 AH

Children's Drawing Exhibition

m 1st Exhibition, Manama, Kingdom of Bahrain, 21-31 December 1991

m 2nd Exhibition, Riyadh, Kingdom of Saudi Arabia, 11-17 December 1993
m 3rd Exhibition, Abu Dhabi, UAE, 10-16 November 1996

m On 29th October 1997, this activity was consolidated into the activities of
the Child's Cultural Week.

The Periodic Exhibition of Creative Arts and Arabic Calligraphy

m 1st Exhibition of Creative arts, Riyadh, Kingdom of Saudi Arabia, 1 April
1989

m 2nd Exhibition of Creative arts, Doha, State of Qatar, 1-7/2/ 1991

m 1st Exhibition of Arabic calligraphy, Kuwait, 21 April 1992

m 2nd t Exhibition of Arabic calligraphy, Manama, Bahrain, 3/10/ 1994

m 3rd Exhibition of Creative arts, Sharjah, UAE, 14-19/11/ 1994

m 4th Exhibition of Creative arts, Kuwait, State of Kuwait, 4-13 December
1996

m 3rd Exhibition of Arabic calligraphy, Muscat, Sultanate of Oman, 21-26
September 1996

m 5th Exhibition of Creative arts and Arabic Calligraphy, Doha, State of
Qatar, 16-22 November 1999

m 6th Exhibition of Creative arts and Arabic Calligraphy, Muscat, Sultanate
of Oman, 16-25 June 2001

m 7th Exhibition of Creative arts and Arabic Calligraphy, Kuwait, State of
Kuwait, 17-26 December 2003

m 8th Exhibition of Creative arts and Arabic Calligraphy, Muscat, Sultanate
of Oman, January 1st 2006
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Literary Forum

m 1st Session “ Short Story”, Kuwait, 16-18 January 1989

m 2nd Session “ Radio and TV Drama”, Abu Dhabi, UAE, 16-20 December
1991

m 3rd Session “ Poetry’, Muscat, Sultanate of Oman, 6-8 August 1994

m 4th Session” Literary Criticism”, Kuwait, 12-14 December 1995

The Child’s Education Forum

m 1st session, Doha, State of Qatar, 4-7 March 1989

Intellectual Forum

m 1st session “ The Role of Culture in Development”, Abu Dhabi, UAE, 4-8
February 1990

m 2nd session “Culture and Information”, Kuwait, 11-13 December 1994

m 3rd session “ Copyrights and Adjacent Rights’, Abu Dhabi, UAE, 1-3
November 1999

m 4th session “ The Internet as Culture” Manama, Bahrain, 14-15 March
2006

First External Cultural Week

m Organized in Beijing, People Republic of China, 13-17 October 1997

Song Festival

m Organized at Abu Dhabi, UAE in November 2005.

The External Exhibition of Creative arts

m Organized at Rome, Italy, 1996
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E-Culture Forum

m Organized at Abu Dhabi, UAE in April 2005
Tourist Identity Forum

m Organized at UAE in February 2005

Joint Periodic Exhibition for Museums

m The first exhibition was organized at Fujairah, UAE (20/11-20/12/2006)
m The second exhibition was organized at Riyadh, KSA (24/01-24/03/2009)

Honoring Innovators
m The first ceremony was organized at Sharjah, UAE (23/10/2007)
Honoring Museums and Antiquities Staff

m The first ceremony was organized at Riyadh, KSA in 2207
m The second ceremony was organized at Doha, Qatar in 2208
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Chapter (6)
Environmental Cooperation

. Policies and General Principles of Environment Protection

Recognizing theimportance of the development and environment, and
desiring to develop long-term solutions for the environmental problems
emerging from the developments that have occurred in the GCC States,
besidethepoorintegrationbetweenthedevelopmentandenvironmentplans,
andinspired by the great similarity of the development and environmental
conditions at the GCC States,

The Supreme Council (6th session, Muscat Summit, 1985) adopted the
documentof‘ThePoliciesand General Principles of EnvironmentProtection
at the GCC States” to be the basis for developing strategies for the future
environmental activitiesin the GCC States. Those policies contained several
principles, the most important of which are the following:

(1) Adopting a comprehensive concept of environment, which includes all
surrounding media such as water, air, land and all elements therein such
as inanimate things, plants, animals, natural systems and processes and
human activities, as well as developing a law based on this concept for
environment protection.

(2) Establishing and completing the legislative and coordinating bodies,
supporting the executive bodies in charge of the implementation of the
regulations,rulesandstandardsofenvironmentprotectionandproviding
the capabilities of observation and surveillance.

(3) Taking into account the environmental considerations and making the
environmental planning an integral part of the comprehensive planning
in all industrial, agricultural and constructional fields, and adopting the
environmentalassessmentofprojectsandsubjecting theirlicensestothe
approval of the authority in charge of environment protection.

(4) Developing and unifying rules, legislation and standards required for
the protection of environment and rationalizing the utilization of natural
resources and conservation of wildlife.

-164-



(5) Coordinating the efforts made by Member States to prevent the adverse
effects of the development and industrialization projects

(6) Observing the environmental outcome of the projects set up in other
countries with foreign aids from the GCC States

(7) Promoting the community's awareness of the environmental issues
and fostering the sense of individual and collective responsibility for
environment conservation.

(8) Proving the Labor Force in charge of the environment affairs and
supporting the training plans.

(9) Compilation and exchange of regional and international information on
environment and utilizing such information for the planning process.

(10) Encouraging scientific research to identify the environmental
problemsand preparingadirectory of the available expertisein the field
of environment protection.

First Action Plan

Pursuant to those policies and principles, the Ministers in charge of
environmentaffairsatthe GCCStates have adopted the firstaction plan that
included the following:

m Surveying the environment protection bodies in order to identify their
structures, organization and powers

m Diagnosing the common and similar environment problems at the GCC
States

mCompilingandreviewingtheenvironmentalstandards,lawsandlegislation
at the GCC States and making recommendations for completing and
unifying them

m Surveying theenvironmentawareness programsinthevariousmediaand
education at school curricula

m Compiling the researches and studies conducted by Member States and
regionalandinternational organizations, circulating such researchesand
studies and proposing translation of some of them.

m Compiling the specialized educational and training programs and the
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implementing agencies at the GCC States, developing methods for
improving such programs and utilizing them by Member States as well as
proposing any required new programs.

ll. Environmental Laws and Legislations

Furthering to the policies and general principles of the environment
protection adopted by the Supreme Council, and supporting the efforts of
the GCC States in enacting environmental laws and legislation that aim
at protecting man's health from the adverse effects of water, air and soil
pollution,severalreferencelawshavebeendevelopedwithintheframework
of the joint environmental action. The most significant of those laws are the
following:

1. The General Environment Protection Law: A comprehensive framework
incorporatingthebasicrulesforenvironmentconservationandprotection.
The law was adopted by the Supreme Council (Muscat, 1995).

2. The Common Law for the Environmental Assessment of Projects: The
Law aims atobserving the environmental impact of the various projects
to prevent their adverse effects on environment, natural resources and
development. The law was adopted by the Supreme Council (Muscat,
1995).

3.The Common Law for Protection of Wildlife: The Law aims at developing
legislationfortheprotectionofwildlife,bothplantsandanimals,growing
themattheirhabitatsand rehabilitation of the environmentally affected
areas. The law was adopted by the Supreme Council (Kuwait, 1997).

4. The Common Law for Handling Radioactive Substances: The Law aims
atprotectingman'shealthandenvironmentfromthehazardsofradiation
andradioactivesubstancesandapplyingtheacceptablelimitsofradiation
pollution in foodstuff and animal fodders. The law was adopted by the
Supreme Council ( Kuwait, 1997).

5.The Common Law for Waste Management: The Law aims at protecting
man'shealthandthevariousenvironmentalcomponentsfromthehazards
of the solid and toxic waste through sound management. The law was
adopted by the Supreme Council (Kuwait, 1997).

6. The Common Law for the Management of Hazardous Chemicals: The
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Law aims at controlling the practices of the Management of Hazardous
Chemicals at the GCC States. The law was adopted by the Supreme
Council ( Muscat, 2001).

7.CoordinationofproceduresamongMemberStatesfortrans-borderhandling
of hazardous waste for the purpose of processing, recycling or disposal.
These procedures aim at enabling Member States to utilize the existing
facilities at any Member State for processing or recycling of hazardous
waste.These procedures were adopted by the Supreme Councilin1997.

8. The Common Law for the Management of Healthcare Waste: The law
aimsatdevelopinganadequateapproachforcontrollingtheproduction,
sorting,storage, handling, processingofhealthcarewaste,anddisposing
them in a safe manner in the GCC States. The law was adopted by the
Supreme Council ~ (Muscat, 2001).

9.The environmental criteria and standards for the quality of air and water
andthecontrolsthereof;theobjectiveofthesecriteriaandstandardsisto
identifythepollutionlevelsattheinternalandexternalenvironmentinthe
GCC States. These criteria and standards were adopted by the Supreme
Council (25th session, Manama, 2004).

10.The Common Reference Law for Controlling the Ozone Depleting
Materials: Objective ofthe Lawis toeliminate the use of Ozone depleting
materials and substituting them with safe alternatives according to
Montreal Protocolandamendmentsthereof.Thelawwasadoptedbythe
Supreme Council (Abu Dhabi, 2005).

Recognizing the serious impact on environment and natural resources
in GCC Member States resulting from industrial and urban development
operationsandtheneedforsustaineddevelopmentwithoutprejudicetothe
environmental considerations, the Supreme Council (28th Session, Doha,
December 2007) approved the Green Environment Initiative entailing the
GCC Environment Action Pact and implementing plan thereof.

TheSecretariat,incooperationwithMemberStates,isdevelopingprograms
and activities for the Green Environment Initiative within a short-term and

long-termplan.Thus,the GCCStateswillhavepresentedaleadingintegrated
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modelforachievingintegrationbetweencomprehensivedevelopmentand
environment conservation. The Final Declaration of the Supreme Council
(14th session, Riyadh, December 1993) stressed the importance of the joint
environmental action for converging policies , unifying environment laws
andlegislation,enhancingnationalandregional capacities, trainingofLabor
Force, raising environmental awareness among citizens and conservation
of natural resources. The Final Declaration of Zayed Summit (Manama,
December 2004) also reiterated that conservation of environment and its
renewingnaturalresourcesandtheprotectionofwildlifeareessentialfactors
forachieving sustained developmentthataimsatimproving the conditions
and welfare of citizen at the GCC States. The Declaration has called Member
States to adhere to the balanced development action.

[ll. GCC Disaster Control Center

Like all civil communities, GCC Member States face several dangers that
threatenthelivesofhumanbeingsandenvironment.Thesedangersneedtobe
identiiedandmanagedinamannerbasedonmodernscientificmethods.Given
the increased risks that surround GCC States both internally and externally,
and the wars and crises which the region has witnessed over the past three
decades,itisimperative for GCCStatestoadoptastate-of-artadministrative
technique so as to predict all natural risks such as earthquakes, sand storms
aswellasindustrial risks such as explosions, leakage of hazardous materials
intotheatmosphere orseawateroreventhoserisks caused by sabotageand
pre-planned acts.

Hence is the importance of establishing a center for confronting such
disastersand supporting decision-makingin GCC States based on the state-
of-arttechnologyinthisfieldinadditiontotheefficientutilizationofavailable
materialandhumanpotentialsandcapacitiesandcreatingappropriatetools
for risk management. Therefore, the Ministerial Council, at its session held
in Jeddah on 5 July 2007, decided to establish the GCC Disaster Control
Center.The proposed center aims at establishing a base of researchers and
specialistsinthefield of pre-planning for dealing with disasters (Emergency
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Plan) and providing the decision-makerwith the scientificfacts prior,during
and after the occurrence of these events in the light of which appropriate
actions will be taken at the least costs and most efficient potentials then
available.

The elements and components which the center depends on are as
follows:

m Compilation and gathering available information on the history of past
risks and the way they were treated

mldentification of risks threatening the country which may not occur within
international limits such asaccidents of nuclear plants, power generation
plants, leakage of chemicals and hazardous materials and oil

m Assessment of potential risks of natural disasters such as rainstorms,
sandstorms and regional and international wars

mAnalysis of therisks thatmay resultfrom pre-planning through application
of mathematic modeling of simulated disasters

The Ministerial Council decided that the State of Kuwait would host the
Center and that the Kingdom of Bahrain would take up presidency of this
Center.

IV. The GCC Award for the Best Environmental Work

Inspired by the "General Policies and Principles of the Environment
Protection" adopted by the Supreme Council (6th session, Muscat, 1985),
the Ministers in charge of Environment Affairs (1994) assigned a periodical
environmental Award forencouraging environmental works and individual
and collectiveinitiatives that contribute to the environment protectionand
conservation of its components. The Award also promotes creativity and
invention, at individuals and institutions level, in the field of environment
protectionanddevelopment,anddisseminationofeducationandenvironmental
awareness among the GCC citizens. The Award includes five parts: The best
environmentalresearch,environmentalawareness,environmentidentity,the
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besteducational/research institution that serves environmentand the best
industrialinstitutionthatadherestotheenvironmentalstandardsandcriteria
at each Member State.

V. Environmental Awareness

In integration with the efforts the GCC States are making in the field
ofdevelopingawarenessprograms,introducingenvironmentaleducationat
all education stages; including organizing forums, workshops, panels and
other meetings at the national and regional levels, the GCC, in cooperation
with the Joint Program Production Corporation for the GCC States and
with private sector funding, has produced 30 TV episodes about various
environmental topics and the environmental hazards threatening the
environment of the GCC States. It's worth mentioning that the GCC States
have benefited from celebrating the various Environment Days, such as the
Regional Environment Day, the Arab Environment Day, the International
Environment Day, the International Day for Protecting the Ozone Layer
and the International Day for Biologic Diversity, in developing special
programs for promoting environmental awareness. The GCC States have
also included many environmental concepts in the education curricula
that help individuals acquire the values, trends, skills and facts needed for
understandingthecomplicatedrelationshipsbetweenManandEnvironment
andurgeindividualsandsocietytoconservethenaturalresourcesandutilize
suchresourcesforthegoodofmankind,whichwouldconsequently preserve
man'’life and improve his living level.

Given the importance of promoting environmental awareness and
education, the ministers in charge of environment affairs have agreed to
organize "Environment Week" in the GCC States in February every year.
Theministershavealsoagreedtoorganizeanannualenvironmentforumfor
youthwithaviewtoenhancethesenseofresponsibility forthe preservation
of environment and natural resources.
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VI. Cooperation with the Organizations and Economic Groupings

The GCC States cooperate with all organizations concerned with the
protectionofenvironmentandthemaintenance ofits naturalresources.The
mostimportantorganizationsare:theRegionalOrganizationforProtectionof
Maritime Environment, the EU, the Regional Office of the UN Environment
Program (UNEP) for Western Asia, the Executive Council of the Arab
Ministers in charge of environment affairs, ESCWA and the secretariats of
certain international agreements. There is also a continuous coordination
with the Regional Organization for Protection of Maritime Environment in
theactivitiesandprojectsrelatedtotheprotectionof maritimeenvironment,
mainly cooperationand coordinationinthefield of constructingfacilitiesfor
receiving the equilibrium waters in the GCC States and participation in the
ministerial and technical meetings of the Organization.

As to the EU, many cooperation programs have been completed during
the first phase of the EU-GCC Joint Work Program, such as establishing
a wildlife conservatory at the city of Jubail, Kihngdom of Saudi Arabia,
exchange of experts’ visits, organizing joint workshops in the field of oil-
pollutedseaenvironment,managementofhazardouswasteandairpollution,
in addition to the EU contribution to the financing of the advisory study on
settingupreceptioncentersforshipsremnantsintheGCCStatesandfunding
the drafting of the Protocol on Biologic Diversity of Sea Life in the region.

In 2007 and 2008, two meetings for the GCC-EU climate experts were
convened in preparation for subsequent meetings to be held in various
environmental fields pursuant to the decisions of the joint ministerial
council.

VII. Multi-lateral Environmental Agreements
The GCC States have signed or accepted more than 33 regional and
internationalagreementsandconventionsinthefieldofenvironmentandthe

protection of wildlife and natural resources. The agreements on biological
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diversity, protectionofthe ozonelayer, climaticchange,droughtcontroland
international trafficking in endangered species are among the agreements
thathave drawn the attention of the GCC States and in which the GCC States
have achieved considerable success in the application of some of them.
Given the importance of these agreements, the GCC States have formed a
working team for each agreement to follow up the relevant developments
withaviewtomaintainingtheinterestsofthe GCCStatesatboththeregional
andinternationallevels.Themostimportantagreementsthatweresignedor
accepted by the GCC States are the following:

1.Vienna Convention on the Protection of the Ozone Layer, and Montreal
Protocol and amendments thereof

2. The Agreement on Conservation of Immigrating Wildlife Species

3.The Convention on international trafficking in endangered species

4. Basel Convention on hazardous materials and trans-border movement
thereof

5. UN Convention on Biological Diversity

6. UN Framework Agreement on Climatic Change and Kyoto Protocol

7. UN Drought Control Convention

8.Kuwait Regional Convention on Protection of Maritime Environmentand
protocols thereof (1987)

9. Convention on Control of Vessel-related Pollution

10.Convention on Control of Sea Pollution (London Convention 1972)

11.International Conventionon OverseasIntervention (1969) and protocols
thereof (1972)

12. Agreement on Civil Liability in Maritime Claims 1976

13. UN Convention on Maritime Law

14. Agreement on Civil Liability for Oil Pollution Damages

15. International agreement on establishing an international fund for
Compensation of Qil Pollution Damages

16. PIC Agreement

17.Convention on Prohibition of Production, Use and Storage of Chemical
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Weapons and Destruction thereof
18.International Agreement on whales
19. International Agreement On Plant Protection
20. Agreement on Permanent Organic Pollutants (POPs)
21. International Agreement on Wet Lands (Ramseur Agreement)
22. Agreement on the Protection of International Heritage
23.Regional Agreement on Conservation of Wildlife and Habitat thereof at

the GCC States
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Chapter (7)
Cooperation in the Filed of Health
Beginnings and Objectives

Cooperation in health field among the GCC States began in the mid
seventies of the twentieth century when the GCC Health Ministers held
informal meetings such as the one held in Geneva (16 May 1975) on
the sidelines of the meetings of the General Assembly of World Health
Organization. Such cooperation developed, after consultation among the
concerned States, into the establishment of the "Conference of the Health
Ministers of the Arab Countries in the Gulf" which held its first meeting in
February 1976, and was later called "the Council of the Health Ministers of
the Arab Countries in the Gulf" as of 1981 and then " The Council of the
GCC Health Ministers" since 1991.

Consideringthefieldofhealthasanimportantsectorinthe GCCactivities,
and recognizing the steps that the joint health action has achieved within
theframeworkofcoordinationandcooperation,thesubsequenteffortshave
completed achievements of the Office, benefiting from the comprehensive
perspective and the political support provided by working within the
framework of the GCC. In this connection, the objectives set forth in the
GCC Chart and in the Economic Agreement were the basic grounds for the
efforts of coordination and cooperation among the bodies concerned with
health affairs in the GCC States, with a view to achieving the following
objectives:

m Development of coordination and cooperation among Member States in
the preventive, therapeutic and rehabilitative health fields.

m Identifying the concepts of the various health affairs and the endeavor to
unify them, arrange their priorities and adopt common programs.

m Opening new channels of convergence with the international experience
and enhancing cooperation with the Arab and international health
organizations.
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mProcurementofhighquality,safeandeffectivemedicamentsatappropriate
prices through the program of group purchasing of medicaments and
medical supplies.

Achievements in the Health Field

Thejointhealthworkinthehealthfieldhasattainedseveralachievements,
which are the following:

1. According equal national treatment to GCC citizens, in respect to the
provision of health services, in all Member States. That was achieved
by the issuance of the Supreme Council's resolution providing for same
national treatment of GCC citizens at public hospitals, clinics and health
centers.

2. Facilitation of the movement of organ implantation teams across GCC
States.AnagreementwasmadebetweentheMinistriesofHealth,Customs
Departments and Passport Departments on a common form for entry of
medical teams and onthe common card borne by mobile medical teams.
The Supreme Council (18th session, Kuwait, December, 1997) approved
the mechanisms and procedures related to facilitation of movement and
exchange of organ implantation teams among GCC States.

3. Increasing customs tariff on tobacco products from 50% to 100%. This
resolution came into force in all Member States. The GCC Member States
are considering to further increasing tobacco tariff to be 150%.

4. Proper disposal of medical wastes at hospitals and health centers. The
Supreme Council (20th session, Riyadh, November, 1999) adopted the
"Unified Law for Management of Healthcare Wastes". The Law provides
fordevelopinganeffectivemechanismforcoordinationbetweenrelevant
ministries and agencies at each Member State concerning application of
proper measures for the disposal of medical wastes.

5. Establishing societies for the GCC physicians and registering them at
the GCC States, such as the Society of Doctors of Nose, Ear and Throat
(Bahrain), Society of Cosmetologists (UAE), Society of Orthopedists
(Bahrain) and Society of Ophthalmologists (Kingdom of Saudi Arabia).
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6. Formation of a GCC Committee for Pharmaceutical Control to ensure
protection of individuals and development of the control bodies with a
view to procure good high-quality medicaments that are conforming to
the technical conditions and the requirements of drug registration. The
committee was formed for the purpose of:

m Procurement of good high-quality medicaments, conforming to the
technical conditions and the requirements of drug registration

m Ensure that all imported drugs are accompanied with the required
certificates.

m Supervising the destruction of drugs

To that end, "A Guide for unification of the procedures and restrictions
related tothe medicamentsimportedviathe GCCports"hasbeen prepared.
The Supreme Council approved that Guide at its 28th session (Doha,
December 2007).

7.The "Food Safety Committee": This is a permanent technical committee
composed of representatives ofthefood control bodies at the GCC States.
The committee ensures safety, validity and quality of the consumer
foodstuffs and that all foodstuffs imported into the GCC States conform
tothesafetyandqualityrequirementsandtotheapproved GCCstandards,
and accompanied with the necessary health certificates. The Supreme
Council's resolution (27th session, Riyadh, December 2006) approved
"The Guide for the Control of the Foodstuff Imported into the GCC States"
which will be implemented in 2008.

8. Group purchasing of medicaments and medical supplies: Cooperation
in this field has achieved a great success in obtaining competitive and
reasonable prices from drug manufacturers. The program has urged
participationofmanypublicandprivatehealthinstitutions,indicatingthe
need for future expansion of the program, which, apart from being cost-
effective, represents the best approach for dealing with globalization in
industry and trade.
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Chapter (8)
Joint Municipal Action

With a view to achieving the GCC objectives through integration and
coordination among Member States and unification of laws and rules in
all areas of cooperation, namely the joint municipal action, the Ministerial
Committee has identified several objectives of the joint action in this
connection. Many of these objectives were actually attained as shown
below:

|. Preparation of a Guide for the Preservation of the GCC
Architectural Heritage

A Reference Guideforthe Preservation of the GCC Architectural Heritage
prepared by the State of Qatar was approved. The Guide entails developing
constant policies that ensure preservation of the unique GCC architectural
and historic heritage, documenting all antique and historic buildings,
developinguniformmechanismsandplansfortheworksofmaintenanceand
reconstructionoftheantiqueandhistoricbuildings.TheGuidealsoidentifies
criteria for registration, classification and preservation of the architectural
heritage. The Guide was approved at the 12th meeting of Their Highnesses
and Excellencies the Ministers concerned with municipal affairs.

ll. A Reference Guide for the Construction Works and Systems

The Guide was prepared in the Sultanate of Oman based on information
received from all Member States. The Guide was approved at the 12th
meeting of Their Highnesses and Excellencies, the Ministers concerned
with the municipal affairs. The Guide contains general provisions outlining
the objective ofapplication, thearchitecturaland technical requirements of
buildingsandthoserelatedtotheusesbytheindividualsofspecialneeds,the
minimumspacesforroomsandshops,theinteriordimensions,specifications
of drainage systems for buildings and the stipulations of supervising the
construction of buildings.
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lll. Accelerating the performance in municipal workand removing obstacles
pursuant to the proposal of the Custodian of the Two Holy Mosques
throughproposingsolutionsforaccelerating performanceandremoving
any difficulties that impede the process of the joint municipal action.

IV. Establishing an Executive Office for Municipal Affairs to uphold the
GCC process in the different municipal areas, particularly upgrading the
level of municipal services, development of utilities, preserving the GCC
architectural identity and urban environment

V.ComprehensiveStrategicArchitecturalPlanningleadingtothepreparation
of comprehensive architectural plans with a view to developing a
comprehensive GCC strategy

VI.Asregardsurbanenvironment,theobjectivesthat Member States seekto
achieveinthisrespecthavebeenidentifiedbypreparinganintegratedmatrix
for the public transportation projects, roads and traffic engineering.

VII. Training national cadres in the municipal field through developing an
Intra-GCCmunicipalstrategyandorganizingspecializedworkshopsinthe
engineeringandservicefieldaswellasthemunicipalsupportdepartments.
Inadditiontofreeworkshops,suchastheworkshoponelectronicmunicipal
services, the workshop on the role of the municipal action in enhancing
sustainabledevelopment,theworkshoponthedevelopmentofmunicipal
procedures in the public service and infrastructure safety projects

VIII. Finalization of the final draft Reference Guide for the Municipal Fees
andtheCollectionthereof,whichwaspreparedbytheKingdomofBahrain,
having taken into accountall the remarks and suggestions received from
Member States.

IX. Finalization of the Municipal Action Bulletin, which was prepared by
the UAE. The bulletin is a documentary guide for the process of the GCC
Municipal Action.The data and information contained in the bulletin are
to be periodically updated.
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X.The concerned Ministerial Committee is preparing a final draft outlining
the work to be completed for establishing urban observatories through
coordination between the Kingdom of Bahrain and the Municipality of
Al-Madinah Al-Munawarah, KSA, in this connection.

Xl.Developingaperspective fortheawarenessandeducational programsin
the field of municipal action with a view to promoting awareness in this
connection

Xll. Development of the service facilities at the highways between Member
Statesbyassessingthepresentstatusofthosefacilitiesandthemechanism
for monitoring the services rendered at highways

XIlI. The Regulation of the GCC Municipal Award was finalized. The Award

aims atencouraging the development of the municipal workin the GCC
Member States.
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Chapter (9)
Joint Action in the Field of Housing
Objectives

A committee composed of their Highnesses and Excellencies Ministers
in charge of housing affairs undertakes planning of the joint cooperation
effortsinthisfield. Thecommittee helditsfirstmeetingatthe premisesofthe
Secretariatin 1983.Atthatmeetingthecommitteeinstructedthecompetent
authorities and the joint working groups to undertake the following:

m Unification of standards of the construction sector and building materials

m Training and exchange of experience

mUnificationofthemethodsofclassificationofstandardsandtheregistration
and licensing procedures for engineers

m Developing housing databases

m Maintaining the traditional architectural heritage in designing residential
projects

m Giving priority in housing projects to the materials classified at the GCC
States

Achievements

Over the past years, and in the light of the above, the GCC States have
achieved several steps in the field of housing, the mostimportant of which
are:

m Unification of building and construction standards. A list of 52 building
materials has been examined. The GCC Standardization Organization
gives priority to the materials available at the GCC States.

m In the field of training, the technical education and vocational training
institutionsaswellastheMinistriesofHousingaredevelopingmechanisms
forjointcooperationandidentifyingtherequiredskilledlabor, particularly
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in the field of construction, and promoting the training programs at the
various education and training institutions with a view to fulfilling the
GCC States’ needs of qualified individuals in the field of housing, in
general, and nationalization of jobs.

m Preparation of program of visits between officials; the Secretariat was
instructedtodevelopaprogramforvisitsbetweentheofficials,technicians
and administrative staffat the concerned authoritiesand preparereports
on the results of such visits.

m Classification of contractors and consulting offices, standardization of
the registration and licensing procedures of engineers and consulting
officesanddevelopinganacceptableformulathatcanbesubmittedtothe
Ministers for approval.

mConnectingthehousingdatabasesintotheworldwebandfacilitationaccess
thereto.Thefirst phase of the database projecthasbeencompleted,anda
technical team is carrying out its duties according to a specific schedule.
The second phase for developing national information databases, which
will constitute a comprehensive housing information database for the
GCC States, was also approved.

Within the framework of the Arab joint action, events of the 7th Arab
Forum will be published in books to be distributed to Arab countries as well
as the periodic Statistical Book. The Secretariat has exchanged information
withthetechnical Secretariatofthe Councilof Arab Ministersof Housing.The
MinistershaverecommendedthattheCenterforauthentication,maintenance
and repairing of Jerusalem’s antiques be annexed to the Arab Organization
for Culture, Education and Sciences, in addition to the participation in the
preparationforthe Arabregional ConferenceonNationalHousingStrategies
and presentation of necessary working papers.
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Chapter (10)
Joint Youth Action
Objectives

The JointYouth Actionwithintheframeworkofthe GCCaimsatachieving
specific objectives such as:

mAchievingcloserelationshipbetweenthe GCCcitizensthroughorganizing
joint meetings

m Achieving equality between GCC citizens

m Nationalizing jobs

m Coordination of GCC positions at the international forums

m Achieving vocational development and exchange of expertise

m Encouraging studies and research in the field of youth and sports

mCooperationwiththeregionalandinternational organizationsand groups

m Developing joint frameworks in the field of youth, sports and scouts

mUnificationofthedesignations,frameworks, structuresand specializations
at the youth and sport administrations and institutions

m Developing a strategy for common action

Fields of the Joint Youth and Scout Activities

Joint activities in youth and scout fields occupy a significant position
in the GCC process towards integration and cooperation. These activities
include three main areas: Youth activities, Scoutactivitiesand Female Guide
activities. The following GCC committees run these activities:

1. Committee of the Ministers of Youth and Sport: Five subcommittees
branch of this committee: the Committee of Deputy Ministers and the
following Technical Committees: The Youth Committee, The Leaders
Training Committee, The Sport for All Committee and the Youth Hostels
Committee.
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2. The Committee of the Heads of Scout Societies and Organizations: two
subcommittees branch of this committee: the Technical Committee and
the Training, Programs and Community Development Committee

3. The Female Guides’ Committee

Achievements in the Field of Joint Youth Activities

In line with the GCC objectives in the field of joint youth activities, the
following achievements have been attained over the past 25 years:

(1) Joint Framework

Thejointsportandyouthframeworkthatoutlinestheprinciplesandgrounds
envisaging youth activities has been adopted. The joint scout framework
setsouttheimplementing prospects of thecommonactivitiesandtherules
governingtherelationsbetweenthescoutsocietiesandorganizations.Scout
curricula have also been adopted in all scout stages. The principle of equal
treatment of all GCC citizens, which enables GCC citizens of utilizing the
youth and sort services at any Member State, has also been adopted.

(2) Programs and Activities

Many meetings, festivals, exhibitions, work camps and social, scientific,
scout, information and educational meetings as well as several courses,
studies, research and forums are organized every year. These programs and
activitiesareorganizedamong GCCStatesonanalternative basis;somesixty
activities are organized every year. Many external joint camps, exhibitions,
educational festivals, scout and scientific trips and hostels trips as well as
externalsportparticipationsareorganizedattheexternalrepresentationlevel,
inadditiontothecooperationwiththeregionalandinternationalorganizations
and groups for organizing many joint activities. Completion and unification
of thedesignations, frameworks, structures and specializations at the youth
andsportadministrationsandinstitutionsiscurrentlyunderway,inaddition
to developing youth welfare strategy within the framework of the GCC
Comprehensive Development Strategy.
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(3) Laws and Legislation

Principles of the youth and sport activities in the GCC States (1983)
were identified. The GCC has also adopted the framework of the joint youth
activitiesaswellastheimplementingframeworksofthejointyouthactivities.
Moreover, many designations, frameworks, structures and specializations
at the youth and sport administrations and institutions have been unified.
In addition to the legislation for encouragement of creative, inventive and
gifted youth by granting them relevant patents and incentives.

(4) GCC Educational and Social Relationships

Many meetings, festivals, work camps and social, scientific, scout,
information and educational meetings have been organized.Thousands of
participantshaveparticipatedintheseactivitiesthathaveanindirectinfluence
on all categories of the GCC community.

(5) Relationships with the Arab and International Societies

GCC States have Participated in many meetings and educational and
scientific festivals such as Tokyo Educational Festival (1986), Scientific
Inventions Exhibition (France, 1995), Educational Festival (France, 1998)
, the scientific visit to China, and the meeting of the GCC youth with their
counterparts from other countries (Hungary, Oct. 2008).

Theinterestinorganizingworkingcampsandenvironmentandcommunity
services in the Arab countries has increased; six camps were organized at
Somalia (1985), Sudan (1986), Syria (1993), Egypt (1995), Lebanon (1999)
and Jordan (2001). Many projects have been completed through those
camps, such as afforestation, leveling of agricultural lands, building study
chambers, installation of water pipelines, girls'training centers for sewing
and embroidery and reconstitution of schools, scientific centers and youth
facilities.
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(6) Training of Cadres and Expertise

In this connection, participation in the training courses organized by the
Training,SeminarsandWorkshops Committeeduringwhichyouthactivities
are organized has been increased. Qualified members possessing required
experience and skills have been appointed at the technical committees.
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Chapter (11)
Joint Sport Action
Beginnings, Principles and Objectives

The joint sport action has been the concern of the GCC States since the
first years of establishing the GCC, where Their Highnesses, Chairmen
of the Olympic Committees at the GCC States held their first meeting at
the headquarter of the Secretariat ( Riyadh, 20-21 Rabie I, 1403 H.- 24-25
December 1983). Chairpersons of the Olympic Committees have laid down
the foundations for this activity and the objectives of supporting the joint
action and promoting the sport sector at the GCC States. These principles
included the following:

(A) Objectives of the Joint Action in the GCC Sport Field
Objectives:

1.Contribution to the achievement of the GCC basic objectives through the
Olympic activities

2. Achieving coordination, cooperation and coherence between the GCC
States in the sport field based on the objectives of the joint action at the
GCC States

3. Developing a general strategy for the development of sport at the GCC
States

4. Coordination of the efforts and unification of positions among the GCC
States at the continental and international conferences and meetings

5.Raisingthetechnicallevelofthesegameswithintheframeworkoftherules
developedbythelnternational OlympicCommitteeandtheinternational
federations for the various sport games
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6. Encouraging the exercise of sports at the GCC States, raising their
performance level and the development of these games within the rules
of the GCC, the International Olympic Committee and the international
federations for the various sport games and this regulation

7. Promoting the Olympic principles , inspiring the sportsmanship and
maintaining the GCC sport identity

8.Supervisingtheorganizationofsportcontests,competitions,championships
, tournaments and conferences between Member States

9.Issuingpublicationsandbookletsonthedevelopmentofsportgamesand
distributing such publications,atlargestscale,amongthe GCCStates,and
organizing conferences and forums at the GCC States for the purpose of
modernization and development.

10. Encouraging sport-related scientific research.

11. Developing information policies, marketing in the sport field and
development of financial resources

12.Making benefitfrom the specialized sport centers and medical labs and
creatingan effective partnership with the sports media forthe purpose of

developing the sport activity at the GCC States

13. making benefit from the sport training centers in the fields of training,
arbitration, administration, information, marketing and the like

(B) Organizing the Joint Sport Action
|. The Board of the Chairmen of the Olympic Committees

TheBoardiscomposedofTheirHighnessesandExcellencies,Chairpersons
of the Olympic Committees at Member States or their representatives. The
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Board is chaired by the chairman of the Olympic committee who is the
president of latest ordinary session of the Supreme Council.

TheBoardisthe supremeauthority of the GCCjointsportaction.Thereisa
coordinationrelationshipbetweentheBoardandthegovernmentinstitutions
in charge of youth and sport affairs.

Functions of the Board are as follows:

- implement the relevant resolutions of the Supreme Council and the
Ministerial Council

- examine matters of the GCC sport joint action

- develop strategies and policies of the GCC sport joint action

-approve therecommendations, reports, studies and rules of the GCC sport
jointaction submitted by the Executive Office and the Secretariat-General

- adopt principles of cooperation with the other sport organizations

-authorizethe Executive Officetoformulate necessaryrulesandregulations
for implementation of the provisions of the joint action Statute in sport
filed

ll. Executive Office of the Council of Chairpersons of the Olympic
Committees

TheExecutiveOfficeiscomposedofpermanentmembersrepresentingthe
Olympic Committees at the GCC States. The Office meets twice a year for
preparation for the meetings of Chairmen of the Olympic Committees. The
Officealsoholdsajointmeetingwiththeheadsoftheorganizingcommittees
once every two years for coordination relating to the scheduling of the
annualchampionshipsandthedevelopmentofthesportactivities.Functions
of the committee includes: following up implementation of the decisions
and recommendations of the Chairmen of the GCC Olympic Committees,
identification of the Olympic principles, spreading sportsmanship,
maintaining the GCC sport identity, proposing incentives for encouraging
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sportleaders, developing qualifying criteria, approval of the balance sheets
and final accounts of the organizing committees and approving transfer of
the venues of the organizing committees.

lll. The Organizing Committee of Athletic Games

Desiringto develop a mechanismfororganizing the various sportsat the
GCCStatesandadoptaruleforhonestcompetitionandcooperationbetween
Member States that ensures continuation and development of such games,
twenty-four committees for athletic games have been formed.

These committees are as follows:

The organizing committee of squash, the organizing committee of golf,
theorganizingcommitteeofathletics,theorganizingcommittee of bowling,
the organizing committee of bicycles, the organizing committee of karate,
the organizing committee of Taekwondo, the organizing committee of
shooting,theorganizingcommitteeofdueling,theorganizingcommittee of
tennis, the organizing committee of swimming, the organizing committee
of handicapped, the organizing committee of gymnastics, the organizing
committee of snooker, the organizing committee of weight-lifting, the
organizingcommitteeofjudo,theorganizingcommitteeofathleticmedicine,
the organizing committee of basketball, the organizing committee of
volleyball, the organizing committee of football, the organizing committee
of woman's sport, the organizing committee of baseball, the organizing
committeeofhandball,theorganizingcommittee of chivalryandracingand
the organizing committee of boxing .

Anorganizingcommitteeisusuallycomposedofonerepresentativefrom
eachfederationorsupervisingagencyatthe GCCStatesandisaccredited by
theOlympicCommitteeatthatState.Therepresentativeofthehostfederation
chairs this committee. The Secretariat participates in the meetings of the
committee. These committees endeavor to contribute to the achievement
of GCC objectives in the fields of Olympic sports, rearing generations and
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strengthening the brotherly relationships between the federations of the
game at the GCC States, promoting the level of the game and supporting
the positions of the Member Federations in the Arab, regional, continental
and international fields. These committees also seek to foster the sport ties
andrelationsbetweenMemberFederationsandthevarioussportfederations
and institutions at the Arab, regional, continental and international levels,
coordinate with the federations concerned with the programsand activities
of thatcommittee, compose and preparethe GCCcommon sportteamsand
achieve the objectives of the relevant Arab, continental and international
federations as well asimplement their rules and strengthen inter-relations.

Objectivesofthe organizingcommitteeinclude proposing general plans
forpromotionandspreadofthegameintheGCCStates,developingprograms
forthefriendlyandcompetitivecontests,supervisingthechampionshipsand
contests, forming subcommittees or interim committees and formulating
theirregulationsandidentificationoftheirfunctions,proposingandamending
relevant rules and regulations of the game according to the applicable
international laws, examining the complaints, protests and objections
submitted by Member Federations and Clubs, settlement of disputes in
additiontoorganizingchampionships,conferences,forumsandtrainingand
arbitration courses, conducting studies and exchanging information and

expertise between Member Federations in the various fields of the
game.The committee also examines the proposals received from Member
Federationsforappropriateaction,discussesandapprovestheadministrative,
technicalandfinancialreportsandthefinal statementforthe precedingyear
andproposesthedraftbudgetforthenextyear,inadditiontootherfunctions
as set out in the committee's Rules of Procedures.

Over sixty sport activities are organized through these committees

where the GCCathletes meet in the Olympic sports activities, in addition to
organizing parallel sport activities at the Arabian Football Gulf Cup.
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Stimulant Control in Sport Field

o The competent authorities Member States completed all necessary
arrangementsforaccessionto UNESCOInternationalConventiononSport
Stimulant Control .

o Encouraging joint action among Member States especially in the field of
awareness,unificationofproceduresandtrainingandappropriatecontrols
to prevent trafficking and movement of stimulants within or outside GCC
Member States.

oEstablishinganinternationallyaccreditedlab,hostedbyQatar,fordetecting
stimulants among athletes.
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SECTION FOUR

JUDICIAL AND LEGAL COOPERATION
THE CONSULTATIVE COMMISSION OF THE
SUPREME COUNCILCOOPERATION
IN THE FIELD OF AUDIT






Chapter (1)
Legal and Judicial Cooperation
Objectives

In fulfilling one of the important objectives set forth in the GCC Charter,
i.e. developing similar laws in various fields, the GCC States have sought
convergenceamongtheirlawsandregulationsinthedifferentfieldsleading
to unification of such laws. The GCC States have also achieved more
convergence and similarity among them in the legislative and legal fields,
drafting common laws, coordination between the judicial and legal bodies
and unification of their types, levels and procedures.

The judicial and legal cooperation process was launched at the first
meeting of Their Excellencies, Ministers of Justice of the GCC States, that
was held at the Secretariat’s Headquarter in Riyadh (27-28 Safar 1403 H.-
12-13December, 1982),wherethe Ministersinstructedanexpertcommittee
to prepare draft common laws in the civil, commercial, personal status and
penalfields based on the provisions of the Islamiclaw (Shariah).In principle,
the Ministers have approved the proposal submitted by the Kingdom of
Bahrainforsettingupthe Commercial Arbitration Centerandauthorizingan
expertcommitteetodevelop Terms of Referenceforthe GCCagreementson
the execution of rulings, and the request of legal assistance, instructing the
Secretariattopreparealegal periodical,develop programsforlegalvisitsand
requestingMemberStatestoprovidethelnformationCenterattheSecretariat
withthejudicialandlegal documents, studiesand periodicals, stressing the
need to benefit from the experiences acquired within the framework of the
Arab League in the judicial and legal fields.

Achievements

Thefollowingarethemostimportantachievementsinthisfield overthe past
years:
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1. The Agreement on the Execution of Rulings, Requests of Legal
Assistance and Judicial Notices

IntheeventalegaljudgmentisissuedatanyMemberState, theAgreement
provides that such judgment shall be considered as if it were issued at the
requestedMemberState.ltsexecutionshallbefinalandbindingatallMember
States according to the simplified procedures set out in the Agreement.
The same applies to the judgments of arbitrators and the execution of legal
assistance such as witness hearing, receiving experts' reports, conducting
inspection and taking the oath.

The Agreement was approved at the 6th meeting of Their Excellencies,
Ministers of Justice at the GCC States, and was adopted by the Supreme
Council (16th session, Oman, 4-7 December, 1995). Then all Member States
haveratified the Agreementand thusithas comeintoforce.Thisagreement

has contributed to the enhancement of joint efforts in the legal and judicial
field.

2.Muscat Document on the GCC Common Law of Personal Status

This law is one of the basic legislation of the Islamic Law. The Law
deals with matters relating to family, guardianship, will and inheritance in
282 Articles. Their Excellencies, Ministers of Justice (7th Meeting, Muscat,
1996) have adopted this Law as areference law forfouryearsand was named
" Muscat Document of the GCC Common Law of Personal Status" The
Supreme Council adopted the Document (17th session, Doha, December
1996). Implementation of the Document as a reference law was extended
for four years by resolution of the Supreme Council (21st session, Manama,
December 2000). Implementation of the Document as a reference law was
also extended for other four years by resolution of the Supreme Council
(25th session, Bahrain, 20-21 December 2000) to allow Member States more
time to benefit from the Law. Some Member States have used this law for
preparing their own laws.
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3.Kuwait Document on the GCC Common Civil Law

This law is one of the basic legislation of the Islamic Law. The Law
incorporates jurisprudence rules, provisions and sources of obligations,
contracts,ownershipandtherightsthereofin1242Articles.TheirExcellencies,
Ministersof JusticehaveadoptedthisLawattheir9th meeting.The Supreme
Council also adopted the Law (18th session, Kuwait, December 1997) as a
reference law for four years. Implementation of the Law as a reference law
was extended for four years by resolution of the Supreme Council (22nd
session, Muscat, December2001).Implementation of the Law as areference
law was also extended for other four years by resolution of the Supreme
Council (26th session, UAE, December 2005) to allow Member States more
time to benefit from the Law.

4. Doha Document on the GCC Common Penal Law

This law is also one of the basic legislation of the Islamic Law. The Law
incorporatesthegeneralrulesforpunishments,precautions,castigation,blood
money, and chastisements in 556 Articles. Their Excellencies, Ministers of
JusticehaveadoptedthisLawattheir9thmeeting,andwasthenapprovedby
thecompetentJurisprudentCommittee.TheSupremeCouncilalsoadopted
the Law (18th session, Kuwait, December 1997) as a reference law for four
years. Implementation of the Law as a reference law was extended for four
yearsbyresolutionofthe SupremeCouncil(22ndsession,Muscat,December
2001). Implementation of the Law as a reference law was also extended for
other four years by resolution of the Supreme Council (26th session, Abu
Dhabi, December 2005) to allow Member States more time to benefit from
the Law.

5. Riyadh Document on the GCC Common Law of Penal Procedures
This law consists of (343) Articles incorporating all rules of penal
procedures,includingtheconditionsof prosecutingandexpiryoftheaction,

pursuitand investigation of crimes and collection of evidence, determining
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therole of the authoritiesin charge of investigation, arrestand prosecution,
duties of the legal officers, and public prosecutor, arrest of the accused
persons, initiating investigation and trial procedures, the issuance of
judgments, appeal and execution of judgments.

Their Excellencies, Ministers of Justice approved that document/ Law at
their 12th meeting (Riyadh, 13 Rajab, 1421 H. corresponding to 10 October
2000). Then the Supreme Council adopted that document/ Law at its 21st
session (Manama, December 2000) as a reference law for four years. Then
the Supreme Council decided at its 25th session (Bahrain, 8-9 Dhul Qidah
1425H.correspondingto20-21December2004) thatimplementation ofthe
Lawasareferencelawwould continue pending revisionand adoptionofthe
final version of the law. An expert committee was instructed to re-examine
thedocumentinthelightofthecommentsofmemberStates.Thecommittee
has made several changesand additions to that document.The new revised
versionwasthensubmittedtotheMinistersofJusticeandthentotheSupreme
Council thatadoptedit at its 26th session (Abu Dhabi, December 2005) as a
reference law for four years.

6.Abu Dhabi Document on the GCC Common Juvenile Law

The Law deals with issues of corrupted or corruptible juveniles and
prescribes the necessary measures for correcting and taking care of them.
The law also specifies the judicial entity responsible for trying their issues,
andthepunishmentstobeissuedinthe committed crimesthatare different
from those committed by adults.

Their Excellencies, Ministers of Justice approved that document/ Law at
their 13th meeting (Bahrain, 7-8 Shaban, 1422 H. corresponding to 23-24
October 2001). Then the Supreme Council adopted that document/ Law at
its 22nd session (Muscat, December 2001) as a reference law for four years.
Thereafter, the Supreme Council decided at its 26th session (Abu Dhabi,
December 2005) that implementation of the Law as a reference law would
beextendedforotherfouryearstoallowMemberStatesmoretimetobenefit
from the Law.
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7. Manama Document on the Attorneys' Law

This Law regulates the practicing of law at the GCC States based on
convergenceorunification.TheLawincorporatestheconditionsforattorney
registration, description of the rights and duties of attorneys, the relevant
discipline rules and other general provisions for practicing this profession.

Their Excellencies, Ministers of Justice have approved that document/ Law
attheir 13th meeting (Bahrain, 7-8 Shaban, 1422 H. corresponding to 23-24
October 2001). Then the Supreme Council adopted that document/ Law at
its 22nd session ( Muscat, December 2001) as a reference law for four years.
Thereafter, the Supreme Council decided at its 26th session (Abu Dhabi,
December 2005) thatimplementation of the Document as a reference law
wouldbeextendedforotherfouryearstoallow Member Statesmoretimeto
benefit from the Law.

8. Manama Document on the Common Law of Civil Procedure
(Proceedings)

This Law incorporates the general provisions of procedure, prosecuting
procedures in civil and commercial actions, including the manners for
bringing a claim, attendance/absence of opponents, rules of the session,
defense,admissionandintervention,contingentclaims, methodsofappeal,
arbitration and execution of court judgments.

Their Excellencies, Ministers of Justice approved that document/ Law at
their 13th meeting (Bahrain, 7-8 Shaban, 1422 H. corresponding to 23-24
October 2001). Then the Supreme Council adopted that document/ Law at
its 22nd session (Muscat, December 2001) as a reference law for four years.
Thereafter, the Supreme Council decided at its 26th session (Abu Dhabi,
December 2005) that implementation of the Document, as a reference law
wouldcontinuependingrevisionbasedoncommentsreceivedfromMember
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States.The Supreme Council decided at its 27th session (Riyadh, December
2006) approved theamended document to serve as a reference law for four
years.

9. Muscat Document on the Common Evidence Law

This Law incorporates the rules of evidence in civil claims, including
written proof, witness testimonies, oath, inspection and expert reports.

Their Excellencies, Ministers of Justice approved that document/ Law at
their 13th meeting (Bahrain, 7-8 Shaban, 1422 H. corresponding to 23-24
October 2001). Then the Supreme Council adopted that document/ Law at
its 22nd session (Muscat, December 2001) as a reference law for four years.
Thereafter, the Supreme Council decided at its 26th session (Abu Dhabi,
December 2005) that implementation of the Document as a reference law
would be extended forotherfouryearstoallow Member States moretimeto
benefit from the Law.

10. Muscat Document on the Common Law of Corporeal Estate
Registration

This Law aims at convergence and unification of the applicable rules for
registration of corporeal estates at the GCC States, through the adoption of
the corporeal basis for areal estate unitin authentication and registrationin
lieu of the personal basis related to the owner of the real estate unit.

Their Excellencies, Ministers of Justice approved that document/ Law at
their 14th meeting (Bahrain, 9-10 Shaban, 1423 H. corresponding to 15-16
October 2002). Then the Supreme Council adopted that document/ Law at
its 23rd session (Doha, December 2002) as a reference law for four years.
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Pursuant to the Supreme Council's resolution (Riyadh, 27th session, 9-10
December2006), the saiddocumentisbeingrevisedduetotheelapseofthe
said four years.

11. Doha Document on the Common Law of Public Notary

The Law consists of (23) dealing with the establishment of Notary Public
Departments,theconditionsforappointmentofanotarypublic,designation
ofhisfunctionsanddutiesaswellasdefinitionoftheterminologyandgeneral
provisions.

Their Excellencies, Ministers of Justice have approved that document/
Law at their 15th meeting (Doha, 4-5 Shaban, 1424 H. corresponding to
30 September-1 October 2003). Then the Supreme Council adopted that
document/ Law at its 23rd session (Kuwait, December 2003) as a reference
law for four years. The Supreme Council (Doha, 28th session, December
2007),thendecided toimplementthe documentforreference soastoallow
member States more time to use it.

12. Abu Dhabi Document on the Common Reconciliation Law

The Law aims atapproximating laws and regulations of the GCC Statesin
thefield of reconciliationforunification.The Lawincorporates two chapters;
onechapterforthegeneralprovisionsofreconciliationandconditionsthereof,
and the second chapter for establishing reconciliation committees.

Their Excellencies, Ministers of Justice approved that document/
Law at their 15th meeting (Doha, 4-5 Shaban, 1424 H. corresponding to
30 September-1 October 2003). Then the Supreme Council adopted that
document/ Law at its 24th session (Kuwait, December 2003) as a reference
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law for four years. The Supreme Council (Doha, 28th session, December
2007), then agreed to continue implementing this Law as a reference one
pending its revision and final approval.

13. Kuwait Document on the Common Law for the Management of
Minors' Property

The Law consists of 86 Articles and incorporates provisions relating
to guardianship and management of the underage (juniors) property and
provisions of revocation of legal competence, absence and loss.

Their Excellencies, Ministers of Justice approved that document/ Law at
their 16th meeting (Kuwait, 21 Shaban, 1424 H. corresponding to 5 October
2004).Thenthe Supreme Counciladopted thatdocument, atits 25th session
(Manama, December 2004), as a reference law for four years.

14. Abu Dhabi Document on the Common Law for Control of Trafficking
in Individuals

The Law consists of (16) Articles. The Law elucidates the concept of
Trafficking in Individuals and the applicable punishments imposed on the
persons involved, being natural or legal ones. The law provides for forming
a committee to evaluate the situation of victims as well as another national
committee for Control of Trafficking in Individuals and specifying the
functions of each committee and the role of prosecution and the judicial
entityinthisconnection.TheSupremeCounciladoptedthatdocument,atits
27th session (Riyadh, December 2006), as a reference law for four years.

15. Reference Model for the Agreements on Legal and Judicial
Cooperation

The Model consists of 87 Articles covering all aspects of legal and judicial
cooperationsubjectofbilateralagreementssuchasexchangeofinformation,
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notification of legal documentsand papersand authorizations, presence of
witnessesandexperts,recognitionandexecutionofthecourtjudgmentsand
transfer of the convicts.

Their Excellencies, Ministers of Justice have approved that Model at their
15th meeting (Doha, 4-5 Shaban, 1424 H. corresponding to 30 September-1
October 2003). Then the Supreme Council adopted that Model, at its 24th
session (Kuwait, December 2003), as a reference Model for the agreements
made by Member States on legal and judicial cooperation.

16. Project of the Common e-network of the GCC Laws and
Regulations

At their 14th meeting, Their Excellencies, Ministers of Justice decided
to establish a Common E-network of the laws and regulations of the GCC
States, to be based at the Ministry of Justice (Kuwait), with terminals at the
GCC Ministries of Justice. The Ministry of Justice (Kuwait) has thankfully
completed all of phases of this project which is now available to all Member
States.

17. Visits of Judicial Delegations

At their first meeting held at the headquarter of the Secretariat (Riyadh,
27-28 Safar, 1403 H. corresponding to 12-13 December 1982), Their
Excellencies, Ministers of Justice have adopted several programs for Intra-
GCC bilateral and collective visits of judicial delegations. These programs
includemembersofthejudicialauthority,assistantjudgesandthestaffofthe
Ministries of Justice. All these programs have beenimplemented according
to the scheduled time phases and programs of judicial visits have also been
developed;anewprogramincorporating30bilateralvisits,throughouttwelve
phases, for the three years (2006, 2007, and 2008) has been implemented
completely.
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18. Specialized Seminars

In implementation of the resolution of Their Excellencies, Ministers of
Justice attheir 9th meeting (Doha, October 1997). A seminar was organized
atKuwait(February, 1999)onthelegalandjudicialinformationinadditionto
twoseminarsorganizedatKuwaitaboutthelegalaspectsofE-communication;
onein November2001 andthe otherin October 2002. Another seminarwas
also organized at Kuwait (May 2005) about the "Execution of Judgments".

In addition, a seminar entitled "Perspective in the Legal Aspects of
the Integration among the GCC States" was organized at Qatar (May
2006). During the current year, a conference about family guidance in the
Member States was organized in the State of Kuwait (March 2007). Another
international conference titled "The Role of Arbitration in Promotion
of Investment" was also organized in the State of Kuwait (March 2008).
These seminars,inwhich participants from the competentauthoritiesat the
GCCStates participate, increase exchange of expertise and informationand
contribute to the development of judicial cooperation.

Aseminarentitled"European ArrestWarrant"wasorganizedintheUnited
Arab Emirates (June, 2008). The United Arab Emirates also organized a
conventionaboutthealternativesinsolving conflictsand restorative justice
during October, 2008.

19. Legal Bulletin

Forthe purpose of compiling thelawsand legislation of the GCCMember
States, the Legal Affairs Sector at the Secretariat General issues a quarterly
bulletin since 1982.The "Legal Bulletin" compiles the laws and legislations
of Member States, pursuant to theresolution of Their Excellencies, Ministers
of Justice taken at their first meeting held in 12-13 December 1982. The
Information Center at the Secretariat published comprehensive guide for
access to the quarterly.
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Cooperation between Legislative Councils of GCC Member States

Inafurtherimportanthistoricstepofthejointaction,the SupremeCouncil
at its 27th session (Riyadh, December 2006) agreed to hold periodical
meetings of Al-Shura Councils and Parliaments under GCC auspices. The
first meeting of Their Excellencies, Chairmen of Al-Shura Councils and
Parliaments in Member States was held in Doha (21 Nov. 2007) where they
laid down the grounds for joint action in this field.

Cooperation between Prosecutions, Investigation Boards and Public
Prosecutors in GCC Member States

In the field of judicial and legal, Their Excellencies, Heads of Public
ProsecutionandInvestigationsBoardsinMemberStatesheldperiodicannual
meetings and formed affiliate technical committees that seek to achieve
furtherconvergenceandcoordinationamongtheseboardsandcommissions
leading to unification of rules and procedures in this connection.

In this framework a number of accomplishments have been achieved,
suchas,adoptingdirectcontactsinpublicprosecutionsandininvestigation
and prosecutions. A program for the public prosecutors in GCC Member
States to exchange visits, organizing specialized seminars and establishing
a mechanism for coordinating between the Member States delegates
participatinginregionalandinternationalforumsandbenefitingfromtraining
programs that are held in specialized centers.
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Chapter (2)
Consultative Commission of the Supreme Council
Establishment, Membership and Competence

The Consultative Commission of the GCC Supreme Council was
establishedbyresolutionoftheSupremeCouncilatthe 18thsession (Kuwait,
December1997),duetotheconvictionintheneedtoexpandtheconsultation
ground and intensify contacts among member States. The resolution was
originally based on a proposal by late Sheikh Jaber Al-Ahmad Al-Jaber
Al-Sabah, Emir of the State of Kuwait at the 17th Summit of the Supreme
Council (Doha, December 1996) forestablishing a Consultative Commission
to the GCC Supreme Council. The Consultative Commission is composed of
members from GCC Member States that will help the Council and provide
advice on matters relating to supporting the GCC process and facing the
future challenges.

The ceremonial meeting for announcing the establishment of the
Consultative Commission was held at the State of Kuwait (November 1998)
under the auspices of His Highness, late Sheikh Jaber Al-Ahmad Al-Jaber
Al-Sabah, Emir of the State of Kuwait. The Commission is composed of
30 members, five members from each State. Every year, the Commission
elects a chairperson from the representatives of the State that preside the
Supreme Council'ssession,and avice-chairpersonfromthe representatives
of the State that comes next in order. The Commission examines matters
referred to it by the Supreme Council only. An administrative staff reporting
tothe Secretariat, i.e. Office of the Consultative Commission Affairs- Muscat
assists the Consultative Commission.

Directives and Achievements

Starting from the 19th session, the Supreme Council instructed the
Consultative Commission to examine the following topics:
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1. At the 19th session (Abu Dhabi, 1998), the Supreme Council instructed
the Consultative Commission to study the employment of national Labor
Force and facilitation of their Intra-GCC movement.

2. At the 20th session (Riyadh, 1999), the Supreme Council instructed the
Consultative Commission to evaluate the economic cooperation among
the GCC States and submit proposals for activating the Comprehensive
Development Strategy of the GCC States (2000-2025).

3. At the 21st session (Manama, 2000), the Supreme Council instructed the
Consultative Commission to examine the following topics in detail:

m Education and development of curricula
m Energy and environment

m Water strategies

m Scientific and technical research

4. At the 22nd session (Muscat, December 2001), the Supreme Council
instructedtheConsultativeCommissiontogoonexamininganddeveloping
proposalsforactivatingthe Comprehensive DevelopmentStrategyofthe
GCCStates, giving priority tothe social matters, particularly those relating
to youth and their welfare and the media issues set out in the strategy.

5. At the 23rd session (Doha, December 2002), the Supreme Council
instructed the Consultative Commission to study two topics: womanand
hereconomic,socialandhouseholdrole,andthecorrectionoftheimbalance
in the population composition with a view to ensure homogeneous
population.

6. At the 24th session (Kuwait, December 2003), the Supreme Council
instructed the Consultative Commissiontoevaluatethe GCCprocessover
the past 23 years, therole of private sectorin enhancing the relationships
among the GCC citizens and the Intra-GCC trade barriers.

7. At the 25th session (Manama, 2004), the Supreme Council instructed
the Consultative Commission to study the phenomenon of terrorism
and complete the study on evaluating the GCC process over the past 23
years.
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8. At the 26th session (Abu Dhabi, 2005), the Supreme Council instructed
the Consultative Commission to study two topics: Economic nationality
and its impact on fostering GCC nationalization and the importance of
economic partnership in supporting the relations of the GCC States with
theirneighbors. These two topics are still under study by the Commission
thatwillmakerecommendationstotheSupremeCouncilatitsnextsession
to be held in Riyadh.

9. At the 27th session (Riyadh, December 2006), the Supreme Council
instructed the Consultative Commissiontostudy theenhancementofthe
appropriate work climate of the private sector in such a way that ensures
accordingnationaltreatmenttothecompaniesandinvestmentsintheGCC
Member States.

10. At the 28th session (Doha, December 2007), the Supreme Council
instructed the Consultative Commission to study the phenomenon
of inflation and high prices and its social impact on GCC citizens and
economies, in addition to the problem of unemployment; its reasons,
effects and solution.

11. At the 29th session ( Muscat, December 2008 ) the Supreme Council
instructedtheConsultativeCommissiontostudytheinternationalfinancial
crisis and its effect on the GCC Member States and measures that could
betaken,inadditiontotheissueofthe food and water security.These two
topics are stillunder study and research by the Consultative Commission
in its 12th session.

Atthevarioussessions,theSupremeCounciladoptedallrecommendations
oftheConsultativeCommissionandreferredthemtothecompetentministerial
committees, except for the recommendations on the study for evaluating
the GCC process, which the Supreme Council referred to a committee of
Member States and the Secretariat for consideration.
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The Commission’s By-laws and Work Mechanism

The Consultative Commission exercises its functions according to a
mechanism compatible withits by-lawandthe nature of thetopicsassigned
to it by the Supreme Council.

The Consultative Commission holds a meeting wherein it elects its
chairman and vice-chairman for the new session in presence of the GCC
Secretary General who conveys the Supreme Council’s instruction to the
Commission. Then the Commission conducts a general discussion of the
topics to be examined based on the notes and information provided by the
Secretariatand the members'’comments.Thereafter,ad hoccommitteesare
formedfromtheCommission'smembers;eachcommitteeexaminesindetail
a specific topic. Committees’members prepare studies and working paper
for each one topic; in certain cases assistance of experts may be sought.
TheneachcommitteedraftstheCommission'scommentsonthattopic.Some
committees may need more than one meeting. After all committees have
completed the draft comments, the Commission holds a general meeting
for examining those comments with a view to reaching a common formula
of its comments on the topics referred to it, which will then be submitted
to the Supreme Council. For the purpose of enhancing the role of the
Consultative Commission to efficiently contribute to enhancing the joint
action, the Supreme Council (21st session, Manama) invited the chairman of
the Commissiontoattend meetings ofthe Supreme Councilandreplytothe
Council'senquiriesabouttheCommission’scommentsonthetopicsreferred
to it by the Council.

Beginning from the 3rd session of the Consultative Commission, the
Foreign Minister of the host State (President of the Ministerial Council) used
to meet the Commission’s members in order to update them about recent
developments at Member States and answer questions of some members.
Representatives of the Commission also hold a joint annual meeting with
the Ministerial Council for reviewing the Commission’s comments before
submitting them to the Supreme Council.
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For the purpose of evaluating and improving its performance ona constant
basis, the Commission has formed a Presidency Committee; this committee
coordinates the work of the Commission, examines the possibility of
improving the Commission’s performance and submits relevant proposals.

The Presidency Committee plays an important role in following up
implementationoftheCommission’'srecommendationsandmakingrelevant
proposalsinthisconnection.The Presidency Committee also participatesin
theannualjointmeeting of the Ministerial Councilforexamining comments
of the Consultative Commission.

Their Majesties and Highnesses, leaders of the GCC States, have showed
a great deal of interest in the Consultative Commission and supported
its process, which was expressed during their meetings with members of
the Consultative Commission. Convinced in the role of the Consultative
Commission and its experience as well as its professional and objective
comments and studies, The Supreme Council (23rd session, Doha, 2002)
resolved as follows:

1. Set up a committee composed of member States and the Secretariat to
prepare a report on improving the current system of the Consultative
Commission’sworktoincorporateviewsoftheCommissionandproposals
of member States in this respect.

2.ApprovetheHeadquarterofthe Consultative Commissionofthe Supreme
Council to be based at Muscat, Sultanate of Oman.

The Office of the Consultative Commission Affairs has officially
commenced its duties at its permanent headquarter at Muscat, Sultanate
of Oman as of 1 October 2003. The Sultanate of Oman has provided the
building and furnished it, too. The committee formed, for examining the
improvement of the Commission’s work system, has finalized its report that
has incorporated some proposals. The subject was then submitted to Their
Majesties and Highnesses, leaders of the GCC States, at their 24th Summit
(Kuwait, December 2003) where they have decided to set up a committee
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composedofpoliticalandlegalexpertsfromMemberStatesandtheSecretariat
to develop a full comprehensive plan forimproving the Commission’s work
system,takingintoaccounttheimportanceofthesubject, theconstitutional
andlegaldimensionsthereofandtheorganizationalstructureoftheGCCand
its affiliated bodies. The plan for improving the Commission’s work system
is still under study by Member States.

Atits 28th session (Doha, December 2007), the Supreme Council agreed
to hold three periodic meetings of the Commission every year. The Council
further approved the Commission's initiative concerning the matters of
varied opinions or subject of controversy among Member States within the
framework of the GCC joint action.
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Chapter (3)
Cooperation in the Field of Auditing
Objectives

Thepresentsectionofthejointaction processaddressesthefieldsrelated
to the control of the public property in the Member States. Such control is
conductedbytheauditingandaccountinginstitutionsintheMemberStates.
Thisincludes coordination of positionsamong the auditingandaccounting
institutionsintheinternational organizationsinwhichtheseinstitutionsare
full members, such as INTOSAI, ASOSAI and ARBOSAI.

Since the establishment of the GCC, the authorities in charge of financial
control and auditing have held meetings at the level of the heads of these
institutions as well as the specialist technical committees with a view to
achieving the objectives outlined in the GCC Charter.

Achievements

Over the past years, many achievements have been attained in this field,
such as for example:

. Draft Rules of the Supreme Audit Institutions in the GCC States

The draft rules were prepared by a technical working team specialized in
auditandlegalaspects.Therulescontainedvarioussectionsandchaptersthat
define the basic principles of auditing, objectives, kinds and scope thereof.
The draft rules also outline the functions of the audit institutions and the
agenciessubjecttoaudit,definitionofthegeneralauditingrulesinrespectto
independence, qualification and professionalism, as well as the rules of the
field work, planning of the audit operations, proofs and evidences.The Draft
Rules concludes with the reports in respect to the kinds of such reports, the
methodsofpreparation,followup,confidentialityandtheopinioncontained
in the report.
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ll. Joint Training

TheCommonstrategicplanfortrainingthestaffoftheauditinstitutionswas
adoptedinyear2000.The planincludes the methodology and fields of joint
training throughtheannualtraining courses organized by suchinstitutions.
The number of participantsin these courses has exceeded 400 trainees over
the past years. The plan focuses on the specialist programs in the newest
fields suchasenvironmental control, corruption control, moneylaundering,
E-commerce, computerization, privatization, performance control and the
like.Apermanentcommitteefortrainingand developmentwasformed.The
committeeapproves,inthebeginning of each year,theannualtraining plan
incorporating three courses in the fields set out in the common strategy.

lll. Train —the- Trainers Program Organized in Cooperation with
INTOSAI

The program was organized by the auditinstitutions in the GCC Member
States in coordination with the Secretariat-General and INTOSAI during the
years 2004-2005. Twenty trainers were trained in this program.

IV. Strategy for Comprehensive Training of Staff engaged in Audit
Institutions to obtain Professional Fellowship Certificates in Audit

At their 6th meeting (November 2007), Their Excellencies, Presidents of
AuditInstitutions approved the of the strategy for Comprehensive Training
of Staff engaged in audit institutions to obtain professional fellowship
certificates in audit with a view to improving their performance which
will positively reflect on the role of the audit institutions in fulfilling their
functions and objectives.
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V. The GCC Competition for the Research and Studies in the Field of
Auditing

The Heads of the GCC Audit Institutions (4th Meeting, Kuwait 2004)
approved a competition for the studies and research in the field of auditing.
The rules of the competition were amended in some of its articles in 2008 ..
The first competition was announced in 2006 in the following fields:

Topic (1): Financial control on money laundering

Topic (2): The challenges encountering the GCC Audit Institutions in the
field of audit based on the electronic systems.

Topic (3): The role of the Audit Institutions in the control of privatization
and post privatization

The Heads of the GCC Audit Institutions in the 6th Meeting (November
2007) announced the results of the competition and winners of the Award
were honored. The GCC Secretariat publishes winning researches

The second competition was in 2009, in the following fields:

Topic (1): The role of the higher audit institution in evaluating methods of
investing and managing public funds.

Topic(2):Therole of auditon auditing quality inimproving the performance
of the higher audit institutions.

Topic (3): Measurement and evaluation of institutional performance in
government.

VI. Technical Studies
a) A study on money laundering from the audit perspective

b) A study on environmental control from the audit perspective
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The above studies were prepared by the Audit Bureau in the State of Kuwait
andtheGeneral AuditingBureauinthekingdomofSaudiArabiarespectively.
Thesetwostudiescontainseveralrecommendationsthatenhancetheroleof
auditinstitutionsincontrollingtheadverseimpactsofmoneylaunderingand
theenvironmentalimplicationsthereof.Rules of controllingthese twofields
will be derived from these two studies, in addition to the Draft Rules of the
Supreme Audit Institutions referred to in item "IV" above.

VII-  Anti Corruption Strategy:
The heads of the Audit Institutions approved in their 7th session

(October, 2008) the paper prepared by Audit Bureau the State of Qatar in
"The Role of audit institutions in the field of anti- corruption”.
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SECTION FIVE

REGIONAL COOPERATION
AND ECONOMIC RELATIONS WITH OTHER
COUNTRIES AND GROUPINGS






Chapter (1)

Cooperation with the Republic of Yemen

Atthe22ndsession(Muscat,30-31December2001),theSupremeCouncil
approved the accession of Yemen to the following GCC bodies:

m Council of the GCC Ministers of Health

m The Arab Bureau of Education for the GCC Member States
m Council of the GCC Ministers of Labor and Social Affairs

m The GCC Football Cup Tournament

At the 29th session (Muscat, December 2008), the Supreme Council
approved the accession of Yemen to the following GCC bodies:

m Gulf Organization for Industrial Consulting (GOIC).
m GCC Standardization Organization (GSO).

m GCC Accounting and Auditing organization.

m Gulf television stations.

In October 2002, an agreement was signed between the GCC and the
Republic of Yemen for developing specific mechanisms for cooperation
betweenthetwosides, whichincludessettingupajointworking group that
would propose recommendationsforsuch cooperation.Thegroupcame up
with several recommendations on the procedures of Yemen's accession to
some other GCC economic organizations, such as The Gulf Organization
for Industrial Consulting and the GCC Standardization Organization. The
twosidesalsoagreedto organize a conferenceforexploring theinvestment
opportunities at Yemen (February 2007) that would encourage GCC private
sector's investments at Yemen.
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At the 26th session (Abu Dhabi, December 2005), the Supreme Council
resolvedtoholdajointmeetingbetweenTheirHighnessesand Excellencies,
GCC Ministers of Foreign Affairs and His Excellency Minister of Foreign
Affairs and Expatriates of the Republic of Yemen for discussing Yemen's
requirementsforachievingminimum level ofthedevelopmentprevailingat
the GCC States. Another meeting of the officials of the investments funds
and other competent bodies at the GCC States was held for studying and
evaluating the developments projects provide by Yemen, especially those
relating to infrastructure, and determining the volume of the aids to be
provided by the GCC States over the next ten years.

Pursuant to the above resolution, the joint meeting was held at the
Secretariat's headquarter (Riyadh, 1 March 2006) where it was agreed to
form a technical committee composed of the GCC Ministries of Finance
and the Ministry of Planning and International Cooperation at Yemen in
addition to the GCC Secretariat (with assistance of international financial
institutions). The objective of the committee was to prepare the necessary
study on identifying the developments needs and transferring such needs
into specific work plans and programs according to aninvestment program
covering the period (2006-2015), and the finance needs for that plan, which
wouldbepresentedattheDonors'MeetingtobeheldatSana'aformobilizing
the required resources to finance the outputs of the five-year plan (2006-
2010) and the ten-year plan (2006-2015) of Yemen.

In implementation of the above, and in coordination with the GCC
Ministries of Finance and Foreign Affairs, the aforementioned technical
committeehelditsfistmeetingattheheadquarteroftheSecretariat-General (8-
9 April, 2006) with participation of a delegation from the Republic of Yemen,
headed by the Deputy-Minister of Planning and International Cooperation,
representatives from the GCC Ministries of Finance, the Saudi Development
FundandtheKuwaitiDevelopmentFund,aswellasrepresentativesfromthe
Islamic Development Bank, OPEC Fund for International Development, the
Arab Fund for Economic and Social Development and the GCC Secretariat
General. The Technical Committee has developed a mechanism for its work
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according to a specific time schedule to ensure proper arrangement for the
Donors'meetingandperformanceofthetasksassignedtoitbeforeconvening
the meeting in Novembers 2006 well in advance. Invitation is expected to
be extended to the Donor countries and organizations that have previously
submitted aids to Yemenorwilldosoin future.The meeting thatisexpected
to providefinancefor the third five-year plan of the Yemenieconomy (2006-
2010) will be under the auspices of the GCC States.
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Chapter (2)

Economic Relations with Other Countries and Economic
Groupings

OneoftheGCCmainobjectivesistoachievecoordinationandintegration
among Member States in all fields, including coordination of their policies
and trade relations with the other countries and regional and international
blocsand groupings with aview to enhance their negotiating positions and
competitive power in the world markets as set out in the GCC Economic
Agreement.

To achieve this objective, the Agreement outlines some means such as,
interalia,concludingcollectiveeconomicagreementsinthe casesthatbring
about common interests to the Member States, and creating a collective
negotiating power that supports the GCC negotiating position with other
partnersinthefieldoftheimportationandexportationoftheirmainproducts.
To that end:

mThe Supreme Council (11th session, June 2002) adopted the conclusion of
direct negotiations between the GCC States, as a single group, and other
countries and economic groupings beginning with the European Union,
Japan and USA.

m The Supreme Council also decided to form an expert team (Negotiating
Team) to assist the Secretariat in its contacts with other countries and
economicgroupings on behalf of the Council. The general coordinator of
negotiations is the team leader.

m The Supreme Council (7th session, November 1986) authorized the
Ministerial Council to adopt the objectives and policies of cooperation
with the other countries and economic groupings.

Tocopewiththeglobaltrendtowardsestablishingeconomicblocs,given
the increasing globalization and liberalization of trade and investment, the
GCC States had to adopt a common GCC strategy governing their relations
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withothercountriesandregionalandinternationaleconomicgroupingsand
organizations based on these developments.

Therefore, The SupremeCouncil (21stsession,December2000)approved
the long-term strategy of the GCC in their relations and negotiations with
other countries and economic groupings.

To achieve the objective of creating a collective GCC negotiating power,
the GCC shall:

m Urge Member States to support the collective action and notify other
countriesandinternationaleconomicgroupings,duringbilateralmeetings
that the GCC States act as a single group.

m Ensure coordination among Member States in regional and international
meetings before and after these meetings, and that the GCC States shall
develop a mechanism which enables them to act as a single group.

Basedonthese principles, contacts have beeninitiated between the GCC
Statesandsomeothercountriesandinternationalgroupswithaviewtoadopt
meansfordevelopingtheireconomicandtraderelationswiththosecountries
and groups. Achievements in the field of economic cooperation with those
countries and international groupings can be summed up as follows:

l. Negotiations with Arab Countries

Afterthe GCC States have agreed toimplementa Common External Tariff
(CET), set a deadline for the launch of the Customs Union and affirmed
the desire to behave as a single group with a view to fostering cooperation
ties with other Arab countries, which represent the strategic depth of the
GCC States vis-a-vis the international blocs, the Ministerial Council (78th
session, March 2001), based on the recommendation of the Financial and
EconomicCooperationCommittee,agreed,inprinciple,onconcludingdirect
negotiations between the GCC States and the major Arab trading partners
leading to reciprocal tariff exemption of all goods and elimination of tariff
and non-tariff barriers and other taxes of similar effect.
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Within thisframework,an agreementwas signedin 2004 for establishing
a free trade area between the GCC and the Republic of Lebanon; another
similar agreement was also signed in initials with the Republic of Syria and
efforts are currently being made for the conclusion of this agreement. In
addition, contactsarecurrentlyunderwaybetweentheGCCandanumberof
otherArabcountriesfordevelopinganappropriatemechanismforenhancing
and developing economic cooperation.

ll. Negotiations with the EU

When the GCC States decided to enter into direct dialogue with their
trading partners with a view to developing economic arrangements or
agreements, the GCC States have chosen the EU to start with, based on the
resolution of the Ministerial Council (11thsession,June 1984) thatapproved
the principle of concluding direct negotiations between the GCC States, as
asingle group, and other countries and international economic groupings,
commencing with the EU.

The first informal meeting between the GCC States and the EU was
held at Bahrain (November 1984) wherein the two sides discussed areas of
cooperationbetweenthemandthe meansforenhancingsuch cooperation.
Then followed another informal meeting in Bahrain (March 1985).

In October 1985 a brief Ministerial Meeting was held at Luxembourg
wherethetwosidesagreedtoholdhigh-levelformalmeetingstodiscussthe
topicsexaminedintheinformalmeetings. Anotherbrief Ministerial meeting
was held at Luxembourg in June 1987.

In 1987 the EU Ministerial Council authorized the European Commission
toinitiate negotiations with the GCC at two phases: The first phase aimed at
concludingaframeworkagreementon cooperation between the two sides,
and the second phase about trade cooperation to be initiated immediately
after signing the first agreement.
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In December 1987 the Supreme Council of the GCC States (8th session)
agreedtoinitiate formal negotiations with the EU with a view to concluding
aninitial framework agreement on the cooperation between the two sides.
The Supreme Council mandated the Ministerial Council to negotiate with
the EU and sign the initial agreement. Later, the Framework Agreement
between the GCC States and the EU was signed in 15 June 1988, approved
by the Supreme Council at its 9th session (December 1988), and came into
force in January 1990. The Supreme Council (9th session, December 1988),
alsomandated the Ministerial Counciltoissue the necessary mandatetothe
negotiating team to conclude formal negotiations with the EU leading to a
tradeagreementbetweenthetwosides.TheMinisterial Council(35thsession,
June 1990) adopted the resolution on initiating formal trade negotiations
withtheEUandmandatingthenegotiatingteamtoinitiatethesenegotiations
according to certain relevant directives. Having signed the Framework
Agreement, relations betweenthe GCC Statesand the EU took the following
two tracks:

(a) Implementation of the Framework Agreement

TheFrameworkCooperation Agreementbetweenthe GCCStatesandthe
EU providedforsetting up ajointcouncilcomposed of the Foreign Ministers
ofbothsides,whichwouldholdannualperiodicalmeetings.Thecouncilheld
nineteen meetings, the first of which was in Muscat (Sultanate of Oman) on
17 March 1990, and the last was also in Muscat in on 29 April 2009. In this
meeting, the two sides agreed to expand the scope of cooperation between
them to include areas such as information technology, communications,
and tourism. The Ministerial Council did not meet in 1995, instead, a brief
ministerialmeetingatthetroikalevelwasheldwhereinthetwosidesagreedto
increasecooperationbetweenthem.Inaddition,thetwosidesholdanannual
meeting in New York during the meetings of the UN General Assembly.

The Framework Agreement also provided for establishing a joint
cooperation committee that would assist the Joint Ministerial Council in
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performing its functions. The Agreement entitled the Joint Ministerial
Council to set up any subcommittees, at its discretion, to assist the Council
in performing its functions. The Joint Ministerial Council, atits 2nd meeting
at Luxembourg (May 1991), decided to form three working teams for
cooperation in the fields of industry, environment and energy.

Within this framework agreement, three industry conferences were
organized and an MOU was signed between the GCC Standardization
Organization (GSO) and the European Commission for developing a
cooperation program in this connection. Many other forums, conferences
andworkshopsonthevariousfields of mutualinterestswerealso organized.
With a view to concentrating on the negotiations for setting up an FTA,
the two sides decided to reduce cooperation to the fields of energy and
environment.However,in 2006, thetwosidesagreed toresume cooperation
in all other fields.

In April 2009, the joint ministerial meeting, held in Muscat, agreed on the
activationoftheFrameworkagreementthroughcooperationinallareas,and
added other areas to reflect the development of relations between the two
sides.

(b) Trade Negotiations

Tradeandeconomicinterestsofbothsidesrequirejointactiontoenhance
their mutual relations. The GCC States which possess huge oil reserves,
crucial for the EU and the entire world, are developing countries that need
various products of the EU; a situation that requires both sides to increase
trade between them and eliminate all trade barriers.

Therefore, Article (11) of the EU-GCC Cooperation Agreement (June
1988) providesthattheobjectiveistoencourage,developanddiversifytrade
betweenthetwocontractingpartiestothehighestpossiblelevel,andthatthe
two sides will initiate negotiations leading to an agreement on expanding
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trade according to the provisions of the Joint Declaration attached to this
Agreement, and that, pending the conclusion of such trade agreement, the
two contracting parties would implement the MFN principle. The Joint
Declarationclarifiedthattheobjectiveofthetradeagreementwastoexpand
trade through taking appropriate measures for improving access of the
productsofeitherpartytotheotherparty’smarketsandliberalizingbilateral
trade.

Havingsignedthecooperationagreement,tradenegotiationstookatrack
that was independent from the other areas of cooperation. The political
decisionbytheJointCouncilindicatedthattheobjectiveofthosenegotiations
was to conclude an FTA agreement. Negotiations were initiated in 1991, but
werenotconductedinasmoothmanneruntil 1998 duetocertaindifficulties
existed then.

Howeverin 2008, due to the absence of any progress in the negotiations,
andtheEuropeansidemaintainingtheirpreviousstands,the GCCsuspended
negotiations,butapprovedtheEuropeandemandtocontinueconsultations
betweenthetwo parties, untilacommon ground forresuming negotiations
is achieved.

ll. The Peoples Republic of China (PRC)

The Ministerial Council (58th session, March 1996) reaffirmed the
increasingly importance of developing economic relations with China. To
thatend, ameeting was held, during the annual meetings of the UN General
Assembly (New York) between H.E. the GCC Secretary General and H.E.
the Foreign Minister of China where they agreed to hold informal meetings
(rounds) to enhance the cooperation mechanism between the GCC States
and PRC.

In fact, several meetings and contacts were made since 1992 between
officials from the GCC Secretariat the PRC, such as organizing a conference
for the private sector from both sides in Beijing where the participants
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discussedtopicsrelatedtotheeconomicandindustrialcooperationbetween
the GCC States and the PRC. Several reciprocal visits between the two sides
followed.

Thefirstandsecondinformalroundsbetweenthetwosideswerelaunched
in January 1997 and June 1999 respectively; that was during the two visits
made to the Secretariat general by H.E. Deputy Foreign Minister of PRC.
During those two visits, several issues of mutual interest were discussed as
wellasthe economicand educationalrelations between the GCCStatesand
PRC.

Other economic topics that are still examined during meetings between
the two sides include:

mEnergy: China’s increased demand for energy and gas has opened a large
scope of cooperation between the two sides in this field.

mInvestment:The Chinese side has previously expressedits desire tosignan
agreementon the promotion and protection ofinvestment with the GCC
States,and the two sides alsointend to cooperatein the investment field,
particularly the oil and gas projects.

m Trade: Developing and increasing trade between the two sides.

Withintheframeworkofthe meetings held betweenthetwosidesduring
the UN General Assembly (New York), a meeting was held on 14 November
2001 between a GCC delegation headed by H.E. Sheikh Mohammad Bin
Mubarak Al-Khalifah, Foreign Minister of Bahrain, President of the session
of the GCC Ministerial Council, and a delegation of PRC headed by H.E.
the Chinese Foreign Minster. During that meeting, the two sides discussed
a number of topics of mutual interest, affirmed the deep relations between
them,theneedtodevelopsuchrelations,andincreasetradeandinvestment
between them.

In this connection, the Supreme Council (89th session, December 2003)
agreed to launch FTA negotiations between the GCC States and P.R.C.
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At the end of the visit made to PRC by Their Excellencies, the GCC
Ministers of Finance and H.E. the Secretary General on 6 July 2004, the two
sidessignedaframeworkagreementoneconomiccooperationthatprovided
for initiating FTA negotiations.

The first round of negotiations was launched at the headquarter of the
GCC Secretariat General on 23-24 April 2005, then followed other rounds
of negotiations and technical meetings.

The negotiations in goods and services have made progress. Both sides
are preparing for a strategic dialogue at the level of Foreign Ministers.

IV.The Islamic Republic of Pakistan

The GCC Ministerial Council (91st session, June 2004) agreed to consider
the possibility of concluding a Framework Agreement on Economic
Cooperation between the GCC States and the Islamic Republic of Pakistan,
and FTA negotiations. The Framework Agreement was signed in Islamabad
in August 2004.

Thefirstround of the FTA negotiations was launched at the headquarters
of the Secretariat General (Riyadh) on Monday 20 February 2006. The two
sides look forward to concluding and signing this agreement at earliest
possible time. Negotiations are still ongoing.

V. The Republic of India

The GCC Ministerial Council (89th session, December 2004) agreed to
launch the FTA negotiations between the GCC and the Republic of India.

In August 2004, the two parties signed a Framework Agreement on

EconomicCooperationbetweenthemthatincludedtheirapprovalofinitiating
the FTA negotiations.
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The first round of the FTA negotiations was launched at the headquarters
of the Secretariat General (Riyadh) on 21 March 2006. Several rounds of
negotiations covering most aspects of the Agreement were also held.

VI. Republic of Turkey

The GCCMinisterial Council (91stsession, June 2004) agreed to conclude
aFramework AgreementonEconomicCooperationbetweenthe GCCStates
and the Republic of Turkey in preparation for initiating FTA negotiations.

The Framework Agreement on Economic Cooperation between the GCC
States and Turkey was signed in the Kingdom of Bahrain on 30 May 2005,
then followed by the FTA negotiations.

Inthisconnection, thefirstround of the FTA negotiationswaslaunchedat
the headquarters of the Secretariat General (Riyadh) on 15 November 2005,
the second round was held at Ankara 13-14 April 2006, the third round was
held at Doha 26-27 February 2009, and the fourth round was held in April
2009. The two parties look forward to concluding these negotiations and
signing the FTA at earliest possible time.

Moreover, in 2008, the two parties began a "strategic dialogue" on the
Foreign Ministers level. The first Ministerial meeting was held in Jeddah in
September 2008, and a memorandum of understanding was signed.

VII. MERCOSUR Countries

The GCC Ministerial Council (89th session, December 2003) decided
toauthorize the General Coordinator of Negotiations to make contacts with
the MERCOSUR countries with a view to launching an economic dialogue
with the group and developing a mechanism for this dialogue through a
Framework Agreement on Economic Cooperation.
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The Framework Agreement on Economic Cooperation between the GCC
States and the MERCOSUR group was signed at Brasilia on 10 May 2005,
on the sidelines of the meetings of the Arab-South American Summit.

Negotiations to conclude an agreement establishing a free trade zone
between the GCCand the MERCOSUR began ata meeting between experts
from both sides held at the headquarters of the Secretariat on 9-10 October
2006.Other meetings were held and some of the issues concerning the FTA
were accomplished.

VIII. EFTA Countries

Inameeting held between officialsfrom the GCCSecretariat Generaland
the EFTA Secretariat, the EFTA countries (Switzerland, Norway, Iceland and
Liechtenstein)expressedtheirdesiretodevelopadeclarationofprinciplesfor
cooperation between the GCC and EFTA. The GCC Ministerial Council (70th
session,March 1999) agreed toinitiate negotiations on the aforementioned
declaration of principles. The GCC Ministerial Council approved the final
draft of the Declaration at its 72nd session, September 1999.

On 23 May 2000, the GCC States and the EFTA countries signed the
document of cooperation that has provided for establishing a cooperation
committee. The GCC Supreme Council approved that document at its 21st
session, December 2000.

TheJointCooperationCommitteeheldtwomeetingswhereinitexamined
theareasofcooperationsetoutintheDeclarationofPrinciplesandthemeans
ofimplementation.InFebruary 2006, expertsfrombothsidesheldameeting
at the headquarters of the GCC Secretariat General (Riyadh) and discussed
the mechanism for initiating FTA negotiations. The FTA negotiations
commenced with a meeting of experts from both sides that was held in
Geneva in June 2006. The two sides also held other meetings thereafter.
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The two parties signed with initial a free trade agreement in 2008, then
the final signature in Hamar, Norway in June 2009.

IX. Japan

The GCC Ministerial Council (11th session, June 1984) approved the
principleofinitiatingdirectnegotiationsbetweentheGCCandothercountries
andinternational economic groupings.Japan was one of the countries with
which the GCC States wanted to develop relations.

ContactswiththegovernmentofJapanforopeningupaneconomicdialogue
between the two sides began with the visit that the General Coordinator of
Negotiations made to Tokyo in March 1986 wherein areas of cooperation
andthemeansforenhancingsuchcooperationwerediscussed.Thenthefirst
roundofinformaltalkswasorganizedinTokyo(1987),tobefollowedbythree
otherrounds, one of which was organized in Riyadh (January 1995). During
these rounds, various areas of cooperation were discussed; these included
investment,technologytransfer,training,energyandstandards.Thesetopics
were discussed in general without proposing specific recommendations.
However, pursuantto the desire of the GCC States, the Japanese sideagreed,
in principle, toform aworking team for trade and investment, provided that
the two sides should agree later on composition and work program of that
team. But no action about that team has been taken so far. The previous
talks with Japan led to the organization of two business forums: the first
was in Tokyo (November 1994), and the second was at the Kingdom of
Bahrain (November 1997). After the economic dialogue between the two
sides ceased for many years, Japan expressed its desire (February 2006) to
developitseconomic,tradeandinvestmentrelationswiththeGCCStatesand
set up an FTA between the two sides. The two sides agreed to consider the
possibility of concluding an FTA agreement, and experts held a meeting to
discuss initiating the negotiations leading to such an agreement. The GCC-
Japan FTA negotiations began with launching the first round in Tokyo, in
September2006,followedbytechnicalexpertmeetingsandthenthesecond
round was launched in Riyadh in January 2007.

-232-



X. Singapore

In implementation of the Resolution of the Supreme Council (26th
session, December 2005) concerning studying the agreement signed with
initials betweenthe Stateof Qatarand Singapore, specialists of GCCMember
States and Singapore held four rounds of negotiations to reach a free trade
agreement between the two sides, which started at the GCC Secretariat-
General, Riyadh, on 17-18 January 2007, and ended in Singapore on 28 - 31
January 2008. The agreement was signed with initials, the final signing of
the agreement was made in Doha, Qatar (November 2008).

XI. Australia

The Supreme Council (26th session, December 2005) authorized the
GCCnegotiating team to study theresults of the negotiations between UAE
and Australia for establishing a Free Trade Area, and to initiate negotiations
with Australia, in the light of this study and feedback from the GCC Member
States,withaviewtotransformingitintoacollectiveagreementbetweenthe
GCCMember States and Australia. A preliminary meeting between the GCC
Member Statesand Australiawas held atthe Headquarter of the Secretariat-
General (Riyadh, May 2007) to discuss topics related to this agreement.
Several rounds of negotiations were held, which made a huge progress
towardsreachinganagreement.The two sides startedin 2008 preparing for
a strategic dialogue between them at ministerial level.

XIl. New Zealand

In view of the growing economic relations between the GCC Member
States and New Zealand, and the desire of the government of New Zealand
todevelopsuchrelations,thegovernmentofNewZealandrequestedtoenter
into FTA negotiations with the GCC. New Zealand's request was welcomed
and approved by the GCC Financial and Economic Cooperation Committee
inJune2006.Thenfollowedtwopreparatorymeetingsbetweenexpertsfrom
the GCCand New Zealand (Riyadh, December 2006 and April 2007) wherein
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the two sides discussed a mechanism for launching the GCC-New Zealand
FTA negotiations and the headlines of the provisions to be incorporated in
this agreement. Several rounds of negotiations were held of which the last
round was in Muscatin June, 2009. Negotiations are expected to resumein
the near future.

XII. ASEAN

The GCC Ministerial Council (18th session, March 1986) agreed to make
initial contacts with some Far East countries, particularly ASEAN and the
Republic of Korea for considering the possibility of conducting exploratory
contactswiththesecountries.Atits66thsession,the GCCMinisterial Council,
upon the recommendation by the Financial and Economic Cooperation
Committee, agreed to begin economic dialogues with South East Asian
Nations.

To that end, the GCC General Coordinator of Negotiations made a visit,
in February 2000, to the ASEAN headquarters in Indonesia, where he met
the ASEAN Secretary-General and discussed cooperation between the GCC
and ASEAN.

The two sides held several meetings at ministerial level on the side of
the United Nations' General Assembly meetings. In June 2009, the first
"strategicdialogue"betweenthetwogroupswasheldinManama,Kingdom
of Bahrain, where it was agreed to hold regular meetings at the ministerial
level, and similar meetings at the experts' level and senior officials' level to
develop cooperation.Onthe otherhand,amemorandum of understanding
was signed between the two Secretariats.
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Annex

The GCC and its achievements in figures






The GCCin figures

Total area: 2.67  million square kilometers

Population: 36.1 million inhabitants

Population density: 13 inhabitants per one square kilometer
GDP: $823 bn

Per capita: $22775

Volume of foreign trade: $ 622 bn

Exports: $424  bn

Imports: $198 bn

Trade balance: $226  bn

Oil reserve: 484 bn barrels = 44% of world reserve

Gas reserve: 40264  bn cubic meters = 24% of world reserve

* Based on 2007 statistics, except trade (2006).
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TABLE (1)

NO. OF GCC CITIZENS OWNING REAL ESTATE IN OTHER MEMBER
STATES IN 2007

Particulars EMARATI | BAHRAINI | SAUDI | OMANI QATARI KUWAITI TOTAL
UAE.* 287 704 123 144 855 2113
BAHRAIN 144 512 14 245 360 1275
K.S.A 9 39 0 29 283 360
OMAN 992 123 18 63 1517 2713
QATAR 52 35 48 8 39 182

KUWAIT 5 5 55 3 5 73
TOTAL 1202 489 1337 148 486 3054 6716

2005 *
TABLE (2)
TOTAL NO. OF G.C.C CITIZENS OWNING REAL ESTATE IN OTHER
MEMBER STATES UP TO 2007
( CUMUALTIVE)

Particulars EMARATI | BAHRAINI | SAUDI | OMANI | QATARI | KUWAII TOTAL
UA.E. 932 1357 1040 767 7703 11799
BAHRAIN 464 3390 126 535 5910 10425
KS.A 75 172 31 108 3339 3725
OMAN 3749 1936 92 205 3998 9980

QATAR 103 123 91 35 61 413
KUWAIT 72 62 2577 18 23 2752
TOTAL 4463 3225 7507 | 1250 [ 1638 | 21011 39094
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TABLE(3)

TOATAL NO. OF LICENCES GRANTED TO GCC CITIZENS TO PRACTICE

ECONOMIC ACTIVITIES
IN OTHER MEMBER STATES
(CUMUALTIVE)
Particulars 1995 1998 2003 2004 2005 2006 2007
UA.E. 2744 4070 7384 8485 9784 *9784 11083
BAHRAIN 150 260 770 991 1220 1406 1530
K.S.A 786 936 1160 1249 1323 *¥1323 *¥1323
OMAN 36 47 79 90 144 165 169
QATAR 34 62 148 198 199 241 239
KUWAIT 40 241 904 1246 1636 2158 2628
TOTAL 3790 5616 10445 12259 14306 15077 16972
2005*
TABLE (4) MILLION DOLLARS

LOANS GRANTED TO GCC CITIZENS FOR INDUSTRIAL PROJECTS IN

OTHER MEMBER STATES
UPTO 2007 *

Particulars NO. OF LOANS LOAN VALUE
UAE. 7 18.11
KS.A 72 1017.2

OMAN 6 19.50
QATAR 3 435
KUWAIT 3 18.82
TOTAL 91 1077.98

*Government Loans
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TABLE(5) MILLION DOLLARS

INTRA- GCCTRADE ( EXPORTS)

Particulars | 1995 2000 2003 2004 2005 2006 2007

U.A.E. 1079.8 | 1189.9 | 2633.7 2397.1 4763.7 | 5021.47 | 6186.37

BAHRAIN | 426.2 | 428.7 731.6 774.74 1045.7 | 1230.27 | 1560.8

K.S.A 3586.1 | 4270.2 | 6215.7 | 8203.7 12057 | 15624.5 | 18965.5

OMAN 660.4 | 1003.2 | 1062.1 1257.4 1718.6 | 2356.33 | 3296.11

QATAR 2704 | 5784 | 648.09 983.13 15269 | 1861.03 | 2014.77

KUWAIT 232.1 306.5 | 488.84 | 489.31 51849 | 879.92 | 879.92*

TOTAL 6255.0 | 77769 | 11780.0 | 141054 | 21630.4 | 26973.5 | 32903.5

*2006

TABLE (6) MILLION DOLLARS

INTRA-GCCTRADE (IMPORTS)

Particulars | 1995 2000 2003 2004 2005 2006 2007

U.A.E. 1070.1 | 1236.6 | 2023.8 | 2546.8 | 2906.8 | 4797.95 | 4855.38

BAHRAIN * [ 316.5 377.7 578.7 696.5 737.95 976.2 1111.8

K.S.A 752.6 | 1078.6 | 1688 2276.5 | 2728.8 | 3269.05 | 3824.98

OMAN 1217.6 | 1673.0 | 1826.0 | 3010.8 | 2788.8 | 3342.13 | 4821.56

QATAR 346.7 | 4834 | 7309 | 1102.6 | 1408.0 | 2159.51 | 3121.12

KUWAIT 753.7 | 8514 | 1257.8 | 1685.5 | 1685.5%* | 2467.3 |2467.3***

TOTAL 4457.2 | 5700.7 | 8105.3 | 11318.7 | 12255.9 | 17012.1 | 20202.1

* Excluding oil
kx 2004
*** 2006
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(TABLE (7

NO. OF STOCK COMPANIES

Particulars 1985 | 1995 | 2003 | 2004 | 2005 | 2006 2007
U.A.E. - - 39 47 80 86 99
BAHRAIN 23 35 43 43 44 46 48
K.S.A 43 70 70 73 77 86 111
OMAN 24 75 131 122 125 118 120
QATAR 10 29 29 30 32 36 40
KUWAIT 33 41 108 120 158 180 *180
TOTAL 133 250 420 435 516 552 598
*2006
TABLE (8)
NO. OF STOCK COMPANIES PERMITTED FOR G.C.C. CITIZENSTO
TRADE AND OWN
Particulars [ 1985 1995 2003 2004 2005 2006 2007
UA.E. - - 1 20 37 48 61
BAHRAIN 16 35 43 43 44 46 48
KS.A 3 - 60 63 66 75 111
OMAN 6 66 104 104 104 112 114
QATAR - 3 10 10 31 35 39
KUWAIT 1 41 108 120 158 180 *180
TOTAL 26 145 336 360 440 496 553

*2006
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TABLE (9) MILLION DOLLARS
CAPITAL OF STOCK COMPANIES
Particulars | 1985 1995 2003 2004 2005 2006 2007
UAE. - i, 5927.8 | 7390.5 | 17533.3 | 22349.1 | 29726.7
BAHRAIN |2417.53 | 2161.40 | 3616.09 | 4329.5 | 44259 | 6098.0 | 6309.1
K.S.A . - 31296.0 | 34722.7 | 39538.7 | 51541.3 | 81943.3
OMAN | 521.10 | 676.0 | 2317.0 | 2238.0 | 4351.0 | 2844.0 | 3304.0
QATAR | 197.0 | 124643 | 3428.7 | 3760.8 | 60153 | 9954.9 | 13289.0
KUWAIT |2722.11| 5872.10 | 14252 | 16037 | 16759 | 20628 | * 20628
TOTAL |5857.74 | 9955.9 | 60837.6 | 68478.4 | 88623.2 [113415.2(155200.1
*2006
TABLE (10) MILLION DOLLARS
CAPITAL OF STOCK COMPANIES PERMITTED FOR G.C.C. CITIZENS TO
TRADE AND OWN
Particulars | 1985 | 1995 | 2003 2004 2005 2006 2007
UAE. - - 14526 | 2609.4 | 11119.3 | 15004.6 | 23787.6
BAHRAIN | 20597 | 2161.4 | 3616.1 | 4329.5 | 44259 | 6098.0 | 6309.1
K.S.A - - 5249.0 | 5857.0 | 6354.0 | 41246.0 | 81943.3
OMAN 61.2 | 480.0 | 2163.0 | 2163.0 | 2598.0 | 24560 | 3296.0
QATAR - 275 | 11270 | 11544 | 59319 | 98436 | 13206.0
KUWAIT | 100.0 | 5872.1 | 14252.0 | 16037.0 | 16759.0 | 20628.0 | *20628.0
TOTAL | 22209 | 8541.0 | 27859.7 | 32150.3 | 47188.0 | 95276.1 | 149170.0
*2006
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Table (11)

Joint projects in GCC States

Description 1999 2000 2001 2002 2005
No. - - - 801 -
UAE Capital - - - 514.49 -
Bahrain No. 45 42 - 62 -
Capital 36.51 280.688 - 216.21 -
No. 72 - - 67 130
KSA Capital 2025.37 - - 4233.6 5681.32
No. - - 86 - 405
Oman Capital - - - - 196.22
No. 33 49 58 83 106
Qatar Capital 453 10.11 6.75 41.73 89.43
TABLE (12)
NO. OF GCC STANDARDS
YEAR NO
1084 48
1985 50
1986 53
1987 89
1988 103
1989 120
1990 133
1991 146
1992 158
1993 166
1994 580
1995 642
1996 660
1997 977
1998 1018
1999 1018
2000 1065
2001 1065
2002 1743
2003 1754
2004 1754
2005 1817
2006 2523
2007 3790
2008 4954
2009% 5392
.Up to September 2009*

-244-







GCC PRINTING PRESS



